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EXECUTIVE SUMMARY 

The National Exchange Carrier Association (NECA) was formed by 
telephone industry representatives as a result of the Federal 
Communications Commission's (FCC) Third Report and Order, FCC CC Docket 
78-72,1 which mandated the creation of an exchange carrier association. 
The organization was established for the purpose of filing common 
access charge tariffs, administering access charge revenue pools, and 
distributing the pool revenues. 

All exchange telephone companies are members of NECA. NECA is 
governed by a Board of Directors composed of representatives of the 
exchange carrier members. There are five major functiona.l divisions 
within NECA. They are the Comptrollers Operations; Tariff, Cost, and 
Regulatory Matters; Industry Relations; Legal; and Administration. 

NECA files three tariffs with the FCC. ECA Tariff F.C.C. No. 1 
contains rates and regulations for all NECA issuing carrier access 
services. ECA Tariff F.C.C. No.2 contains the vertical and horizontal 
coordinates for all wire centers in the United States, and information 
on the functional characteristics of each wire center. ECA Tariff 
F.C.C. No.3 lists NECA issuing carrier special construction contracts, 
their rates, and expiration dates. 

A lengthy process is involved in developing rates for the numerous 
access tariff elements. It begins with conducting a past year cost of 
service study and a projected cost of service study for a future test 
year, in accordance with FCC procedures. Then baseline revenue 
requirements are computed and projected demand quantities are 
estimated. Baseline rates for the individual elements are determined. 
Finally, the demand response to the new rates is estimated and this is 
used to adjust the base rates to arrive at final rates for each 
element. The data needed for the tariff development process comes from 
existing NECA data, data r.equests to the exchange carriers, and special 
studies. 

Three revenue pools are administered by NECA--the common line pool 
(which includes both end-user and carrier common line revenues), the 
traffic sensitive pool (which includes special access), and the 
billing and collection pool. Membership in the carrier common line 
pool is mandatory, and membership in the other two pools is voluntary. 
NECA settles on a net basis. This means that each carrier bills and 

IMTS/WATS Market Structure, 93 FCC 2d 241 (1983). 
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collects its own access charge revenues and this amount is then 
compared to the settlement amount due the carrier. If the company has 
collected less than the settlement amount, then a positive net balance 
exists, and a payment is made to the carrier by NECA. If a carrier 
collects more than the settlement amount then a negative net balance 
exists, and the carrier pays the excess to NECA. Settlements are made 
on a monthly basis. 
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FOREWORD 

The functioning of the National Exchange Carrier Association is of 
concern to state regulators because of its impact on the regulated 
local exchange telephone companies. Information in this report as to 
types of data supplied by local utilities, the timing of cash flows, 
and tariff dev~lopment procedures should be useful in state 
proceedings. As mentioned by the author, information on the structure 
and organization of NECA may be of particular interest to state PSCs 
c~nsidering creating counterpart statewide pooling organizations. 

xi 

Douglas N. Jones 
Director, NRRI 
December 1985 
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CHAPTER 1 

INTRODUCTION 

Purpose of Report 

This report is designed to inform state regulators about the 

nature and functions of NECA and its role in the telecommunications 

industry. NECA is a new organization that plays a vital role in the 

provision of interstate telecommunications services, and its activities 

impact exchange telephone companies, interexchange companies, 

customers, and regulatory agencies. Because the organization is new, 

many questions have ariSen concerning its structure, functions, and 

procedures.. The objective of this report is to provide the basic 

information about NECA activities that is needed to understand the 

workings of the organization. Only factual information is included; no 

discussion of regulatory policy issues that may arise from the methods 

and procedures is contained herein. 

Purpose of NECA 

NECA was established by telephone industry representatives in 

response to the Federal Communications Commission's (FCC) Third Report 

and Order, FCC CC Docket 78-72,1 which ordered the creation of an 

exchange carrier association. The organization was established for the 

purpose of filing common access charge tariffs for exchange carriers, 

administering access charge revenue pools, and distributing the pool 

1MTS/WATS Market Structure, 93 FCC 2d 241 (1983). (Hereinafter 
Third Report and Order.) 

1 



revenues. Access charges are the system of payments by interexchange 

companies for the use of exchange company facilities in the origination 

and termination of interexchange traffic. Access charges are a 

replacement for the settlements and Division of Revenues processes 

which have historically been used. 

Backgrounc!. 

Since local exchange company facilities are needed for the 

origination and termination of most interstate traffic, part of the 

cost of the local facilities is assigned to the revenue requirement for 

interstate services. The separations process is used to allocate 

local exchange company costs between the interstate jurisdiction and 

the state jurisdiction, which includes both local service and 

intrastate toll. 

Separations procedures are recommended by a Joint Board composed 

of both federal and state regulators according to section 410 of the 

Communications Act. The FCC makes the final determination of 

separations formulas and procedures. Exchange company costs allocated 

to the interstate jurisdiction are then assigned to the various 

elements of access service in accordance with FCC orders. These costs, 

together with the relevant costs of the interexchange company, comprise 

the revenue requirements for regulated interstate services. 

Historical Procedures 

Until recently, the provision of long distance services had been 

essentially a monopoly market, with AT&T Long Lines providing most 

interstate services.. Rates for the various services were based on a 

nationwide average of the exchange company costs, resulting in a 

revenue pool which needed to be distributed among exchange companies. 

2 



Revenues were generally collected by AT&T companies and distributed to 

non-Bell exchange companies in accordance with settlements procedures. 

The residual was distributed among the Bell Operating Companies (BOCs) 

and AT&T Long Lines in accordance with Division of Revenues 

procedures. 

Settlements procedures involved contracts between non-Bell 

exchange companies and the AT&T companies which specified the cost 

recovery procedures used, in accordance with FCC orders. Exchange 

companies were classified as either cost companies or average schedule 

companies. Cost companies received revenues back in relation to their 

individual company costs. Average schedule companies were companies 

that did not have individual company cost figures, and therefore used 

costs determined on the basis of studies done by Bell and the United 

States Independent Telephone Association (USITA)2 of selected sample 

companies. They received toll revenues based on the average costs of 

the study areas applied to their individual usage characteristics. 

Typically, average schedule companies were small companies without the 

resources to do the necessary detailed cost studies for the separations 

procedures. 

Current Procedures 

The advent of competition among toll carriers and the AT&T 

divestiture created a need to change the existing Division of 

Revenues/settlements procedures. The divestiture agreement required 

that the BOCs implement a system of access charges for the use of local 

facilities by interexchange carriers, designed to achieve non­

discriminatory access by all interexchange carriers. 

2After the AT&T divestiture the BOCs joined USITA and the 
organization was renamed the United States Telephone Association 
(USTA). 
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The FCC in its CC Docket 78-72 proceedings defined the access 

charge system to be used by all local exchange carriers (both Bell and 

non-Bell) in charging for the interstate use of exchange access 

facilities. Four major categories of access charges were defined in 

the proceedingse They are: end-user charges, a carrier common line 

charge, traffic-sensitive carrier charges, and billing and collection 

charges .. 

The end-user charges are to be collected from each customer on a 

per line per month basis. Initially the charges were set at a maximum 

of $2.00 per line per month for residential subscribers and a maximum 

$4.00 per line per month for business subscribers. The initial 

end-user charges were designed to recover part of the subscriber loop 

costs allocated to the interstate jurisdiction and were scheduled to 

rise in annual increments until the full interstate share of subscriber 

loop costs was recovered from end users. 

Subsequent rulings al tered the amount of the end--user charges for 

residential and single-line business customers and delayed their 

imposition until June 1, 1985,,3 Exchange telephone companies were 

given the option of filing their own tariffs for the end-user charge or 

of joining in a common tariff filed by the exchange carrier associa­

tion. 

The carrier common line charge consisted essentially of all costs 

associated with the interstate share of customer premises equipment and 

inside wiring, the universal service fund,4 and the residual of the 

3Currently, the end-user charge is a maximum $6~OO per line per 
month for multiline businesses. The residential and single line 
business charge is initally $1.00 per line per month and will rise 
to $2.00 per line per month in June, 1986. 

4The Universal Service Fund exists to provide assistance to those 
exchange companies that have extraordinarily high subscriber loop 
costs. The Universal Service Fund will be implemented January 1, 1986 
along with the beginning of the transition from an interstate 
allocation based on SPF, to a 25 percent interstate allocation of 
subscriber loop costs. 
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subscriber loop costs not recovered from end-user charges. The revenue 

requirement for these costs are collected on a per minute of use basis 

from interexchange carriers and the rate is calculated on the basis of 

the national average of all such costs. The carrier common line charge 

is a mandatory tariff, i.e., all carriers must join in the tariff filed 

by the exchange carrier association. 

The remaining exchange access costs are often referred to as 

traffic sensitive access charges.. These charges are composed of 

several elements. Two elements reflect costs associated with use of 

the local dial switch-.... the Line Termination and Local Switching 

elements. Three elements were designated for operator service, the 

Intercept, Information, and Operator Assistance elements. The Local 

Transport element is composed of costs associated with other switching 

and transmission facilities. The remaining two elements are the 

Billing and Collection element and the Special Access element. As with 

the end-user tariffs, exchange carriers have the option of filing their 

own traffic sensitive tariffs or joining in a common tariff filed by 

the association. However, the stipulation is that, except for the 

billing and collection element, a carrier which files its own tariff 

for anyone of the remaining traffic sensitive elements must do so for 

all. Originally, the billing and collection element was included in 

this stipulation, but a later FCC order5 allowed carriers to file their 

own billing and collection tariff and concur in common tariffs for the 

other traffic sensitive elements. 

NECA was established to file the mandatory and optional common 

tariffs for access charges and to manage and distribute the resulting 

revenue pools. The FCC order establishing NECA was released February 

28,1983 to become effective January 1,1984. Because of the short 

time period available for organizing and staffing NECA, AT&T was 

directed to file the initial tariffs. 

SMTS/WATS Market Structure, 97 FCC 2d 682 (1983). 
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ECA Ad Hoc Committee 

In addition to preparing the initial tariffs, the work of 

organizing NECA and establishing policies and procedures for operating 

NECA had to be accomplished before January 1, 1984. The telephone 

industry organized an ECA Ad Hoc Committee to advise and assist AT&T in 

the preparation of the initial tariffs and to begin the organizational 

tasks necessary to have NECA in operation by January 1, 1984. The 

committee membership was composed of representatives of USITA, Bell 

Operating Companies, and the Rural Telephone Coalition. The individual 

members are identified in Table I-I. 

TABLE 1-1 

MEMBERS OF THE ECA AD HOC COMMITTEE 

USITA 

J. Naset, General 
Telephone and 
Electronics Corp. 

B. J. Boritzki, United 
Telephone Systems, Inc. 

W. B. French, Shenandoah 
Telephone Co. 

Source: NECA 

The Rural Coalition* 

D. Cosson, NTCA 

E. Copsey, Fidelity 
Telephone Co. 

Bell Operating Companies 

T.R. Glenn, Midwest and 
Far West Regions 

B. W. Baldwin, Northeast 
and Mid-Atlantic 
Regions 

C. Perkins, Jr., South­
east and US West 
Regions 

R. A. Harris, Southwest 
Region 

*The Rural Coalition consists of the National Telephone Cooperative 
Association (NTCA), the Organization for the Protection and Advancement 
of Small Telephone Companies (OPASTCO), and the National REA Telephone 
Association (NREATA). 
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In a May 9, 1983 letter, the FCC was formally informed of the 

existence and activities of the Ad Hoc Committee. The FCC in its May 

31, 1983 Suppl~ental Order6 authorized the ECA Ad Hoc Committee to 

conduct elections for the initial ECA Board of Directors and to 

undertake other activities necessary to establishing a functioning 

organization by January 1, 1984. 

During the months prior to NECA becoming an operational entity, 

tbe Ad Hoc Committee performed several important functions. A brief 

description of some of the key decisions made and actions taken 

follows. 

The headquarters location for NECA was selected and a lease 

arranged. A draft Certificate of Incorporation and Bylaws were 

developed for Board approval. The overall organizational structure was 

determined and appointments at the director and vice-president level 

were approved. The Ad Hoc Committee also stayed involved in the various 

facets of tariff preparation and developed procedures for the first 

Board of Director elections. 

Organization of This Report 

The information in the following chapters is drawn from public 

documents and from material supplied by NECA. Chapter 2 contains a 

description of the organizational ~tructure of NECA and also contains 

employment and financial information. In chapter 3, the various tariffs 

filed by NECA are explained. The procedures used to develop access 

tariffs are described in chapter 4, and chapter 5 contains a description 

of pooling procedures. 

6MTS/WATS Market Structure, 94 FCC 2d 852 (1983). 
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CHAPTER 2 

OVERVIEW OF NECA 

FCC Rules of Organization 

The initial rules for organizing the exchange carrier association 

were included in the Third Report and Order, FCC Docket 78-72,1 and in 

a Supplemental Order,2 released May 31, 1983. These FCC imposed 

regulations governing the exchange carrier association are contained in 

Part 69, Subpart G, Title 47 of the Code of Federal Regulationse 

Currently these rules relate to membership in the organization; 

functions of the organization; the Board of Directors for the 

organization; and the computation, billing, collection, and distri­

bution of access charge revenues. 

Membership in NECA is limited to those carriers participating in 

the revenue pool for the carrier common line charge~ This includes all 

local exchange companies since joining in the NECA carrier common line 

tariff is mandatory. The member companies are classified into three 

categories. 

1. Subset 1 Carriers - Bell Operating Companies (not including 
Cincinnati Bell Telephone and Southern New England Telephone 
Companies) 

2. Subset 2 Carriers - All other exchange companies with annual 
revenues of $40 million or more 

3. Subset 3 Carriers - all remaining exchange companies 

1MTS/WATS Market Structure, 93 FCC 2nd 241 (1983). 

2MTS/WATS Market Structure, 94 FCC 2nd 852 (1983). 
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NECA's functions are confined to those activities related to the 

development and filing of access charges and the collection and 

distribution of access charge revenues, including involvement in 

related judicial and regulatory proceedings.. Any other activity is 

prohibited unless prior Commission approval has been granted. 

The Board of Directors, which governs the organization, currently 

(1985) consists of fLfteen Directors elected by the member companies .. 

rhe Board meets on a monthly basis.. Directors are elected for one year 

terms, beginning January 1 of each year. An exception to this rule is 

the first group of Directors who were to serve from the time of their 

election (in late 1983) until December 31, 1984. Directors are elected 

at the annual meeting held in October. For purposes of voting for 

Board members, all commonly controlled companies are considered one 

company .. 

Membership on the Board of Directors in 1984 and 1985 was composed 

of five members from Subset 1 companies, three from Subset 2 companies, 

and seven from Subset 3 companies. Table 2-1 contains the names and 

affiliations of the original members of the Board and also the 1985 

Board members. 

The NECA Ad Hoc Committee served as the nominating committee for 

the initial slate of candidates for the Board of Directors and 

established rules governing the election procedures. Mandatory and 

suggested qualifications were established for the initial slate of 

Directors.. The mandatory qualifications were as follows: 

-The candidate must be an employee or duly elected member of the 
Board of Directors of an exchange carrier, a holding company of 
one or more exchange carriers, or a staff support organization 
owned by one or more exchange carriers. 

-The candidate's employee or Board Member relationship with an 
exchange carrier must be reasonably expected to continue for the 
specified term of ECA Board membership .. 

-The candidate should express a willingness to serve as an ECA 
Board Member for the term specified. 

The suggested qualifications are that the candidate should: 

°Be officer level (Vice-President or above) of the employing 
company (preferred), or alternatively the company's highest 

10 



TABLE 2-1 

BOARD OF DIRECTORS MEMBERSHIP, 1984 AND 1985 

Board of DirectoR ... 1984 

ClllIlinnan of the hnI ami 
Chief Executive OffIO!:S' 
lIlobert H. ~ 
~ 

United Telephone System, Inc. 

Vice Chairman of the &ud 
WIIITeD B. french.JII'. 
President ami Genend MiIIIJlIlII!eII' 
Sbenandoah Telephone Company 

I"retlideatmnd 
Chief Operating ~ 
A. Gnay CoDiIIlu. JII'. . 
Vice Preaidmt • Fedmil Regulatory Matters 
Bell Atlantic M~t ServBcea, Inc. 

Benjamin W. A~ 
President and Cb.mirmIIn of the Bo&rd 
CP NllItWml Cmponatioo 

h-o Baum&!l& 
President 
Mount Angel Tdephone Company 

John E. Hayes. Jr. 
Vice President - Revenues 8t Public Main 
Southwestem Bcll Telephone Company 

AmeHlllyoes 
President 
Mashell Telepbone Company 

Burton K. Katkin 
Vice President· Regulatory 
NYNEX 

Jmmes'f.MIlIher 
Executive Vice Pr<eaidenl and Chief 

Financial OffICeI' 
Mountain Bcll T~ Company 

RoIandG.N~ 
President and Chairman of the &ud 
Arizona Telephone Company 

DouJdA.I"~ 

General Manager 
Golden WfC!IJl TdeclImnllmicatiom 

Abm W. I"edenea 
Vice Prmdcm - Acrounting and Separations 
Southern Kansa!a Tdepbooe Company, Inc. 

Abm E. 'I'bomii.I 
Vice President - Regubuory and 

External Affai.n 
Southern Beii Tdephooe Company 

~C.WIIII!'e 

GenerIiII M~ 
Gmrden VIIIIey TdqJbone Compemy 

J!)mWd W. Weber 
Executive Vaoe Praidmt • T~ 
~Tdecom.hmt:. 
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DirectOR "'" 1985 

CIllIlirmm of the Boimi and 
Chief Ex~ Officer 
B.oberl H. S~ 
President 
United Tdephone SyBIem, Inc. 

V ICe Chairman of the Board 
WIIITeD B. lFrem:h,JII'. 
President and General Managa' 

Shenandoah Telephone Company 

Benjamin W. A.ftee 
President and Chairman of !he hrd 
CP National Cmpo.-ati.oo 

'1'hom.as L. Cmt 
Vice President - F\IliiDOe 
Illinois Bell Te.Iepbooe Company 

Ivo BaWllJlllQ 
President 
Mount Angel Telephooe Company 

A. Gl1'II)' CoIIiIIlu, Jr. 
Vice President - Federal Regulatory Matten 
lBelI Atlantic M~t 5ervica. lnc. 

David M. CII'II.ic 
Vice President - FammciaI ~t 
Pacilic Tdeaia 

rue- G. Millikin 
Operational Vice President and Tre&lllIJ'eI' 
Waitllfield-Fayston Tdephooe Company 

John E. Maya,JII'. 
Vice President - Revenues and Public Af£aira 
Southwestern Bell TdepOOne Company 

AmeHayna 
President 
Mamdl Tdephone Company 

Roland G. Nehring 
President and Chairman of the Boimi 
Arizona Telephone Company 

Al.!wW.P~ 

Vice President - Accounting and Separatiom 
Southern K.msu Tclephone Company. Inc. 

AbmE.TIMHWIII 
Vice President - Regu1aiUr)' and 

External Main 
Southern Bell Telephone Compmy 

Lawreoee C. Wue 
General MIIIJ18F 
Garden Valley Tdephone Company 

Doo.mid W. Weber 
~tive Vice Presidmt - Tdephcne 
Cootinen.tl1!.l Tdecom, Inc. 



non-officer level (e.g .. , General Manager of a Telephone 
Cooperative) 

-Have substantial, broad experience in the telecommunications 
industry 

-Have knowledge of separations and settlements processes, as well 
as access services. 

While the committee served as a nominating committee for the first 

slate of candidates, additional candidates could also be submitted by 

the exchange companies.. In the case of Subset 3 Directors, additional 

iandidates needed to have the support of at least 25 Subset 3 

carriers .. 

Each company votes for Directors only from its subset, and casts 

as many votes as the number of directors from that subset. Each vote 

of a member company must be cast for a different individual. 

In the original FCC order, the composition of the Board 

membership was to have changed, beginning in 1986.. The number of 

Subset 1 Directors would decrease and the number of Subset 3 directors 

would increase.. This change in Board membership was to reflect the 

presumption that, in time, the BOC's relative share of the mandatory 

pool was likely to decrease and, therefore, their interests in pool 

procedures relative to the interests of the smaller companies would 

decrease .. 

Thus, in 1986 and 1987, four Directors would be elected from 

Subset 1 companies and eight from Subset 3 companies.. The Subset 2 

companies would continue to elect three Directors. 

The composition of the Board membership would change again in 

1988.. At that time, six Directors would be chosen from among the 

Subset 1 and Subset 2 companies combined, and nine Directors would be 

elected by the Subset 3 companies. 

On July 16, 1985 Bell Atlantic petitioned the FCC for a waiver to 

allow the 1985 Board composition to continue until at least 1988.. On 

July 29, 1985 NECA petitioned the FCC for a limited waiver for 1986 

that would allow for a Board composed of five Subset 1 Directors, four 

Subset 2 Directors, and eight Subset 3 directors.. Both parties noted 

that there had not been a significant decline in the BOC share of the 

carrier common line pool and NECA added that there had also been an 

12 



increase in the interests of the Subset 2 and 3 companies in NECA 

activities. NECA amended its initial petition on August 12, 1985, 

seeking a 1986 Board composed of five Subset 1 Directors, four Subset 2 

Directors, and ten Subset 3 Directors citing that this would allow 

broader geographic representation and a more complete representation of 

NECA members' views .. 

An Order Denying Requests For Waiver and Granting Waiver3 was 

released September 12, 1985 by the FCC. In this order, the FCC granted 

a waiver for 1986 and authorized a Board of Directors comprised of five 

Subset 1 Directors, four Subset 2 Directors, and nine Subset 3 

Directors, all with voting privileges, plus one additional member who 

would vote only in cas~ of a tie. This non-voting member is to be 

elected by the eighteen voting members and is eligible to serve as 

Chairman of the Board,,4 Table 2-2 contains a list of the eighteen 

members elected to the Board of Directors for 1986. The nineteenth 

member will be elected when this group meets. 

The Board has a number of standing committees which oversee 

specific facets of NECA operations.. A list of those committees and 

their membership for 1985 is found in table 2-3. 

Financial and Employment Information 

The FCC stipulated that the costs of operating NECA were to be 

included in the computation of the carrier common line charge (CCLC) 

3MTS/WATS Market Structure, Phase I, NECA Board of Directors. 

4It should be noted that Beehive Telephone Company petitioned the 
FCC on October 17, 1984 seeking further rules regarding the membership 
of the NECA Board of Directors. Beehive is asking that Directors be 
prohibited from sitting concurrently on the NECA Board and the Boards 
or committees of other industry groups (except for those of the 
Director's own company) and that NECA Directors not serve more than one 
year or one term.. On July 31, 1985, Beehive filed with the FCC a 
petition that clarified the earlier petition and that asked the FCC to 
seek comments on staggered terms for the Board members. The FCC opened 
a rule-making proceeding and comments and reply comments have been 
received. No formal action has yet been taken. 
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TABLE 2-2 

BOARD OF DIRECTORS MEMBERSHIP, 1986 

Subset I 

A. Gray Collins, Jr. - Bell Atlantic 
Thomas L. Cox ~ Illinois Bell 
David M. Craig - Pacific Telesis 
John E0 Hayes, Jr .. - Southwestern Bell 
Alan E. Thomas - Southern Bell 

Subset II 

Benjamin W. Agee - CP National Corporation 
W. Bruce Hanks - Century Telephone Enterprises 
James L. Johnson - GTE Corporation 
Robert H. Snedaker - United Telephone System 

Subset III 

Ivo Bauman - Mount Angel Telephone Company 
Donald E. Bond - Public Service Telephone Company 
Warren B. French, Jr .. - Shenandoah Telecommunications 
Eleanor Go Haskin - Waitsfield-Fays ton Telephone Company 
Arne Haynes - Mashell Telephone Company 
Robert A. McArton - Grand River Mutual Telephone Corporation 
Roland G.. Nehring - Arizona Telephone Company 
Alan W .. Pedersen - Southern Kansas Telephone Company 
Lawrence C.. Ware - Garden Valley Telephone Company 

----,----_._-------------
Source: NECA 
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TABLE 2-3 

BOARD OF DIRECTORS STANDING COMMITTEES--1985 

1. Antitrust Treatment Committee 
----.-----,------~--

Donald We Weber 
Alan W. Pedersen 
David M. Craig 

2. Audit Committee 
--.-.-.----~-~--

David Me Craig 
Benjamin W. Agee 
Alan W. Pedersen 

(Subset 
(Subset 
(Subset 

(Subset 
(Subset 
(Subset 

3a. Billing and Collection Tariff Committee 

2) - Chairman 
3) 
1) 

1) - Chairman 
2) 
3) 

--Roland·-G·:-".Nehring-----·---~ubset 3) - Chairman 
Warren B. French, Jr. (Subset 3) 
Ivo Bauman (Subset 3) 
Arne Hayn~s (Subset 3) 
Alan w. Pedersen (Subset 3) 
Lawrence C~ Ware (Subset 3) 
Benjamin W. Agee (Subset 2) 
Donald W. Weber (Subset 2) 

3b. Traffic Sensitiv~ Tariff Committee 
----Benj amin W:-Agee------- (Subset 2) - Chairman 

David Me Craig (Subset 1) 
Donald w. Weber (Subset 2) 
Ivo Bauman (Subset 3) 
Warren B. French, Jr. (Subset 3) 
Eleanor G. Haskin (Subset 3) 
Arne Haynes (Subset 3) 
Roland G. Nehring (Subset 3) 
Alan W .. Pedersen (Subset 3) 
Lawrence Co Ware (Subset 3) 

3c. End User Tariff Committee 
----------~------

Donald W. Weber (Subset 2) 
Benjamin W .. Agee (Subset 2) 
Ivo Bauman (Subset 3) 
Warren B. French, Jr. (Subset 3) 
Eleanor G .. Haskin (Subset 3) 
Arne Haynes (Subset 3) 
Roland Go Nehring (Subset 3) 
Alan W .. Pedersen (Subset 3) 
Lawrence C. Ware (Subset 3) 

*Access Charge Committee for Carrier Common Line is a Committee of the 
Whole 
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4 .. 

5 .. 

TABLE 2-3--Continued 

Budget and Finance Committee 
Alan-W:--Pede r sen-------
Thomas L.. Cox 
Donald W .. Weber 

Compensation Committee 
---ilan --E:"" Thomas-----

Donald W. Weber 
Roland G. Nehring 

(Subset 3) - Chairman 
(Subset 1) 
(Subset 2) 

(Subset 1) - Chairman 
(Subset 2) 
(Subset 3) 

6.. Election Committee 
Ivo Bauman 
Robert He Snedaker 
Alan E.. Thomas 

(Subset 3) - Chairman 
(Subset 2) 
(Subset 1) 

6a. Election Nominating Sub-Committees (established 4/11/84) 
-----SUbs-et--l:-------------'-------- Alan E .. Thomas - Chairman 

7 .. 

A .. Gray Collins, Jr. 
Thomas L.. Cox 

Subset 2: Robert H. Snedaker - Chairman 
Benjamin W .. Agee 

Subset 3: 

Executive Committee 
---Ro-b;-it H .. Snedaker 

A. Gray Collins, Jr. 
John E. Hayes, Jr. 
Benjamin W. Agee 
Warren Bo French 
Arne Haynes 
Lawrence C. Ware 

Donald We Weber 
Ivo Bauman - Chairman 
Roland G. Nehring 
Eleanor G. Haskin 

(Subset 2) - Chairman 
(Subset 1) 
(Subset 1) 
(Subset 2) 
(Subset 3) 
(Subset 3) 
(Subset 3) 

8. Average Schedule Development Committee 

9 .. 

----Ivo -Bauman ---'----------------(Subset 3) - Chairman 
David M. Craig (Subset 1) 
Donald W. Weber (Subset 2) 
Warren B. French, Jr. (Subset 3) 
Lawrence C. Ware (Subset 3) 
Eleanor G. Haskin (Subset 3) 

Steering Committee on Lifeline 
-----BenJamrn-W-:--Agee-----"-

John E. Hayes 
Ivo Bauman 
Eleanor G. Haskin 

and Universal 
(Subset 
(Subset 
(Subset 
(Subset 

Service 
2) - Chairman 
1) 
3) 
3) 

Source: NECA 
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and would be paid out of the CCLC revenue pool before payments to 

exchange companies. The CCLC tariff did not become effective until 

May, 1984, which meant that funds for start-up costs of NECA and for 

operating costs prior to the implementation of access tariffs and the 

associated pools had to come from another source. 

AT&T was the primary source of funds needed during 1983 for 

establishing NECA, though some monies were provided by exchange 

companies.. Total expenditures for NECA in 1983 were $5 .. 9 million .. 

NECA funds for January through May, 1984 were obtained from bank loans 

backed by an AT&T-guaranteed commitment.. Short-term borrowing 

continued after the onset of switched access tariffs and their revenue 

pools. This borrowing provided funds primarily to meet the ongoing 

operating expenses whose cash flows did not mesh with the cash flows 

from the pools .. 

NECA expenditures in 1983 consisted of $4 .. 4 million in adminis­

trative costs and $1.5 million in organization and start-up costs. 

Expenditures in 1984 consisted of $40 .. 4 million in administrative costs 

and $6 .. 3 million for capital expenditures.. The capital expenditures 

were for furniture, computers, other equipment, and leasehold 

improvements at the headquarter and regional offices.. Details of NECA 

expenditures for non-capital items are contained in table 2-3. 

NECA revenue in 1984 came from three sources. Pool reimbursement 

($38,613,000), intere~t income ($1,090,000), and other revenue 

($648,000). The "other revenue" is payment to NECA for performing 

interim BOC pooling under contract prior to. the effective date of the 

NECA tariffs. Appendix A contains additional NECA financial 

statements .. 

Depreciation of furniture and equipment is calculated using 

straight-line depreciation methods over a five year period~ Costs of 

leasehold improvements are amortized on a straight-line basis over the 

remaining life of the leases. (NECA leases office space and some 

furniture and equipment for its regional and headquarters offices.) 

The organizational and start-up costs are amortized over a period of 60 
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months from the date of incorporation, on a straight-line basis. NECA 

is subject to state and federal income taxes. Thus far NECA has not 

had any taxable income, and does have unused investment tax credits 

equal to $270,000 which are available until the end of 1999. 

TABLE 2-4 

NECA EXPENDITURES FOR 1983 AND 1984 
(thousands of dollars) 

Year Ended October 3, 1983 
Expense Ite~ ___________________ D_e_c_e_m_b_e_r __ 3 __ 1~, __ 1_9_8_4 _____ t_o __ D_e_c_e_m_b_e_r __ 3 __ 1~, __ 1_9_8_3 

Salaries and Overhead 
Data Processing 
General Administation 
Consultants and Contract 

Labor 
Relocation 
Interest 
Travel 
Building Rent 
Depreciation and Amortization 
Training and Seminars 
Other 

Total Expenses 

$15,367 
7,543 
5,109 

3,754 
3,086 
1,454 
1,147 
1,085 

806 
226 
774 

$40,351 

$2,044 
16 

763 

915 

98 
21 
74 

527 

$4,458 

Source: Annual Report, National Exchange Carrier Association, Inc., 
1984. 

At the year end, 1984, 349 people worked at NECA in a full-time 

capacity, with approximately 140 of these persons employed in the 

regional offices. Of the total number of NECA staff, 212 are employees 

of telephone companies and Bellcore, who are on loan from their 

companies. Of the 212 employees, 83 are from non-Bell companies and 

129 are from Bell Operating Companies and Bellcore. Their salaries and 

benefits are paid by their respective companies who then bill NECA for 

these costs. The remaining 137 staff members are employees of a 

personnel firm which bills NECA for their wages, salaries and benefitsn 
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These employees include both professional and clerical staff. In 

addition to these full time employees, from time to time some people 

are hired on a contract basis either for specific projects or as 

temporary secretarial help .. 

Structural Overview of NECA 

NECA was incorporated in Delaware on October 3, 1983 and is 

organized for non-profit purposes.. A set of the NECA by-laws can be 

found in Apppendix B. The NECA headquarters are located in Whippany, 

New Jersey_ There are also seven regional offices across the country. 

The regional locations are Whippany, New Jersey; Atlanta, Georgia; 

Chicago, Illinois; St. Louis, Missouri; Denver, Colorado; Omaha, 

Nebraska; and Concord, California. Figure 2-1 contains a map showing 

the regional boundaries. 

NECA is divided into five functional departments, four of which 

are headed by Vice-Presidents. They are: Comptrollers Operations; 

Tariff, Cost and Regulatory Matters; Industry Relations; Legal 

(General Counsel); and Administration.. Figure 2-2 depicts an overview 

of the NECA Qrganization. 

Comptrollers Operations 

The Comptrollers department is responsible for all financial 

matters.. It is divided into five major activity areas, each of which 

is further subdivided. The five major areas are: Data Systems-­

Operations, Data Systems--Application Systems, Auditing, Treasury 

Operations, and Financial Results. Appendix C contains detailed 

organizational charts for the Comptrollers Department. 

Data Systems--Operations 

The Data Systems--Operations division develops and maintains the 

data systems used by NECA and is divided into two groups. The 
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Technical Services group directs the development and maintenance of 

data base methods and procedures, analyzes data processing and data 

transmission methods and procedures requirements, administers and 

coordinates time sharing, maintains operating system and communications 

network software, and coordinates and directs data systems staff 

training. The Line Operations group has responsibility for the 

development and management of data processing and data transmissions 

facilities, and directs the computer operations and capacity 

planning. 

Data Systems--Application Systems 

There are two Applications Systems groups. One works primarily 

with treasury, accounting and administration, and the other group works 

with tariffs, rates and costs, and industrial relations activities. 

The work of both groups includes the development and maintenance of 

system requirements and system design and the development of all 

application data systems. 

Auditing 

The Audit Division consists of three groups--Financial/Opera­

tional, Separations and Settlements, and EDP methods. Their function 

is to develop, implement, and conduct audit activities in their 

specific area. The Financial/Operational group is responsible for 

audit coverage of pool administration activities, treasury operations, 

financial analysis and operating results, and NECA administrative 

functions. 

The Separations/Settlements group audits activities related to 

rate development and cost analysis, tariffs, and the regional 

operations including cost studies, traffic methods, average schedules, 
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However, NECA assumes that regional operations will provide 

active on-site review procedures and there will be minimal on-site 

audits at company locations. 

The EDP!Methods group audits the project management, the design 

and implementation, and the documentation of application developmente 

.It also audits the activities of the data center including its policies 

and practices, resource management, data control, environmental 

security, and disaster recovery. This group also audits operational 

systems for accuracy, completeness, security, and auditability. The 

EDP!Methods grQup provides auditing assistance, consultations, 

training, and responses to special requests. 

Treasury Operations 

The Trea$ury division is primarily responsible for handling cash 

flows between NECA and the exchange companies. This division consists 

of two groups~ Bank Relations, Temporary Cash Investment (TCI), and 

Cash Management; and Billing and Accounts Receivable, Risk Management 

and TCI Support Group. The Bank Relations, Temporary Cash Investment, 

and Cash Management group handles cash receipts and disbursements, 

account maintenance, short-term financing, cash flow forecasting, 

cashiering, interfacing with pool administration and revenue 

distribution, temporary cash investments, the travel program, the 

corporate credit card program, and management of the organization 

budget and variance report. 

The Billing and Accounts Receivable group is in charge of such 

matters as billings and collections from NECA members, the 

recordkeeping for accounts receivable, accounting journal entries, 

billing adjustments, late payment charges, overpayment refunds, daily 

portfolio reports and accounting, issuance of commercial paper notes, 

short-term financing, temporary cash investments, and custody of 

financial instruments and securities. 
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Financial Results 

The Financial Results division is divided into two groups. The 

General Accounting group functions as the principal accountant of NECA 

and directs the development of accounting reporting procedures and 

accounting classifications. In addition, this group oversees or 

coordinates the production of NECA financial reports, the NECA general 

books and related reports. 

The Accounts Payable and Budget group is responsible for preparing 

NECA's operating budget, processing accounts payable, 1099 preparation 

and other NECA tax filings, and analysis and long range planning for 

NECA operations. 

Tariff, Cost, and Regulatory Matters Department 

This department is responsible for collecting the data and 

developing the rate structure and rates for the access charge tariffs 

and for preparing, filing, and implementing the tariffs. It is divided 

into two major areas of activities: rate development and cost 

analysis, and tariff and regulatory matters--each of which is further 

divided into several major groups. Appendix D contains detailed 

organization charts for this division. 

Rate Development and Cost Analysis 

This division is divided into six groups& One group--Cost 

Information Systems--collects cost data, manages the cost data base, 

and develops the procedures for collecting data. 

Two groups have responsibility for activities related to revenue 

requirements. One--Separations and Access Issues--develops cost 

procedures for defining separations revenue requirements and access 
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charges. This group also develops procedures and methods for 

nontraffic sensitive cost allocations and support mechanisms. The 

other group--Revenue Management--forecasts revenues and demand, 

develops methods and collects revenue data, manages the revenue and 

demand data base and analyzes the revenue performance of the poolse 

Two additional groups are responsible for rate development@ One 

(the Switched Access Rate Development group) develops end-user, carrier 

·common line, and switched access rates and rate structures. The other 

(the Special Access and Billing and Collection group) develops rates 

and rate structures for special access and the billing and collection 

access elem~nts. Both groups do unit cost studies and rate analyses 0 

The sixth group--Demand Analysis and Pricing--is concerned with 

demand analysis and .the development of demand models for access 

services .. 

Tariff and Regulatory Matters 

This division has four functional groups. One group--Tariff 

Implementation Matters--is responsible for tariff administration, 

production, and distribution. Its duties include the preparation of 

the tariffs and transmittal letters, provision of tariff reference 

material, and provision of any needed explanations and assistance with 

the tariffs. 

The Access Tariff Development group deals with overall project 

management of access tariffs, rate structure development, and develop­

ment of guidelines for interpreting tariffs. The Docket Management 

group manages and monitors docket activity, is responsible for any NECA 

participation in state regulatory matters, and coordinates NECA 

responses to regulatory inquiries and complaints 0 

The fourth group in this division--Implementation and 

Training--coordinates measurement capabilities and develops measurement 

surrogates, coordinates changes to billing systems and coordinates 

access implementation and the dissemination of access information. It 
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also assists in implementing the rate structure, and coordinates 

implementation matters. 

Industry Relations 

The Industry Relations department is responsible for handling 

relations between NECA and the local exchange companies. It is 

composed of eight divisions, six of which represent the NECA 

regional offices~ The other divisions are the Methods Division and 

Pool Administration. 

Methods 

The Methods division is divided into five groups. There are three 

Access Review Methods groups that are responsible for activities 

related to supporting regional review operations, and assisting 

regional operations in the true-up procedures, the application of new 

mechanization methods, and maintaining review schedules. These groups 

also serve as liaison with other NECA departments for cost study 

methods. One of the groups deals with average schedule companies, 

one with monthly cost companies, and one with annual cost companies. 

The Statistical Support group provides statistical methods for 

average schedules and provides statistical support to other 

departments. The Access Operations group serves as overall liaison for 

operational activities between headquarters and regional offices, 

provides supervisory and administrative support to methods groups, and 

produces and updates Industry Relations procedures. 

Pool Administration 

The Pool Administration division has overall responsibility for 

the management and distribution of the revenue pools resulting from the 

access charges. The three major subdivisions have responsibility for 

settlement operations and analysis, settlement methods, and settlement 

systems. The Settlement Operations group administers the revenue 
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pools. This involves coordinating the monthly data gathering, 

analyzing reported revenue and revenue requirement data, and 

establishing and administering mechanisms for monitoring and control. 

The Settlement Methods group is responsible for the development and 

maintenance of pooling methods and procedures, and for monitoring 

legislative, judicial, and regulatory activities which may have an 

impact on revenue distribution. The Settlement Systems group is 

responsible for the development and maintenance of computer support 

systems in conjunction with Data Systems .. 

Regional Operations 

The six ~egional divisions are each divided into one or more 

operations groups and one or more cost study review groups, which are 

also known as access review groups. Operations groups are the liaisons 

between NECA and the exchange companies. They maintain day to day 

contact with the companies, execute and administer the contracts, and 

arrange for contract personnel support. The Cost Study or Access 

Review groups conduct reviews of member companies, negotiate 

resolutions of que~tions and disagreements and assist NECA headquarters 

in conducting special studies. 

Detailed organi~ation charts for the Industry Relations department 

can be found in Appendix E. 

Legal Department 

The Legal department is headed by a Vice President who is also 

NECA's General Counsel. This department is not further subdivided into 

functional groupings. The department provides advice and counsel to 

NECA and represents NECA in all regulatory and court proceedings. 

Appendix F contains the organization chart for the Legal department. 
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Administration 

The director of the Administration division also serves as 

Secretary to NECA. The division is subdivided into three groups 

--Personnel, Administration, and Support Services. Appendix F contains 

the organization chart for the Administration division. The Personnel 

group is responsible for all matters related to staffing such as 

-recruiting, benefits, relocation, career planning, maintaining 

personnel records and a personnel data base, job evaluations, wage 

planning administration, and management compensation. 

The Administration group handles such matters as Board relations, 

executive correspondence, staff development, public relations, 

executive presentations, and planning and coordination of training 

activities. 

Responsibilities of the Support Services group include purchasing, 

equipment leasing, mail operations, telecommunications, central word 

processing, internal moving, construction, and records storage. 

NECA Participation in Task Forces and Committees 

In addition to the various departments and divisions, NECA has 

established or participated in several task forces and committees to 

work on special projects or issues. The members of these groups 

include not only NECA personnel, but also representatives from NECA 

member companies, DSTA, NTCA and Bellcore. There are currently nine 

such groups. 

The Industry Average Schedule Task Force is composed of NECA staff 

and representatives of DSTA, OPASTCO, and NTCA. It was formed to 

assist in devising changes to average schedule access settlement 

schedules. 

The NECA Personnel Coordinating Committee is charged with 

developing recommendations regarding personnel policies including such 

items as staffing, salaries, benefits, and relocations. Its 
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membership is composed of NECA staff and representatives of USTA, 

Bellcore, and NECA members. 

An advisory group on the Part 69 Allocator is composed of NECA 

staff and representatives of NECA members@ It serves to provide advice 

to NECA regarding interpreting Part 69 rules for the purpose of 

ensuring that NECA's procedures conform to these rules. 

The Simplification Task Force exists to recommend procedures and 

'changes in procedures that will be helpful to smaller companies in 

complying with NECA processes. Its members include NECA staff and 

representative$ of USTA, OPASTCO, and NECA member companiese 

NECA staff and representatives of member companies participate in 

the committee on Special Access Rate Development. It serves to 

coordinate the development of special access rates and cost 

methodologies. 

The Traffic Procedures Work Group is composed of NECA staff and 

representatives of NECA members. It works to resolve issues related to 

traffic measurement. 

The Traffic Sensitive group participates in the development of 

traffic sensitive switched access rates and includes both NECA staff 

and representatives of NECA member companies. 

The Billing and Collection Rate Development Group participates in 

the development of this tariff and includes NECA staff and 

representatives of NECA members. 

The Access Settlement Advisory Group is composed of NECA staff and 

representatives of USTA, Bellcore, NTCA, and NECA members. It provides 

advice to NECA on such matters as pooling and cost study reviews. 
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CHAPTER 3 

A DESCRIPTION OF THE NECA TARIFFS 

NECA files three tariffs with the FCC.1 ECA Tariff F.C.C. No. 1 

contains the rates and regulations for all access services offered by 

NECA issuing carriers including the carrier common line, end user, 

billing and collection, traffic sensitive, and the special access 

tariffs. ECA Tariff F .. C .. C. No .. 2 contains the vertical and horizontal 

coordinates of each wire center in the United States. ECA Tariff 

F.C.C. No.3 contains information on special construction contracts 

between issuing carriers and their customers. 

ECA Tariff F.C.C. No.1 

There were numerous proceedings related to the first ECA tariff 

No. 1.2 The initial access charge tariff was filed by AT&T on 

September 30, 1983. In a Memorandum Opinion and Order in CC Docket 

83-1145, released December 29, 1983, the FCC suspended the access 

tariffs until April 3, 1984, to allow for further investigation. An 

ECA Tariff Order released February 15, 1984 required specific revisions 

in particular terms and rates. In consequence, NECA filed a revised 

tariff on March 15, 1984. A Memorandum Opinion and Order, released 

1The material in this chapter is drawn primarily from the tariff 
filed July 2, 1985 and from sections of tariff No. 2 and tariff No.3. 

2NECA, Access Tariff Chronology, 1985. 
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March 27, 1984 delayed all access charges until June 13, 1984 and a 

Tariff Orde~ released April 27, 1984 again ordered changes in specific 

rates and terms of access services from the filing of March 15. A Cost 

Order released May 15, 1984 adjusted costs and rates related to 

switched access, and NECA filed new rates, in compliance with this 

order, on May 22, 1984. The switched access and billing and collection 

rates became effective on May 25, 1984. 

The special access tariffs also went through a series of revisions 

before becoming effective. In addition, some access service rates were 

increased during the period between May 25, 1984 and July 2, 1985. 

On July 2, 1985 NECA filed revised access tariffs for the next 

annual access period, which began October 1, 1985. This filing 

contained many changes both in rates and tariff provisions. The 

changes occurred for several reasons. One major factor was a change in 

membership of the NECA voluntary pools. General, United, Centel, 

Rochester and all Bell Operating Companies (except Nevada Bell) will 

not be members of the voluntary pools in the next annual access period. 

(Appendix G contains a list of NECA members and the pools in which they 

participate.) One result of this change in pool membership is a 

decrease in revenue requirements for the traffic sensitive pool from 

$4.345 billion to $395 million. The remaining pool members have 

operating characteristics that differ from those of the large companies 

that are no longer participating in the voluntary pools, thus the new 

filing is designed to reflect the operating characteristics of the 

smaller companies. For example, the new tariff eliminates some of the 

existing billing and collection rate elements that are not provided by 

the remaining members of the billing and collection pool. 

The July 1985 tariff filing consists of the tariff itself and 

several volumes of information. Volume I is the Description and 

Justification that explains the purpose of the filing, describes 

revisions to the existing tariff, and gives an overview of the studies 

done by NECA. Other volumes contain procedures and results for cost of 
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service studies; descriptions of the development of baseline access 

element revenue requirements; the development of baseline demand and 

revenue; the development of common line rates, traffic sensitive rates, 

and billing and collection rates; and demand analysis procedures. 

The tariff, itself, consists of several hundred pages and is 

divided into fifteen sections. Section 1 simply states the contents of 

the tariff. Section 2 contains general regulations regarding 

responsibilities of both telephone companies and customers, the use of 

the tariff, payment arrangements, and connections. For example, 

regulations regarding the role of the exchange telephone company 

describe the scope of telephone company activity; the constraints on 

liability of the telephone company; the procedures under which 

facilities will be allocated (i.e. on a first come, first served basis, 

with the definition of "first come" being on the basis of received time 

and date stamped by the telephone company on complete and accurate 

customer orders); and the conditions of installation, termination, 

maintenance, refusal, and discontinuance of service. This section also 

includes an extensive set of definitions of terms used in the tariffe 

Section 3 of the tariff contains all tariff information on carrier 

common line access service. This section defines carrier common line 

access, and distinguishes between premium and nonpremium access. 

Premium access is defined as switched access service furnished to 

interexchange providers of MTS/WATS service and switched access service 

provided in an end office converted to equal access. Non-premium 

service is switched access in an end office not converted to equal 

access, that is provided to interexchange carriers that do not offer 

MTS/WATS. 

This section sets forth the rates for carrier common line access 

and details regulations regarding such items as payment, transitional 

rates, usage reports, audits, and billing disputes. 

Section 4 of the tariff contains the end-user rates and 

information on end-user access service. It defines end-user access 

service, defines minimum periods of time for which charges are 
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applicable; and discusses credits for interruptions in service, 

temporary suspension of service, and the rate regulations, which 

include definitions of when multiline charges apply and when single 

line charges apply. 

Section 5 details conditions for ordering switched and special 

access and the order-related chargese It details the information 

required on an order, the time intervals related to orders, the 

ordering options available, regulations regarding additional 

engineering, and regulations regarding access order service dates and 

modifications and cancellations. Ordering charges includes charges for 

changes in service date, changes in design, expedited orders, 

cancellation of service, and minimum period charges. 

Section 6 sets forth regulations and charges for the provision of 

switched access. The access elements referred to in this section 

include local transport, local switching, line termination, intercept, 

directory assistance information surcharge, local business line rates 

for WATS resold service, and WATS access line optional features. The 

specific charges depend on whether the switched access is Feature Group 

A (FGA), Feature Group B (FGB), Feature Group C (FGC), or Feature Group 

D (FGD). This section includes a full description of the various 

aspects of each feature groupe It also details transmission 

specifications and nonchargeable optional features for common 

switching and transport termination, and spells out the obligations of 

the telephone company and the switched access customer. 

Section 7 of the tariff contains the information on special access 

service. The section describes the seven different types of channels 

used to provide special access (i.e metallic, telegraph, voice grade, 

program audio, video, digital data, and high capacity). Information on 

such rate regulations as minimum periods of use, mileage measurement, 

moves and shared use is provided, as are general regulations pertaining 

to such subjects as service configurations, alternate use, special 

facilities routing, design layout reports, acceptance testing, and 

ordering options and conditions. This section of the tariff also 

34 



contains the description, rate regulations, exemptions and rate for the 

special access surcharge. 

Section 8 of access charge tariff contains the Billing and 

Collection tariff provisions. There are three major categories of 

Billing and Collection service: recording service, message billing 

service, and billing system information service. Recording service 

involves recording, assembly, and editing of the recorded message 

details, and providing message details to a customer when they are 

requested. Message billing service includes both message processing and 

bill processing service. A customer may order one or both services. 

Message processing service converts recorded customer call detail into 

rated messages ready for input either to bill processing service, the 

customer, or others. Bill processing includes the establishment of 

end-user accounts, the rendering of end-user bills, the receipt of 

payment, and related activities. The third major category, billing 

system information service, involves providing information to a customer 

about end-user services provided by that customer. 

For each of the three major categories of Billing and Collection, 

a general description of the service is provided along with a 

description of the responsibilities of both customer and the telephone 

company, the liability of the telephone company, payment arrangements, 

audit provisions, and rate regulations. The specific rates and 

charges for each element are provided, as are the rates for individual 

case filings. 

Section 9 discusses tariff provisions for Directory Assistance 

service. This includes directory access service to directory 

assistance locations, and the use of directory access equipment and 

operators. One directory assistance location will be specified for 

each numbering plan area code. (These locations are reported in the 

ECA Tariff F.C.C. No.2.) The general regulations governing the 

provision of directory access service, the obligations of the customer, 

and payment arrangements are found in this section of the tariff, as 

are the rates and rate regulations. 
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Section 10 of the tariff is titled Special Federal Government 

Access Services. It describes the special access services that are 

provided for use only by federal government agencies or users 

authorized by the federal government. The section also includes 

services that are used by state emergency operations centers. These 

access services are used to provide command and control communications, 

including communications for national security, emergency preparedness, 

and Presidential requirements. The services are charged on an 

individual case basis. The section describes billing arrangements, the 

types of services provided, and the time intervals for provisions of 

service, including definitions of emergency service provisiono 

Section 11 is Special Facilities Routing of Access Service. 

Special facilities routing applies when the provision of the access 

service, as ordered by the customer, requires one of more of the 

following: 

Ie Two or more services must be provided over not more than two 
different physical routes 

2 .. The service must be provided in such a manner that the route 
avoids specified locations 

3. Certain voice grade services are provided on cable-only 
facilities 

This tariff section describes the specific services for which each 

of these conditions apply. The rates and charges for these services 

will be developed on an individual case basis. 

Section 12 is Specialized Service or Arrangementse This section 

specifies the conditions under which specialized service or 

arrangements will be provided. These conditions are that the service 

or arrangements are not offered under other sections of the NECA 

tariff; are provided within a LATA; are compatible with other telephone 

company services, facilities, and engineering and maintenance 

practices; require the type of facilities that are normally used by the 

telephone company; and the necessary telephone company personnel and 

capital are available. These specialized services and arrangements are 

charged on an individual case basis. 
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Section 13 is Additional Engineering, Additional Labor and 

Miscellaneous Services. Additional Engineering is provided at a 

customer's request when: 

I. A customer wants additional technical information after the 
telephone company has provided the normal technical information 
in the Design Layout Report 

2. Additional engineering time is needed for a customized service 

3. A customer wants a design change and additional engineering is 
needed for the engineering review 

The rates for additional engineering are classified as either basic 

time per engineer or overtime per engineer and are charged on the 

basis of each half hour or fraction thereof. 

Additional Labor is labor requested by a customer for overtime 

installation; overtime maintenance; standby (in excess of one-half 

hour) for installation acceptance tests or to verify a facility repair; 

additional testing, maintenance or repair of facilities connecting with 

facilities of other telephone companies; or additional labor needed to 

meet a customer's request, and the additional labor is not covered 

elsewhere in the tariff. The rates are charged on the basis of 

one-half hour or fraction thereof, and differ according to the type of 

labor service and whether the labor is basic time, overtime, or premium 

time. Basic time is regular working hours, overtime is outside of 

regular working hours but on a regular work day, and premium time is 

for labor done outside of a regular work day. 

Miscellaneous Services include many items. One is Maintenance of 

Service which applies when a customer reports trouble but no trouble is 

found, or the trouble is found to be in equipment or facilities not 

provided by the telephone company. 

Restoration Priority tariffs apply when a customer requests the 

telephone company either to provide or change restoration priority 

after the initial order for installation of service has been issued. 

A Presubscription Charge is imposed for any change in an end­

user's selection of an interexchange company, after six months 

following completion of the end-user allocation process, for end users 

subject to the allocation process. In the case of end users who make 
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their own selection, the presubscription charge applies to any change 

after the initial selection. An interexchange company that cancels 

its FGD service within two years of the conversion is subject to the 

presubscription charge for all of its end users. The presubscription 

charge is levied on a per line or trunk basis and is levied against the 

end user except for the case in which an interexchange carrier 

discontinues service. 

Standard Jacks are provided to connect registered equipment to 

services not subject to the registration programs and are used to 

terminate services provided by the telephone company. This section of 

the tariff describes and gives the rates for each type of jacko 

The Testing Services tariff element applies to testing services 

requested by a company in addition to those normally provided with 

access services. They are provided subject to the availability of 

personnel and equipment. This section details the types of testing 

available and the tariff rates for each half hour or fraction thereof. 

The Protective Connecting Arrangements (PCA) subsection of the 

tariff lists the types of PCAs and gives their monthly rates and any 

nonrecurring charges. The PCAs are grand fathered and are offered as 

long as there is "on-the-shelf availability .. " 

The Hiscellaneous Equipment tariff contains the monthly rate for 

Controller Arrangement which enables a customer to use a remote 

keyboard terminal to control up to forty-eight transfer functions at 

a telephone company central office. 

Section 14 of the NECA access tariff is entitled Exceptions to 

Access Service Offerings. This section states that the access services 

in the tariff are offered subject to availability. In addition it 

lists five categories of exceptions, all of which are reserved for 

future use. These are: 

1. Services that will not be offered in the operating territory of 
listed issuing carriers 

2. Service offerings that are limited to existing locations and no 
inside moves, rearrangements, or additions are permitted 

3. Service offerings that are limited to existing locations and 
inside moves and rearrangements are permitted but no additions 
are allowed 
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4. Service offerings that are limited to existing locations and 
inside moves, rearrangements and additions are permitted 

5. Service offering that are limited to existing locations and 
additions are permitted, but inside moves and rearrangements 
are not permitted 

Section 15 is Interface Groups, Transmission Specifications and 

Channel Interfaces.. This section contains an explanation of the 

interface groups; describes the transmission specifications for the 

,switched access feature groups, the data transmission parameters, and 

WATS access line specifications; and lists and explains the channel 

interface codes and network channel codes used by a customer when 

ordering special access. 

ECA Tariff FoC.C. No.2 

Tariff No. 2 lists all wire centers and gives the vertical and 

horizontal coordinates for each one. This information is used to 

compute the airline distance between wire centers, ·which in turn is 

used to compute rates for those elements of the access charges whose 

rates are based on airline mileage. 

The following steps are performed in order to compute air line 

mileage: 

1. Determine the vertical and horizontal coordinates for each 
wire center 

2. Find the difference between the two vertical coordinates and 
the two horizontal coordinates 

3. Square the difference 

4. Add the squares 

5. Divide the sum of the squares by 10 

6. Take the square route of the number obtained in step 5. (This 
will be the airline mileage between the two wire centers.) 

In addition to identifying the vertical and horizontal 

coordinates, this tariff also reports the LATA, area code, the first 

three digits of the local exchange telephone numbers, the identity of 

the local exchange company, and technical information about each wire 

center. The technical information available refers to the capabilities 
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available at the wire center. The list of wire center characterstics 

identified in Tariff No.2 is contained in List 3-1. 

LIST 3-1 

CHARACTERISTICS OF WIRE CENTERS IDENTIFIED IN 
ECA TARIFF F.C C. NO. 2 

Feature Group A Office 
Feature Group B Office 
Feature Group C Office 
Feature Group D Office 
Metallic Bridging (three premises and series) 
Telegraph Bridging (two-wire and four-wire) 
Voice Bridging (two-wire and four-wire) 
Voice Grade Data Bridging (two-wire and four-wire) 
Telephoto Bridging (two-wire and four-wire) 
Directory Assistance Location 
Telemetry and Alarm Bridging Split Band (Active) 
Telemetry and Alarm Bridging Summation (Active) 
Telemetry and Alarm Bridging (Passive) 
Voice Grade Multiplexing (Voice to Telegraph) 
Voice Grade Data Bridging (two-wire and four-wire) 
Digital Data Hub (includes DSI to DSO to subrate 2.4, 

4.8, 9.6 Multiplexing and Bridging) 
Program Audio Bridging 
Video Hub Serving Wire Center 
Interconnection Point 
Toll Station Location 
Dataphone Select-a-Station Bridging Sequential Arrangement 

(two-wire and four-wire) 
Dataphone Select-a-Station Bridging - Addressable Arrangement 

(two-wire and four'-wire) 
Wideband Anolog Multiplexing (Mastergroup to Supergroup) 
Wideband Analog Multiplexing (Supergroup to Group) 
Wideband Analog Multiplexing (Group to Voice) 
Wideband Analog Multiplexing (Group to DSI) 
High Capacity Multiplexing (DS4 to DS1) 
High Capacity Multiplexing (DS3 to DSl) 
High Capacity Multiplexing (DS2 to DSl) 
High Capacity Multiplexing (nS1C to DS1) 
High Capacity Multiplexing (DS1 to voice) 
Customer End User Serving Wire Center 
Serving Wire Center for an IC Premise 
Special Access Office 
Access Tandem Office 
WATS Office 
International Boundary Point 
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ECA Tariff FaC.C. No.3 

This tariff is titled Special Construction. It lists and 

describes the special construction cases and includes the customer 

name, the name of the telephone company involved, the charge, and the 

expiration date of the contract. Neither the costs nor revenues of 

these special construction cases are included in the NECA access 

tariffs. 
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CHAPTER 4 

NECA PROCEDURES FOR DEVELOPING ACCESS TARIFFS 

General Procedures for Tariff Development 

Part 61 of the Communications Act contains the FCC filing 

requirements that apply to the NECA access charge tariff. The filing 

must include an explanation of any change in rates, any new service 

rates, the reasons for filing, the basis of ratemaking used, and 

supporting economic information. Two cost of service studies are 

required. One is to be for the most recent 12 month periode The 

second is to be a projected cost of service study for a representative 

future 12 month period. The filing must also include estimates of the 

effects of the proposed tariff changes on traffic and revenue for the 

individual services involved in the change as well as for other 

services and the overall traffic and revenue. These estimates must 

cover the same 12 month period used for the projected cost of service 

study. Working papers underlying the data on costs of service and 

traffic and revenue effects must also be submittede 

The remaining material in this chapter is drawn from the NECA 

tariff filing of July 2, 1985@ That filing included the proposed 

access tariff and seven volumes of material describing procedures used 

by NECA to develop the tariff. The majority of tariff provisions and 

rates therein became effective October 1, 1985. Minor modifications 

became effective in October. The FCC indicated a further order 

designating tariff issues for investigation will be forthcominge 

The development of NECA's access tariff begins with a past year 

cost of service study and a projected cost of service studYe Baseline 

demand forecasts and revenue requirements are then developed Baseline 

rates for individual access charge elements are computed® Studies are 
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then done to estimate the changes in usage resulting from the new 

rates. Final test year rates are then computed based on the forecasted 

demand response. 

The data for the various studies comes from existing NECA data 

and from exchange companies either through data requests, special 

studies, or from monthly settlement datas For purposes of gathering 

exchange company data NECA has divided the companies into four groups, 

with each group supplying different levels of detail regarding access 

costs and usage. 

Group A companies include the Bell Operating Companies, General, 

United, Centel, and Rochestera These companies are responsible for 

nearly 90 percent of the common line pool revenue requirement. Except 

for Nevada Bell, none of these companies will participate in the 

1985/86 voluntary poolso 

Group B companies consist of Lincoln Telephone, Puerto Rico, TDS, 

Century, Contel, Alltel, Citizens, CP National, Virgin Islands, and 

Rochester (that is, three other telephone companies owned by 

Rochester). These are all annual cost companies and, as a group, they 

represent about 4 percent of the common line revenue requirements and 

38 percent of the 1985-86 traffic sensitive revenue requirements. 

These companies operate in 120 study areas throughout the country. 

Group C is made up of 530 small annual cost companies. Group C 

companies are responsible for about 3 1/2 percent of the common line 

pool revenue requirement and 27 percent of the 1985/86 traffic 

sensitive pool revenue requirement. 

Group D consists of the average schedule companies that do not do 

cost studies. They represent about 2 1/2 percent of the common line 

revenue requirement and 27 percent of the 1985/86 traffic sensitive 

revenue requirement. 

NECA performs two edit routines on data submitted in response to 

data requests .. The first, called "series 1", is a check on the 

internal consistency of the data. This process has the objective of 

identifying keypunch mistakes, format errors, computation errors, and 

other similar mistakes. 
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"Series 2" edits involve comparative analyses.. For example, 

historical cost of service data are compared to pool data to determine 

the reasonableness of growth factors. 

A company that unintentionally submits incorrect numbers can 

resubmit correct values. Data which fails the reasonableness edit or 

that was not unintentionally submitted incorrectly must be explained 

by the company. 

The Past Year Cost of Service Study 

Data regarding historical cost and demand levels were requested 

from each group. Group A companies supplied actual data at the FCC 

monitoring plan level of detail for the 10-month period June 1, 1984 to 

~1arch 31, 1985. NECA used this detailed data to develop ratios for 

distributing the 12 month (June 1, 1984 to May 31, 1984) aggregate data 

among the various access elements. 

The cost information included expenses, investment, taxes, 

reserves, and revenues divided into various sub-categories for each 

access element. The demand data included number of lines of various 

types, premium access minutes, nonpremium access lines and minutes, and 

private line surcharge quantities. The rate, billed usage, earned 

receipts, and NECA settlement amount from the common line pool were 

also reported for each of these usage factors. Also, the companies 

supplied data on quantities by feature group for line termination, 

local switching, intercept, local transport, information, switched non­

recurring, and recurring and nonrecurring special access services. 

The Group Band C companies, in general, did not have historical 

cost studies available nor did the average schedule companies (Group 

D). Therefore, the historical costs and demand for these companies was 

based largely on monthly settlement data.. This consists of information 

on five categories of financial information (expenses and other taxes, 

average net investment, income from interest charged construction, 

income adjustment from federal income tax, and federal income tax 

credits) for each pool in which the company participated. Also, 
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premium access minutes, access lines in service, and Billing and 

Collection (B&C) recorded messages were reported. Twelve months of 

data for these companies was used. 

The historical costs for these companies were allocated among the 

various access elements on the basis of special studies performed on 

Group B companies. Eighty-one detailed Part 69 cost studies were done 

using 1982 separations data. These studies represented 32 percent of 

the traffic sensitive revenue requirement. (The Group B companies in 

total represent 38 percent of the traffic sensitive revenue 

requirement.) NECA has developed the Access Cost System (ACS) Part 69 

Allocator program, which was used to run these studies. The ACS Part 

69 study requires data on various interstate quantities separated 

between message and private line services. 1 

The companies developed their own input data based on the 1982 

studies adjusted to include known changes in cost characteristics. 

Some special studies were performed to determine these adjustments .. 

The adjustments included: 

1. Transferring the outside wire portion of Account 232 (station 
connections) and reserves to Outside Plant Category 1033 

2. Transferring pay station investment and expenses to Accounts 
235 and 607 

3. Transferring investment in official station equipment from 
Account 231 to Account 262 

4. Identifying end-user revenue accounting expense and host­
remote investment 

5. Adjusting customer premises equipment investment and 
maintenance expense for the phase-out of these items 

6. Dividing COE Cat. 8.12, 8.21, 8.23, and 8.3 allocated to 
common transport between circuit termination and facility 
functions 

The output from the ACS Part 69 study for each company is 

condensed into the same line items found in the FCC monitoring plan 

and submitted by the Group A companies. The output, in this format, is 

called the "1982 NRRI.... This data is then used to construct allocation 

1Appendix C, Volume II of the NECA July 2, 1985 tariff filing 
contains a complete list of input data for the ACS part 69 study. 
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factors which are used to distribute the past year pooling data among 

the access elements for the group B companies. Group B companies that 

did not participate in the ACS study, had their pool data allocated on 

the basis of the results obtained for those Group B companies that did 

participate in the ACS study. The Group C pooling data was allocated 

among access elements on the basis of the summation of results for all 

Group B companies submitting data for the RRI output. Pooling data for 

Group D companies was allocated among access elements on the basis of 

the results obtained for Group C companies. 

The individual access element costs for each group of companies 

was summed to derive the total cost of service per access element for 

the past year cost of service study. 

The Projected Cost of Service Study 

NECA collected data from the exchange companies regarding 

projected cost and demand data for the next access period. As with the 

past year cost of service study, the level of detail varied among the 

groups of companies. However, the following assumptions were used by 

all groups: 

1. The phase-down of the Subscriber Plant Factor (SPF) will begin 
January 1, 1986 

2. The Universal Service Fund (USF) will begin January 1, 1986 

3. Residential and single-line business end-user charges will 
begin June 1, 1985 

4. AT&T will reduce MTS rates beginning June 1, 1985 to accommo­
date the reductions in access costs due to the end-user charges 

5. The phase-down of CPE costs will continue 

6. Feature Group A and B flat rates will be replaced by usage 
charges beginning January 1, 1986 

The cost projections for the USF were provided to each company by 

NECA. Group A (except Nevada Bell) companies supplied detailed 

information relative to the common line elements only, since these 

companies will not participate in the voluntary pools in the next 
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access period@ This data was of the same level of detail as supplied 

for the historical cost of service study. 

The Group B companies supplied pool level detail on projected 

costs for the years 1985 and 1986, and seasonality factors. The 

seasonality factors were used to convert the annual data to the test 

period (i.eo, 7 months of 1985 and 5 months of 1986). The aggregate 

test period data was distributed among the access elements by the 

.historical ratios developed previously, as adjusted for known changes 

such as the SPF and CPE phase downs and the $1 end-user charges. 

Group C companies provided pool level projected data for 1985 

only. Therefore, growth rates for 1986 for these companies were 

derived from the projected cost data supplied by Group B companies. 

The projected costs for Group C companies were then distributed among 

the access elements by use of the historical ratios previously 

developed for Group B companies. 

The average schedule companies (Group D), have their interstate 

revenue requirements determined on the basis of revenue and demand 

quantities rather than individual company costs. Therefore, projected 

costs were not available from them. The projected revenues for each 

pool were determined by mUltiplying the projected demand quantities by 

the current rates. These results were used to compute revenue growth 

rates for each pool from May 1985 to the test periode These growth 

rates were, in turn, used to derive projected settlements for the group 

D companies for the test period. These projected revenue requirements 

were distributed among access elements on the basis of the results of 

the distribution among Group C companies. 

Development of Baseline Demand Forecasts 

Baseline demand forecasts are the projected demand for access 

services in the test period under the existing traffic sensitive and 

billing and collection rates. The baseline demand forecasts for common 

line access service assumed adjustments in common line rates for the $1 
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end-user charge and the consequent changes in AT&T MTS rates effective 

June 1, 1985. They further assumed that nonpremium access would be 

charged on a usage basis (where measurement of usage is possible) 

beginning January 1, 1986. 

Group A and B Companies 

All Group A and B Companies were asked to supply baseline demand 

forecasts for 1985 and 1986 for common line quantities. These included 

customer premises terminations, access lines, special access lines 

subject to the surcharge, interexchange carriers' access lines, foreign 

exchange (FX) lines, and premium and nonpremium minutes of use (MOD) by 

feature group. The data was submitted on a study area, annual basis. 

Demand quantities for the traffic sensitive and billing and 

collection access services were submitted only by those Group A and B 

companies participating in these pools in the next access period. 

These demand quantities included quantities for local transport, line 

termination, local switching, directory assistance, nonrecurring 

charges, and recording, message billing, and billing information 

services. 

The forecasted demand data were checked against two existing sets 

of data for reasonableness. The end-user demand data (except for 

special access surcharge data) were checked against existing data for 

June 1984 through March 1985 which had been collected to support a 

March 1985 filing for interim common line rates. The NECA pool data 

were used to check forecasts of total access lines, average monthly 

common line total MOD, special access surcharge quantities, and average 

monthly recorded messages. 

The companies were asked to supply annual 1985 and 1986 data and 

seasonality factors that could be used to compute test year forecasts 

from the annual forecasts. In general, the BOCs supplied only test 

year data. Therefore seasonality factors were neither needed nor used 
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for theme For the other Group A and B companies, the seasonality 

factors consisted of monthly allocation factors for residence and 

business access lines and premium and nonpremium MOU. These monthly 

factors were used to compute the test year forecast for demand units 

directly related to these items. For other demand quantities, such as 

WATS lines and local transport circuits, where the demand quantities 

were not directly related to one of the monthly factors, the test year 

.forecasts were made by using a weighted average, i.e., 1985 average 

demand weighted by seven months and 1986 average demand weighted by 

five months .. 

Group C Companies 

Group C companies were asked to submit forecasted data for the 

pools in which they will participate, for fewer types of demand units, 

and only for 1985. Data was supplied by 508 of the 530 Group C study 

areas. The 1985 forecasts were converted to the test year on the basis 

of ratios developed from the Group B data. A small percentage of cost 

companies (less than 4 percent) did not supply valid demand forecasts. 

Therefore, the demand forecasts for them were computed by NECA. 

Average monthly quantities for CeL premium MOU, total access lines, and 

billing and collection recorded messages were computed from pooling 

data for July 1984 through March 1985. Growth factors, derived from 

the 1985 forecasts of the other Group C companies were used to convert 

these data to annual 1985 forecasts. The forecasts for these three 

demand items were combined with ratios from the other Group C companies 

data to derive more detailed demand forecasts and these were, in turn, 

converted to the test year using the same procedures used for the other 

Group C companies. 

The test period demand quantities for all Group C companies were 

then expanded to the level of detail existing for Group A and B 

companies. This was generally done by using ratios developed for the 

Group B companiese One exception to this procedure relates to equal 
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access demand quantities. It was assumed that Group C companies would 

not be offering equal access during the test period, therefore FGD MOD 

were set equal to zero. Similarly, quantities for directory assistance 

were set equal to zero since group C companies are not primary 

providers of directory assistance. 

Group D Companies 

Sixty-one percent of the average schedule companies supplied 

usable demand forecasts for the year 1985. These forecasts were for 

the same demand items requested from Group C companies. The companies 

also supplied October 1984 actual figures for these demand items. The 

actual numbers were expanded to an annual basis and used for 

comparisons with the forecast data to determine the reasonableness of 

the forecasts. Also, lifeline lines and directory assistance messages 

were edited for zero values because average schedule companies will not 

offer these services in the test year. 

Forecasts for .average schedule companies not submitting usable 

data, were derived by NECA. The ratio of May 1985 pool revenue to 1985 

forecasted demand was computed for each demand item from the aggregate 

data for responding average schedule companies. Then the May 1985 pool 

revenues for each nonresponding company was divided by these ratios to 

get the 1985 demand. The 1985 forecast for all Group D companies was 

converted to the test period and expanded to the needed level of detail 

by the same procedures used for Group C companies. 

Special Access Demand Forecasts 

Group A and B companies participating in the traffic sensitive 

pool were asked to submit forecasted demand quantities for the test 

year, for the the following items: 

1. Channel terminations, interoffice mileage, interofffice trans­
port, channel mileage terminations (in a serving wire center), 
and special access lines by type of channel offering 
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2. Optional features and functions 

3. Installations and rearrangements 

Edit routines on the data were based on forecasts previously 

supplied for the March 15, 1985 filing. The test year forecasts were 

compared with the earlier forecasts to search out any substantial 

differences. In addition, the acceptable ranges for relationships 

between items in the test year forecasts were determined from the 

previous forecast. Significant variations were either explained or 

corrected. 

The Group C and D companies supplied test year forecasts for two 

items: voice grade special access channel terminations and other 

special access channel terminationse These numbers were converted to 

greater levels of detail on the basis of factors computed from the 

group A and B data. The conversion factors were derived based on the 

assumption that Group C and D companies offer only metallic, telegraph 

and voice grade services. 

For Group A and B companies not submitting forecasts, NECA 

determined their special access demand forecasts. These forecasts were 

made on the basis of the nonrespondent companies' forecasted special 

access revenue requirements and data from responding companies. 

Development of Baseline Revenue Requirements 

The test period forecasts of demand for each group of companies 

was summed for each access element. These amounts were multiplied by 

the existing access rates for each element to derive the baseline 

revenue earnings. The projected rate of return was then computed by 

dividing the projected earnings of each access element by the average 

net investment. 

The results indicated that the allowed rate of return (12.75 

percent) would not be earned by the voluntary pools at current rates 

and that more than the allowed rate of return would be earned at 

existing rates for the common line poolo 
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The test year baseline revenue requirement for each access 

element was computed by summing the investments for each element and 

determining the dollar amount of return at 12.75 percent. These 

numbers were, in turn, "grossed up" for federal income taxes. The 

baseline revenue requirement consists of this number plus the 

forecasted expenses. 

Development of Baseline Rates 

Baseline rates are rates developed from the projected costs and 

demand without any adjustments for changes in demand due to the changes 

in access rates. These rates, in turn are used in estimating changes 

in demand .. 

Cornmon Line Rates 

The revenue requirement for common line consists of the costs 

associated with five items: The universal service fund, customer 

premises equuipment, inside wire, pay telephone, and the base factor 

portion. The base factor portion (BFP) is the residual of the common 

line revenue requirement minus USF, CPE, inside wire, and pay telephone 

costs. It consists of the cost of the interstate share of the loop and 

drop and block. The common line access service is divided into two 

categories--end-user and carrier common line access. Costs of the 

end-user common line access are recovered through an end-user charge 

and a special access surcharge, assessed against the end users on a 

flat rate basis. Carrier common line costs are recovered from 

interexchange carriers either from premium or nonpremium access rates. 

Premium access rates are charged on a per minute basis. Nonpremium 

access services are billed at a discount and through December 1985 are 

collected either as a flat monthly rate for 9000 minutes of use per 

line or as usage based rates. Beginning January 1, 1986, discounted 

access charges will be collected on a usage basis only. 
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End User Rates 

The end user access rates are mandated by the FCC. They are $1 

per month per line for residential and single line businesses for the 

time period June 1, 1985 to May 31, 19868 Centrex lines in place or 

ordered on or before July 27, 1983 are assessed a $2.00 per month per 

line charge.. Multiline business are assessed the lesser of $6.00 per 

-month per line or the full allocation of interstate subscriber loop 

costs .. 

Since single line and embedded Centrex rates were determined by 

the FCC, NECA had only to compute end-user multiline rates for end-user 

pool members. The BFP revenue requirement was divided by the projected 

number of access lines for end-user pool members, and this number was 

divided by 12 to derive a monthly revenue requirement per line. The 

result was $6.88 per line per month. Thus, multiline business end-user 

charges were set at $6.00 for end-user pool members .. 

Carrier Common Line Rates 

The revenue requirement for carrier common line access is equal 

to the total common line revenue requirement less revenues from end­

user charges and the special access surcharge.. The special access 

surcharge is currently mandated by the FCC to b,e $25.00 per month per 

private line subject to the surcharge. 

Since the carrier common line access is a mandatory pool, end­

user and surcharge revenues are computed both for members and 

nonmembers of the end-user pool. The end-user revenues for end-user 

pool members were obtained by mUltiplying the projected number of each 

type of line by the appropriate end-user charge. For nonmembers, a 

mliltiline business rate was calculated to be $4.94 per month.. The 

customer premises termination counts were multiplied by th~ appropriate 
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end user charge and then summed to get end-user revenues for non­

members of the end-user pool. The total end-user revenues are then 

adjusted for the FCC lifeline waiver of 50 percent. For the test 

period this was computed by multiplying the number of lifeline 

subscribers by 50 cents. 

The surcharge revenues were also computed for all companies, both 

members and nonmembers of the end-user pool. The total of surcharge 

revenues and end-user revenues was subtracted from the common line 

revenue requirement. 

Development of the common line revenue requirement required 

several steps. The companies supplied data on the interstate costs 

associated with CPE, inside wire, pay telephone and subscriber loop. 

NECA computed the USF costs. The unseparated loop costs for all 

companies was determined using a 12.75 percent rate of return. Loop 

costs were supplied by cost companies, and were estimated by NECA for 

average schedule companies. This was divided by the total number of 

loops to determine a nationwide average loop cost ($207.60). The loop 

cost of each study area was compared with the average to determine 

which companies were eligible for USF payments and the magnitude of 

these payments. The amount of USF payment per loop for each study area 

was multiplied by the number of category 1.33 outside plant working 

loops (excluding WATS access lines) to determine the amount of USF 

payment per study area. Since the reduction of SPF and implementation 

of the USF are to be phased in over eight years, one-eighth of the 

total USF support was used as the 1986 USF revenue requirement. 

Five-twelfths of this amount is equal to the test year USF revenue 

requirement. 

The inside wire and CPE costs were allocated between common line 

and special access services in proportion to the relative number of 

equivalent lines in use. 

In addition to subtracting end-user and special access revenues 

from the common line revenue requirement, three other adjustments were 

made to arrive at the carrier common line revenue requirement. Under 

55 



FCC orders, the carrier common line revenue requirement was reduced by 

the BOC's share of what was determined to be excess earnings by AT&T 

for 1978. This amount, including accrued interest, was determined to 

be $121,706,000 for the test year. A second adjustment was the 

addition of $69,759,020 to the revenue requirement for antitrust 

expenses previously ordered removed from the carrier common line costs& 

The FCC order also said the recovery of the costs would depend on a 

.showing of supporting data. NECA added these costs to the July 2, 1985 

filing and included evidence regarding the inclusion of these costs 

with the filing. 

The final adjustment was for NECA expenses. These costs are 

assessed as part of the carrier common line charge. They totaled 

$47,745,000 for the test year and this amount was added to the carrier 

common line revenue requirement & 

The carrier common line revenue requirement is divided by the 

total of projected premium originating and terminating minutes of use, 

and 45 percent of nonpremium minutes of use, in order to derive the 

premium MOU charge. All carriers receiving premium access and carriers 

using FGA and FGB access in offices that supply equal access are 

assessed the premium charge. 

Interexchange carriers using nonpremium access have the option 

of paying either a flat rate or usage rate until January 1, 1986. 

After that date, nonpremium access will be charged on a usage basis 

onlye The nonpremium flat rate is found by mutiplying the premium 

usage charge by 4050 MOU. The nonpremium usage charge is derived by 

dividing the nonpremium flat charge by 9000 MOU. 

Traffic Sensitive Rates 

Local Switching 

This rate element recovers costs of traffic sensitive category 6 

central office equipment (COE)a The rate is applied on a per access 
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minute basis. There are two categories of local switching rates--LSl 

and LS2. LSi recovers costs associated with local dial switching for 

services other than MTS and WATS. LS2 recovers local dial switching 

costs for MTS/WATS. 

The premium LS2 rate is found by dividing the local switching 

revenue requirement by the total of projected LS2 premium access 

minutes plus 65 percent of projected LSi premium access minutes plus 45 

_percent of the projected FGA and FGB nonpremium minutes of use. The 

LSi premium rate is equal to 65 percent of the LS2 premium rate. The 

LSi premium rate is charged for FGA and FGB originating and terminating 

usage at offices where equal access is available. 

The nonpremium flat rate is equal to the LS2 premium rate times 

4050 MOU and the nonpremium usage rate equals the flat rate divided by 

9000 MOU. 

Network Blocking 

The network blocking charge is for costs incurred by excessive 

trunk group blocking on FGD access. The cost arises when a customer 

who has purchased FGD access exceeds the capacity purchased and 

therefore causes trunk group blocking. The following steps are 

involved in calculating this rate: 

1. Find the ratio of average set-up time per interstate MTS/WATS 
call to average holding time per interstate MTS/WATS call 

2. Multiply this ratio by the LS2 premium rate per minute to 
obtain the "set-up" portion of the LS2 premium rate 

3. Multiply the set-up portion of the rate by the average holding 
time minus the average set-up time divided by 2 to yield 
average conversation time 

4. Multiply the conversation time by the set-up portion of the LS2 
premium rate per minute 
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For the July 2, 1985 filing the data for calculating average 

set-up and holding times were drawn from Nevada Bell data, since Nevada 

Bell was the only member of the traffic sensitive pool offering FGD 

access for the test year. 

Intercept 

The intercept access charge is for the costs of terminating a 

call at either the exchange company's intercept operator or recorder. 

The intercept charge is assessed against total access minutes and not 

just to calls that are intercepted. 

The premium intercept rate is equal to the projected revenue 

requirement divided by the projected premium access MOU plus 45 percent 

of projected nonpremium MOU.. The nonpremium flat charge equals the 

premium rate times 4050. The nonpremium usage rate equals the flat 

rate divided by 9000 MOU. 

Line Termination 

The line termination charge recovers the costs of nontraffic 

sensitive catgory 6 CaE and is assessed on the basis of access minutes. 

The premium rate is found by dividing the projected revenue requirement 

for this element by the total of projected premium MOU and 45 percent 

of projected nonpremium MOU. The nonpremium flat charge equals the 

premium charge times 4050 MOU and the nonpremium usage charge equals 

the nonpremium flat charge divided by 9000 MOU. 

Local Transport 

This access element recovers the costs of providing switched 

access between the interexchange company and the exchange company's 
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switch(es). These costs include: 

I. The part of CaE allocated to transport 

2. Central office circuit equipment (e.g., signalling, 
transmission functions) 

3. Outside plant (including transmission facilities) 

4. Secondary allocations of related investment and expenses 

With the latest filing NECA proposed a new structure for local 

transport to more accurately reflect the network configurations of the 

test year traffic sensitive pool members. 

There are two rate elements--the local transport facility charge 

and the local transport termination charge. The facilities charge is 

levied on the basis of both usage and distance and is for the costs of 

extending local transport to the end office or access tandem. The 

termination charge is usage based only and is to recover the costs of 

central office switch and circuit termination equipment. These costs 

are not distance senQitive. 

A special study was done to allocate the revenue requirement 

between the two elements. Nine companies and holding companies 

representing nearly 43 percent of the revenue requirement of the 

traffic sensitive pool supplied information. These data were used to 

develop ratios for assigning category 8 CaE between the two rate 

elements. The remaining cost items were either directly assigned or 

were assigned using Pa.rt 67 and Part 69 methods. 

Additional data were gathered from the companies to project the 

demand for each rate element. This data consists of local transport 

miles, premium and nonpremium MOD, and directory assistance MOD by end 

office or access tandem for each of the following (where applicable): 

1. Interexchange company point of presence 

2. Meet point - (where 2 or more exchange companies participate 
in providing local transport) 

3. Directory assistance location 

Development of rates for these two elements involved several 

steps. The transport termination rate is charged at one-half the rate 
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when a "meet point" is involved and at the full rate when one exchange 

company provides the entire local transport service. Therefore 

weighted MOU were needed for the rate calculations. The companies 

participating in the special study reported the transport miles and 

also identified each route as either a meet point or not. The total 

reported minutes were then weighted by the relative proportion of meet 

point to non-meet point routes. For other companies it was assumed 

that no interexchange carrier point of presence (POP) was located in 

their service area and therefore all their minutes were weighted at 

one-half (the weight value for meet point routes). Transport 

termination MOU were then derived by summing local transport weighted 

MOU, directory assistance weighted transport MOU, and 45 percent of 

local transport weighted nonpremium circuit MOU. 

To compute the transport termination rate, projected revenues 

from switched access nonrecurring and presubscription charges were 

deducted from the projected revenue requirements. This was then 

divided by the termination MOU to derive the premium rate per MOU for 

local transport termination. The nonpremium usage and flat rates were 

developed by applying a 45 percent discount. 

The local transport facilities premium rate is found by dividing 

the revenue requirement by the sum of premium minute miles plus 

directory assistance minute miles plus 45 percent of nonpremium minute 

miles. The nonpremium rates are calculated at a 45 percent discount. 

Each category of minute miles is equal to the number of local transport 

minutes for that category times the number of circuits times the 

respective length of the circuits. 

Minimum Monthly Usage Charge 

The Minimum Monthly Usage Charge (MMUC) is assessed to the total 

number of busy hour minutes of capacity supplied to an interexchange 

carrier, and is assessed only if the monthly usage falls below the 

minimum. Its purpose is to prevent a carrier from ordering excess 
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capacity requiring added investment by the local company, whose costs 

would not be recovered if the capacity were unused. The MMUC is based 

on a combination of the local transport facilities and termination 

rates, and three levels of the MMUC are computed. 

Premium switched access ordered on a per line or trunk basis has 

a MMUC equal to the sum of the premium termination charge per minute of 

use times 3000, and the number of circuit miles involved times the mile 

'premium facilities charge times 3000. 2 Three thousand is determined to 

be the minimum MOU per circuit. 

Premium switched access ordered on the basis of Busy Hour Minute 

of Capacity (BHMC) has a MMUC equal to the premium MMUC per line or 

trunk divided by thirty. The NECA tariff defines 30 BHMC as being 

equal to one circuit. 

Nonpremium switched access is ordered only on the basis of trunks 

of lines. Therefore the nonpremium MMUC is equal to the sum of the 

nonpremium termination charge per minute of use times 3000, and the 

number of circuit miles involved times the mile nonpremium facilities 

charge times 3000. 

Local Transport - Nonrecurring 

This nonrecurring charge (NRC) is for costs associated with 

installation and service rearrangement and is collected on a per line 

or trunk basis. It includes costs of the service order procedures, 

design and assignment of facilities, installation and testing of 

circuits and equipment, and procedures for billing for these switched 

access services. NECA directed a special study to identify these 

costs. Several large companies in the traffic sensitive pool 

participated in the study. The work functions associated with service 

ordering and service provisioning were identified, along with the 

average time required for each function. The costs for disconnection 

2MMUCpremium = (premium termination MOU charge X 3000) + No. of 
circuit miles (mile premium facilities charge x 3000) 
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of switched access service were also identified and added to the costs 

of installations, since there is no disconnection charge. 

The resulting costs for the NRC were significantly higher than 

the current charge ($714.79 vs. $34091)e Therefore NECA's tariff 

proposed a four year phase-in, with the test year's rate being equal to 

the current rate plus 25 percent of the difference between the current 

rate and the full cost. 

Presubscription Nonrecurring Rate 

This charge is imposed to recover the costs of processing changes 

in an end-user's choice of interexchange carrier. It applies only to 

equal access areas and is collected only for changes after the end user 

has made an initial choice or after 6 months following equal access 

conversion for end users who failed to choose an interexchange 

carrier. 

Nevada Bell is the only test year traffic sensitive pool member 

offering equal access in the test year. Therefore,the rate is based 

on Nevada Bell costs as determined by a special study. The special 

study identified the work functions, average work time per function, 

and average labor rates per function~ 

Directory Assistance 

There are three components of directory assistance charges. A 

charge per message is levied to recover the costs of providing 

directory assistance. A charge based on access MOD is levied for 

Account 649 costs (directory expenses), and a charge per message is 

levied for local transport costs. 

Only exchange companies that are direct providers of directory 

assistance can levy the directory assistance charge. The,local company 

must designate one location for each Numbering Plan Area Code (NPA) as 

the provider of directory assistance for that NPA. 

62 



The message rate for directory assistance is determined by 

dividing the projected revenue requirement by the projected number of 

directory assistance messages. The MOU charge has both premium and 

nonpremium rates. The premium rate is found by dividing the projected 

directory expense revenue requirement by projected premium access MOU 

plus 45 percent of projected nonpremium access MOU. The nonpremium 

flat rate equals the projected premium rate times 4050 minutes, and the 

_nonpremium usage rate equals the nonpremium flat rate divided by 9000 

MOU. 

The directory assistance transport rate is based on the local 

transport rate for the transport facilities between the directory 

assistance location and the interexchange company's servicing wire 

center. It is calculated on a minutes of use basis and then converted 

to a message rate for charging purposes. 

Miscellaneous Charges 

There are six types of tariff provisions in this category. They 

are rates and regulations for design change; service date change; 

miscellaneous service order; additional engineering, labor, 

maintenance, and restoration priority; additional testing; and standard 

jacks and protective connecting arrangements. 

The Design Change charge, a one time charge, covers the costs of 

such items as addition or deletion of optional features and functions, 

changes in type of transport termination, or type of channel interface 

or interface group, or technical specification package. The costs were 

determined from a special study which identified the work functions, 

average labor time, and fully assigned labor rate. The final cost per 

design charge was found to be $148.97. This was significantly higher 

than the existing charge ($26.21). Therefore, the NECA tariff proposed 

a four year phase-in, and the proposed rate is equal to $26.21 plus 25 

percent of the difference between the current rate and the full cost. 
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The Service Date Change charge is to cover the cost of such 

activities as the issuance of an additional service order and updating 

company recordsm Again, a special study was performed to identify 

specific functions, average work time, and labor ratese The full cost 

for this service was also significantly higher than the current rate 

($64@39 vSG $26.21) and NECA proposed a four year phase-in. 

The Miscellaneous Service Order charge recovers costs which had 

previously been included in rates for other tariff elements. 

Separating out the costs of preparing and distributing service orders 

prevents overcharging interexchange carriers when mUltiple services are 

simultaneously ordered. The costs for this rate element were based on 

the costs identified for the service ordering component of the Service 

Date Change charge. 

The Additional Engineering charge is levied either when technical 

information is requested after the exchange company has supplied the 

normal information contained in a Design Layout Report or when the 

interexchange company wants customized service. The Additional Labor 

Charge applies when an interexchange company (IXC) requests overtime 

installation; overtime repair; standby testing, maintenance or repair 

of facilities connecting to facilities of other exchange companies (in 

addition to normal effort); and labor cost in conjunction with a 

specific request for labor not covered by any other section of the 

tariff. The Maintenance of Service charge is applied when an IXC 

reports trouble and no trouble is found or when the trouble is in 

equipment not supplied by the exchange company. 

The rates for these three charges are billed in half-hour 

increments and were computed from labor costs supplied by companies and 

weighted by the number of access lines in service for each company. 

The rates are categorized as basic, overtime, and premium laborG Basic 

labor is work done during normal hours, overtime is work done on normal 

workdays but outside normal work hours, and premium labor "is work done 

outside normal work days. The rates of the Additional Engineering 

charge and the Maintenance of Service charge are assessed at one-half 

the hourly rate of the basic, overtime and premium labor. The 
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Additional Labor rates are further categorized as rates for stand-by; 

testing and maintenance with other exchange companies, or other labor; 

and installation and repair. The Restoration Priority Charge is levied 

only when an IXC adds or changes the restoration priority on an 

existing service. There is no charge for restoration priority if 

requested when a service is ordered.. The costs were derived by 

identifying the work functions, average labor time, and labor ratese 

The Additional Testing charge is applied for testing requested in 

addition to routine scheduled tests. The costs of routine scheduled 

tests are part of the basic switched access rates. There are three 

classificiations for additional testing rates. They are automatic 

testing, cooperative testing, and manual testing. 

The test year automatic testing rate was developed by disaggre­

gating the investment component from the 1984 rate, applying a growth 

factor, and then adding the relevant costs. The rates for cooperative 

and manual additional testing were developed from maintenance, 

installation, and rep~ir labor rates. 

The test year rates for Standard Jacks and Protective Connecting 

Arrangements are proposed to be the same as the existing rates. NECA 

was unable to gather sufficient data to provide cost support for new 

rates for jacks. The aggregate forecast demand for jacks is less than 

five per pool participant. 

Special Access 

There are several rates for special access. In addition to rates 

for associated inside wiring and CPE, there are four major categories-­

channel termination, channel mileage termination, channel mileage 

facility, and optional features and functions. Each of these four 

categories of rates applies to the different categories of channel 

offering--metallic, telegraph, voice grade, program audio, video, 

digital data, and high capacity_ 
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The revenue requirement used to develop these rates was the total 

special access revenue requirement less the revenue requirements for 

special access inside wiring and special access CPEe This residual 

revenue requirement was then distributed between channel termination 

and channel mileage services on the basis of the special access 

investment in Account 10001 using historical cost study relationships. 

This resulted in separate revenue requirements for channel termination, 

.channel mileage outside plant, and channel mileage central office 

equipment. The channel mileage COE revenue requirement was then 

divided between channel mileage termination and channel mileage 

facility revenue requirements" This was done using information from 

the local transport special study which illustrated the relationship 

between termination and transport. The channel mileage facility 

portion of COE was added to channel mileage outside plant to get the 

total channel mileage facility revenue requirement. The remaining 

channel mileage COE revenue requirement is equal to the channel mileage 

termination revenue requirement. 

The next step in special access rate development was to separate 

out revenue requirements for nonrecurring charges and optional features 

and functions from the channel mileage termination revenue requiremente 

This was done by multiplying existing rates 3 for these two categories 

of special access service by the projected demand for NRC and optional 

features and functions.. The total projected revenue was subtracted 

from the channel mileage termination revenue requirement, and the 

residual was the final revenue requirement for channel mileage 

terminatione 

The next stage of the rate development process for special access 

tariffs was to distribute the three major revenue requirements--channel 

termination (CT), channel mileage terminati.on (CMT) , and channel 

mileage facility (CMF) among the various types of special access 

(metallic, telegraph, etce). NECA's objective was to maintain the same 

rate relationship among types of special access for the test year as 

3NECA did not propose changes in the existing rates for the NRC 
and optional features and functions. 
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exists in current rates. However, due to the change in membership for 

the traffic sensitive pool in 1985, some adjustments were needed in the 

rate relationships in order to reflect the characteristics of the test 

year pool members. 

The current channel termination rates reflect the relative demand 

for access connections (ACs) and special access lines (SALs)0 The 

relative demand for ACs and SALs is different for test year members in 

,that the majority of channel terminations are SALs which are more 

costly than ACs. Thus, new relative costs and demands were developed 

for two-and four-wire ACs and SALs. This information was used to 

develop the degree of change in rate relationships for channel 

termination. 

The adjustments to the channel mileage rate relationships were 

needed because of a change in rate structure for these two charges. 

The existing channel mileage charge is levied on the basis of mileage 

bands and has a flat charge per band plus a charge per mile for each 

band. The new rates have no mileage bands and the flat rate is 

charged per termination. This flat rate is the channel mileage 

termination rate discussed earlier. The channel mileage facility 

charge is collected on a per mile basis. 

Billing and Collection Rates 

The new Billing and Collection tariff filed by NECA eliminates 

some rate elements previously used, so as to be more representative of 

the test year members of the Billing and Collection pool. One new 

element--message toll sample--has been added~ This element is to cover 

the costs of providing an IXC with a sample of the exchange company's 

processed messages. The other elements of the tariff recover costs 

associated with providing end-user billing service. 

The Part 69 rules allocate interstate billing and collection 

investment and expenses to one access cost element. Therefore, this 
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amount must be disaggregated to the various component elements of this 

service. Initially the forecasted revenue requirement was divided into 

two categories--tlrecording tl and "message-other"--by using historical 

characteristics of Group B companies. The recording category includes 

the costs of central office equipment used for identification, 

recording, and timing of customer dialed traffico The message-other 

category includes the costs of processing, rating, rendering customer 

bills, and all other Billing and Collection costs. 

These two categories were then further disaggregated to develop 

the costs for the numerous individual elements of Billing and 

Collection. To disaggregate these costs, the various elements were 

grouped into functional categories. These groupings were service 

ordering, message processing, bill processing, inquiry, bill rendering, 

bill information, program development, and data transmission. Several 

large companies were asked to develop unit costs for these functional 

categories. The unit cost data and the corresponding demand data were 

used to develop distributive ratios for allocating the total B & C 

revenue requirement among the various elementse These individual 

revenue requirements were then divided by their respective fore~asted 

demand to determine the individual rates. 

Development of Final Rates 

Having determined the baseline rates for each tariff element, 

NECA then analyzed the potential demand response to the proposed new 

rates. This was done so that the proposed rates could be adjusted for 

any demand response and therefore enable the pool members to recover 

the projected revenue requirements. 

The first step in the process was to calculate the amount of 

change between the existing and proposed rates.. These amounts were 

then used to estimate changes in end-to-end service prices for the 

customers.. To do this, Group A companies were asked to apply the 
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proposed NECA carrier common line rate and their own proposed traffic 

sensitive rates and estimate changes in access rates for six services 

(average switched MTS, acc, and WATS minutes of use and the average 

configuration of a voice grade private line, FX open end, and FX closed 

end). NECA then used the percent changes in access rates supplied by 

Group A companies to compute nationwide changes in service prices. 

The estimated changes in price for AT&T's MTS and WATS services 

were small, and the NECA study assumed that accs would match any change 

in price by AT&T. However, NECA assumed that AT&T would not reduce 

its service prices in response to the change in the CCL rate. Since 

AT&T was not earning its authorized rate of return for the first four 

months of 1985, NECA concluded that the savings from the proposed 

reduced CCL charge would not be sufficient to yield excess earnings and 

therefore AT&T would not reduce its rates. Since NECA assumed the accs 

would match AT&T price changes, NECA assumed there would be no demand 

response for MTS, acc and WATS minutes of use. NECA calculated no 

demand response for private line service, in part because of the FCC's 

earlier conclusions that given the volatility of the private line 

market, demand response is uncertain. Since NECA estimated no change 

in service rates as a result of the proposed access rates, it also 

assumed a zero value for incremental bypass. 

Since NECA assumed no demand response to the proposed rates for 

access service, the baseline rates for each element became the final 

requested rates for the next access period. 
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CHAPTER 5 

POOL ADMINISTRATION AND PROCEDURES 

NECA administers three revenue pools--the common line revenue 

pool, the traffic sensitive revenue pool, and the billing and 

collection revenue pool. Appendix H contains a copy of the agreement 

that exists between NECA and its cost company members that governs the 

pool procedures. Appendix I contains a copy of the agreement between 

NECA and the average schedule companies~ The FCC ordered that all 

access charges were to be billed monthly, and originally ordered NECA 

to bill and collect the carrier common line charges while the exchange 

companies should bill and collect all other carrier access charges and 

the end-user charges. NECA requested and received a one year waiver of 

the requirement to bill and collect the common line access charges and 

instead asked to settle on a net basis. The waiver expired in June 

1985, and an extension of the waiver was granted until a permanent rule 

change could be considered. NECA sought the waiver to avoid the high 

cost involved in duplicating the billing arrangements in place at the 

exchange companies and to avoid the costs of borrowing needed to meet 

the increased cash flow requirements that would arise if NECA did not 

settle on a net basis. 

Settling on a net basis means, essentially, that each exchange 

carrier bills and collects its own access charge revenues, and this 

amount is then compared to the settlement amount due that carrier@ If 

the carrier has collected less that the settlement amount, then a 

positive net balance exists, and NECA pays the amount of this positive 

net balance to the exchange carrier. If a negative net balance exists, 

the carrier has collected access revenues in excess of its settlement 

amount, and the exchange carrrier pays this excess amount to NECAe In 

1984, a total of $7.5 billion in access charge revenues was pooled, and 

net billings amounted to $847.5 million. 
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The settlement amounts for cost companies are determined after 

NECA costs have been deducted from the common line pool and after 

settlements for average schedule companies have been deducted from each 

pool. For each company, the settlement amount and net balance is 

computed separately for each pool and then combined to get a single 

amount for determining the direction and amount of cash flows between 

NECA and the exchange company. 

The settlement amount for each cost company from each pool 

consists of an amount which is equal to the expenses and taxes 

associated with the access service and a share of the pool "residue." 

The pool residue is that amount remaining after deducting settlements 

to average schedule companies and the expenses and taxes of the cost 

companies. In the case of the common line pool, the NECA expenses are 

also deducted before calculating the pool residue. The pool residue is 

allocated among cost companies in proportion to each cost company's 

share of the net investment assigned to the pooled services. The 

residue ratios for 1984 were 10.88% for the Common Line pool, 12.01% 

for the Traffic Sensitive pool and 6.36% for the Billing and Collection 

pool.1 These residue ratios used for pool revenue distributions are 

nearly synonymous with a rate of return for each pool as an aggregate. 

However, they do not represent the realized rate of return for any 

individual pool participant. This is due to timing differences related 

to accounting entries, separations studies, and NECA's retroactive 

adjustment period. 

In the case of the common line pool, the total settlement amount 

computed includes both carrier common line and end-user elements for 

all companies, including those which file their own end-user tariffs .. 

The carrier common line portion of the settlement is computed by first 

setting end-user revenue requirements equal to end-user revenues and 

deducting this amount from the total settlement computed for a company 

for the common line pool. This remainder is the carrier common line 

settlement amount from which each company's carrier common line 

1NECA Annual Report, 1984. 

72 



expenses and taxes are then deducted. Thus all carriers are required 

to report end-user revenues until these revenues fully recover a 

company's base factor portion revenue requirement. When this occurs, 

the company will cease to report end-user revenue data and base factor 

portion expenses and investment data to NECAo 

The NECA settlement procedures are designed with the objective of 

maintaining consistency with the procedures used in the separations and 

settlements processes in existence until 1984. This means that the 

pool data requirements are based on the jurisdictional separations of 

the NARUC-FCC Separations Manual. A basic principle of the data 

requirements is that when revenue data are to be reported to the pool, 

then the costs of the associated service must also be reported. 

Conversely, when the costs of a service are to be reported then the 

associated revenues must also be reported. Exchange companies that 

have non-tariffed contracts with customers must insure that neither the 

costs nor revenues of these contract services are reported. 

All data submitted by the exchange companies are subject to review 

by NECA. Each exchange company is responsible for establishing 

procedures to analyze the pool data including trending the data, and 

comparing the data with previous months' data and with budgeted data. 

In addition, each company is responsible for seeing that pool data are 

reported in the proper format and within the NECA established time 

schedules. 

Cost Companies 

Required pool data are to be reported each month by each cost 

company for each study area on Form EC1050, a copy of which is found in 

figure 5-1. This filing is referred to as the data month estimate 

(DME) , or Form EC1050 Data Type 1. 

In addition, the companies file Data Month Adjustments (DMA) , Form 

EC1050 Data Type 2, and Retroactive Adjustments (RA), Form EC1050 Data 

Type 3. 
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COST COMPANY MONTHLY INPUT EC1050 
01/85 

Data Type: __ 1 s Data Month Est •• MO/YR MONTH/YEAR: _______ _ 
2 D Data Month Adj 011 MO/YR- COMPANY: 
3 3lII Retroactive AdjGlI MO/VR STUDY AA·"'!A:'li".-· ............................ ----

Common Line (el) Data 
1. Access Minutes 
2. Access Lines in Service 
3m Carrier Common Line Earned Revenue: 

( a) Premi lII1 
(b) Non .. Premi t.m 
(c) Special Access Surcharge 

4. CeL Net Realized Uncol1ectibles 
5. eCl Net Earned Revenue [(3a+3b+3c)-4] 
6. End User Earned Revenue 
7. End Usei Net Realized Uncol1ect1bles 
8. End User Net Earned Revenue [6-7] 
9. Cl Expenses & Other Taxes 

10. CL Average Net Investment 
11. CL Income from Int. Charged Canstr. 
12. CL .Income Adjustment for FIT 
13. CL FIT Tax Credit 

Traffic Sensitive TS Data 
Switchea Access SW 

14. Sif4 Earned Revenue , 
15. SW Net Realized Uncal1ectlbles 
16. SW Net Earned Revenue [14-15} 
17. SW Expenses & Other Taxes 
18. SW Average Net Investment 
19. Sif4 Income from Int. Charged Canstr. 
20. Sif4 Income Adjustment for FIT 
21. S~ FIT Tax Credit 

SpeCial Access {SP} 
22. SP Earned Revenue 
23. SP Net Realized Uncol1ectibles 
24. SP Net Earned Revenue [22-23] 
25. SP Expenses & Other Taxes 
26. SP Average Net Investment 
27. SP Income from Int. Charged Canstr. 
2ij. SP Income Adjustment for FIT 
29. SP FIT Tax Credit 

Billing ~ Collection (S&C) Data 
30. B&C Messages 
31. B&C Earned Revenue 
32. B&C Net Realized Uncal1ectibles 
33. B&C Net Earned Revenue [31-32] 
34. B&C Expenses & Other Taxes 
35. B&C Average Net Investmp.nt. 
36. B&C Income from Int. Charged Canstr. 
37. 8&C Income Adjustment for FIT 
38. 8&C FIT Tax Credit 
39. CONTROL TOTAL (Total of L1 thru U8). 
40. DATA COMMENTS 

JORISDICTION:INTERSTATE ACCESS 

100 
110 

130 
140 
150 
160 
170 

_180 
190 
200 
210 
220 
230 
240 
250 

260 
270 
280 
290 
300 
310 
320 
330 

331 
332 
'333 
334 
335 
336 
337 
338 

340 
350 
360 
370 
380 
390 
400 
410 
420 
430 

41. Prepared by: Name 
42. Approved oy: Name·---------~ 

Oate Te1ephone 
Date Telephone 

MECA PROCEDURES 
REVISION 1, JANuARV 1985 

Fig. 5-1. Cost Company Monthly Input 
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DMA reports contain adjusted demand and revenue estimates to 

reflect booked revenues. These must be filed within two months. The 

DMA includes adjustments to access minutes, access lines in service, 

and billing and collection messages. In addition, those cost companies 

that do monthly separations studies must file a DMA within three 

months, which shows the adjustment necessary to reflect actual 

investment and expenses. Any intermediate data month adjustments 

"must be reported to NECA before reporting any adjustments based on 

actual data, whenever the company is aware of facts that will improve 

earlier estimates. 

Cost companies which do quarterly, semi-annual, or annual 

separations studies file an RA report to reflect actual expenses, and 

investment. Companies performing quarterly studies must file an RA 

report not later than three months following the study period. 

Companies doing annual or semi-annual separations studies must report 

retroactive adjustments not later than seven months following the 

study period. 

DMA and RA submissions are used to report major changes in data. 

Minor adjustments may be accumulated into a single report. The NECA 

definition of a minor adjustment is found in Table 5-1. 

TABLE 5-1 

NECA DEFINITIONS OF MINOR ADJUSTMENTS 

Pool Threshold (+ or -) 
Per Line Item 

EC1050 Line Items 

Revenue, Uncollectibles, Exp. & 
Other Taxes, Income from IDC, 
Income Adj. for FIT and Tax 

Common 
Line 

Credits $25,000 

Average Net Investment $100,000 

Special or 
Switched 
Traffic 

Sensitive 

$10,000 

$40,000 

Source: NECA Cost Company Pool Administration Procedures. 
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The NECA settlement statement, Form EC3050, is mailed to each 

exchange company on the third workday of the month following the data 

month. The settlement cash flows occur the month following the data 

month e Table 5-2 contains settlement due dates for 1985 and 1986 .. 

Payments from NECA to a carrier are made via electronic funds transfer 

on the due datee Where a carrier will not accept electronic funds 

transfer or where such a procedure cannot be used, payment is by check 

mailed two business days before the due datee 

Payments to NECA of amounts greater than $50,000 are wired 

directly to NECA's bank account on the due date@ Payments of $50,000 

or less are to be paid by check to a designated lock-box. The check is 

to be mailed two business days before the due date.. Amounts due to 

NECA are billed by the sixth working day of the month. 

Late payment penalties can be assessed against an exchange 

carrier, and these amounts wi11 be applied against NECA's 

administrative costs. For 1984, late payments averaged 0.2 percent of 

the total amounts owed. 

Average Schedule Companies 

Historically, settlement payments to the average schedule 

companies were distributed essentially on the basis of usage measures. 

The estimated costs for these companies were classified into four 

groups. Schedule A represented the local exchange costs of 

originating and terminating interstate MTS/WATS traffic; Schedule B 

represented the costs of toll operating, automatic ticketing, automatic 

number identification, and intertoll dial switching equipment; Schedule 

C represented line-haul costs, that is the provision of interexchange 

facilities; and the Special Services Schedule represented private line 

cos ts G 

Settlements for A functions were distributed on the basis of 

messages and revenues. B function settlements were distributed on the 

basis of messages and circuits. The distribution of C function 
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TABLE 5-2 

NECA SETTLEMENT SCHEDULE FOR 1985/1986 

MAILED DATA TERMINAL SETTLEMENT 
POOLING INPUT POOLING INPUT STATEMENTS 

POOLING INPUT DUE TO NECA DUE TO NEGA FROM NEGA SETTLEMENT 
May Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOW 
Early As The On 5th From On 3rd From Day. of 

DATA 5th Workday Of Last Workday Last Workday Following TO FROM 
MONTH The Data ~onth* Of Data Month'" Of Data Month* Month'" !!ill...ll NECA BY 

1lli. 
June Jul1e 7 June 24 June 26 July 3 July 26 July 31 

July July 8 July 25 July 29 Aug. 5 Aug. 27 Aug. 30 

Aug •. Aug. 7 Aug. 26 Aug. 28 Sept. 5 Sept. 25 Sept. 30 

Sept. Sept. 9 Sept. 24 Sept. 26 Oct. 3 Oct. 28 Oct. 31 

Oct. Oct. 7 Oct. 25 Oct. 29 Nov. 5 Nov. 22 Nov. 27 

Nov. Nov. Nov. 21 Nov. 25 Dec. 4 Dec. 26 Dec. 31 

Dec. Dec. 6 Dec. 24 Dec. 27 Jan. 6 Jan. 28 Jan. 31 

1986 

Jan. Jan. 8 Jan. 27 Jan. 29 Feb. 5 Feb. 25 Feb. 28 

Feb. Feb. Feb. 24 Feb. 26 March 5 March 26 March 31 

March March 7 March 25 March 27 April 3 April 25 April 30 

April April 7 April 24 April 28 May 5 May 27 May 30 

May May 7 May 23 May 28 June 4 June 25 June 30 

'" Workdays based on NECA Headquarters Holidays 

Source: NECA, Cost ComEanx Pool Administration Procedures 
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settlements was done on the basis of circuit and route miles. The 

settlement schedule also included a small exchange factor to take into 

account that toll costs per unit were higher for very small companies. 

With the implementation of access charges the existing schedules 

were disaggregated to some extent and realigned so as to be consistent 

with the access charge elements. The distribution vehicles remained 

essentially the same. The average schedule formulas were based on 

"1979-1981 data to which a growth factor was applied. The growth factor 

was developed from cost company data. 

A NECA/lndustry Task Force has been studying the average schedules 

formulas and has proposed revisions for the purpose of bringing them 

more in line with the access charge environment. Two major objectives 

were to replace the usage based distribution with a cost related system 

and to make the settlements more reflective of the access costs 

incurred by the exchange companies. 

The proposed new schedules were developed from total company costs 

of selected average schedule companiesm The allocation of these costs 

to the interstate jurisdiction was done on the basis of factors 

developed from cost companies with similar characteristics. Under the 

proposed new formula, common line settlements would be distributed on 

the basis of number of access lines, traffic sensitive settlements 

would be on the basis of access minutes, and billing and collection 

settlements would be on the basis of billing and collection messages. 

The settlement formulas would continue to include a factor for 

recognizing the higher unit costs of very small companiess 

The NECA proposed modifications in average schedules was submitted 

to the FCC September 17, 1985, with a June 1, 1986 proposed date of 

implementation. The FCC has established a comment and reply cycle for 

evaluating the proposed average schedule modifications. 

78 



CHAPTER 6 

POSTSCRIPT 

The operations of the National Exchange Carrier Association are 

important to state regulators because of their impact on the regulated 

local exchange telephone companies.. The carrier common line element of 

the NECA access tariff affects all exchange companies, since 

participation in the filing of this tariff element is mandatory. The 

traffic sensitive and billing and collection elements of the NECA 

tariff, since they are optional common tariffs, impact only those 

exchange companies that join in the NECA filing for these elements. 

The accuracy of the projected costs and demand quantities used by NECA 

to calculate the rates for the tariff elements will determine the 

extent to which the individual companies achieve their allowed 

interstate rate of return. 

The local exchange companies are also impacted in at least two 

other ways.. One, the flow of funds between NECA and its members can 

affect the cash flow position of the individual companies 0 Two, the 

costs of operating NECA are added to the revenue requirement for the 

carrier common line access element, thus increasing its rateo To the 

extent that this affects the volume of interstate traffic, the 

interstate access revenues of the local companies are affected@ 

It is hoped that the information in this report regarding the 

types of data supplied by local companies, the timing of cash payments, 

and the tariff development procedures will be useful in various state 

regulatory proceedingse Information on the structure and organization 

of NECA may be of interest to those state commissions that are con­

sidering establishing a statewide pooling organization for intrastate 
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access servicese Finally, those states that mirror the NECA access 

charge for intrastate toll access will be interested in the procedures 

used in developing the NECA tariffs. 

This report was initiated for the purpose of providing a useful 

reference about NECA, its structure and operations. Over time the 

details of the NECA organization and procedures may change. However, 

it seems likely that as long as the functions and scope of NECA 

activities remain the same, the basic structure and types of procedures 

will remain more or less as they are now. Useful references for 

tracking any future changes include the NECA Annual Report; 

"Newsbrief," a newsletter sent by NECA to all member companies; and 

the volumes of supporting material--in particular the Description and 

Justification--submitted with FCC filings. 
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APPENDIX A 

THE NECA BYLAWS 

This appendix contains a set of the bylaws of the National 

Exchange Carrier Association. 
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BY-LAWS 

OF 

NATIONAL EXCHANGE CARRIER ASSOCIATION 

(As amended September 12, 1985) 

Article I 

The Members 

Section ,.,. Members. All telephone companies, as 
defined in Part 69 of the Rules of the Federal Communications 
Commission in effect on the date of incorporation of the 
Corporation, October 3, 1983, that participate in the 
distribution of revenues collected by the Corporation in respect 
of the use of local exchange facilities for the provision of 
interstate or foreign telecommunications services shall be deemed 
to be members of the Corporation. No other person shall be 
entitled to become a member of the Corporation. The membership 
shall consist of three subsets of members as specified in Section 
1.2 below .. 

Section 1.2. Categorization of Members in Subsets for 
Certain Purposes. The members of the Corporation shall be 
divided into three subsets. The first subset shall consist of 
all those telephone companies that were Bell System Operating 
Companies on the date of incorporation of the Corporation, other 
than Cincinnati Bell, Inc., and Southern New England Telephone 
Company a The second subset shall consist of all other telephone 
companies with annual operating revenues in excess of forty 
million dollars. The third subset shall consist of all other 
telephone companies. All commonly controlled companies, as 
defined in Section 1.3 below, shall be deemed to be one company 
for purposes of this section and for such other purposes as are 
specified in these By-lawsG 

Section 1G3. Definition of Common Control. Two or 
more members shall be deemed to be eicommonly controlled" for 
purposes of the provisions of the Certificate of Incorporation 
and By-laws of the Corporation when the power to direct or cause 
the direction of the management and policies of such members, 
whether such power is exercised through one or more intermediary 
companies, or alone, or in conjunction with, or pursuant to an 
agreement with, one or more other companies, and whether such 
power is established through a maj ty or minority ownership or 
voting of securities, common directors, officers, or 
stockholders, voting trusts, holding trusts, affiliated 
companies, contract, or any other direct or indirect means, is 
possessed, directly or indirectly, by the same person(s) or 
entity(ies) .. 
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Article II 

Meetings of Members 

Section 2.1. Time and Place. The annual meeting of 
the members for the election of directors and for any other 
proper business, and all special meetings of members for that or 
for any other purpose, may be held at such time (subject to 
Section 2.2 hereof) and place within or without the State of 
Delaware as shall be stated in the notice of the meeting, or in a 
duly executed waiver of notice thereof. 

Sebtion 2.2. Annual Meetings. There will be an annual 
meeting of members at such time as shall be fixed from time to 
t~me by the Board of Directors. 

Section 2.3. Special Meetings. Special meetings of 
the members, for any purpose or purposes, may be called at any 
time by a majority of the voting directors of the Board of 
Directors or by the Chairman, and shall be called by the Chairman 
or the Secretary at the request in writing of a majority of the 
board or at the request in writing of the majority of members. 
Any such request shall state the purpose or purposes of the 
proposed meeting. Whenever a special meeting shall be called by 
request of the members as described above, such meeting must be 
held not more than thirty (30) days after the making of the 
request. Business transacted at a special meeting shall be 
confined to the purposes stated in the notice, except upon the 
unanimous consent of all the members entitled to such notice. 

Section 2.4. Notice. Written notice of the place, 
date, and hour of any annual or special meeting of the members 
shall be given personally or by mail, telegram, telex, or 
telecopier to each member entitled to vote thereat, not less than 
ten (10) nor more than sixty (60) days prior to the meeting 
except that where the matter to be acted on is a merger or 
consolidation of the Corporation or a sale, lease or exchange of 
all or substantially all of its assets, such notice shall be 
given not less than twenty (20) nor more than sixty (60) days 
prior to such meeting. 

The notice of any meeting shall state, in addition, the 
purpose or purposes for which the meeting is called and, if a 
special meeting, by or at whose direction it is being called. 

When a meeting is adjourned to another time or place, 
for any reason other than because of the absence of a quorum it 
shall not necessary to give any notice of adjourned 
meeting if the time and place of the adjourned meeting are 
announced at the meeting at which the adjournment is taken, and 
at the adjourned meeting any business may be transacted that 
might have been transacted at the original meeting. However, if 
the adjournment is for more than thirty (30) days, or if after 
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transacted at the meetin; a8 ori;inally noticed. When a quorum 
1. once present to or9anize a meeting, 1t 18 not broken by 
subsequent withdrawal of any members. 

For the purposes of this section, all commonly 
controlled companies, as defined in Section 1.3 above, shall 
deemed to be one member. 

Section 2.9. Voting Rights. <a> At all elections 
voting directors of the Corporation, each member shall be 
entitled to cast, in person or by proxy, as many votes as shall 
equal the number of directors that the subset to which such 
member belo~gs is entitled to elect. The subsets of the 
membership are defined in Section 1.2 above. A member may vote 
only for directors nominated to represent the subset to which 
such member belongs. A member may not cast more than one vote 
for a single director. Directors shall be elected by plurality 
vote of the subset concerned. In the event all the available 
director positions cannot be filled by plurality vote because of 
a tie vote among certain of the nominees, there shall be a run­
off election among the nominees who received the tied votes for 
the remaining positions. 

(b) As to all other matters voted upon by the members, 
each member of the Corporation, in connection with any annual or 
special meeting of members or any request for members' action by 
written consent, shall be entitled to cast one vote at such 
meeting, in person or by proxy or by written consento Except as 
otherwise specifically provided in Article IX of these By-laws, 
the approval of no less than a majority of each and every subset 
of members present in person or by proxy shall be required in 
order to take membership action. 

(c) For purposes of this Section 2.9 and all other 
sections of these By-laws providing for membership vote, all 
commonly controlled companies, as defined in Section 103 above, 
shall be deemed to be one member. 

Section 2.10. Record Date. For the purpose 
determining the members entitled to notice of or to vote at any 
meeting of members or any adjournment thereof, or to express 
consent to or dissent from any proposal without a meeting or 
the purpose of any other action affecting the interests of 
members, the Board of Directors may I in advance I a 
date. Such date shall not be more than sixty (60) nor 
ten (10) days before the date such meeting, nor more 
sixty (60) days prior to any other action. In each such easel 
except as otherwise provided by law, only such persons as 1 
be members of record on the date so fixed shall be entitled to 
notice of, and to vote at, such meeting and any adjournment 
thereof, or to express such consent or ssent or se to 
recognized as members. 
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80 authorized, and when 80 affixed may be attested by his 
siqnature or by the signature of such properly authorized 
Assistant Secretary. The Board of Directors may 9ive gene 
authority to any other office to affix the Seal of the 
Corporation and to attest the affixing by his ei9nature. He 
shall maintain and present the membership records as presc 
in Section 2.6 of these By-laws and such other books and records 
as the Board of Directors may direct and shall perform all other 
duties incident to the office of Secretary, and such other duties 
as may be prescribed by the Board of Directors. 

Article VII 

Notices 

Section 7.1. Form; Delivery. Notices to directors and 
members shall be in writing and may be delivered personally or 
mail, telegram, telex or telecopier; provided, however, that if 
the notice period is less than five (5) days, any such notice 
shall be delivered personally or by telegram, telex or 
telecopier. Notice by mail shall be deemed to be given at the 
time when deposited in the United States mail, postage prepaid, 
and directed to directors or members at their addresses appearing 
on the records of the Corporation. 

Section 7.2. Waiver. Whenever a notice is required to 
be given by any law or these By-laws, a waiver thereof in 
writing, signed by the person or persons entitled to such notice, 
whether before or after the time stated therein, shall be deemed 
equivalent to such notice. Attendance of a person at a meeting 
of members, directors or any committee of directors, as the case 
may be, shall constitute a waiver of notice of such meeting, 
except where the person at the beginning of the meeting indicates 
that he or she is attending for the express purpose of objecting 
to the transaction of any business because the meeting is not 
lawfully called or convened. Neither the business to be 
transacted at, nor the purpose of, any regular or special meeting 
of members, directors or committee of directors, need be 
specified in any written waiver of notice. 

Article VIII 

General Provisions 

Section B.l. Contracts. The Board of Directors may 
authorize any officer or officers, agent or agents, to. enter 
any contract or execute and del any instrument in 
and on behalf the Corporation, 
general or confined to specific instances. 

Section 8.2. Fiscal Year. 
Corporation shall begin on the first 
and end on the last day of December in 
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Section 8.3. Seal. The Seal of the Corporation shall 
be circular in form and bear the name of the Corporation, and the 
year of its incorporation. The Seal may be used by causing it to 
be impressed directly on the instrument or writing to sealed 
or upon adhesive substance affixed thereto. The Seal on any 
corporate obligation for the payment of money may be a facsimile, 
engraved or printed. 

Section 8.4. Contested Election of Directors or 
Appointment of Officers; Proceedings to Determine Validity. Upon 
application of any member or director of the Corporation, the 
Court of Chancery of the State of Delaware may hear and determine 
the validitt of any election of any director or officer of the 
Corporation, and the right of any person to hold such office, 
and, in case any such office is claimed by more than one person, 
may determine the person entitled thereto, all in accordance with 
Section 225 and 227 of the Delaware General Corporation Law. 

Section 8.5. Indemnification. The Corporation shall 
(a) indemnify any person who was or is a party or is threatened 
to be made a party to any threatened, pending, or completed 
action or suit by or in the right of the corporation to procure a 
judgment in its favor by reason of the fact that he is or was a 
director or officer of the Corporation, or was a member of the ad 
hoc steering committee that preceded the Corporation, or is or 
was serving at the request of the Corporation as a director, 
officer, employee, or agent of another corporation, partnership, 
joint venture, trust, or other enterprise, against expenses 
(including attorneys' fees) actually and reasonably incurred by 
him in connection with the defense or settlement of such action 
or suit, and (b) indemnify any person who was or is a party or is 
threatened to be made a party to any threatened, pending or 
completed action, suit or proceeding, whether civill criminal, 
administrative or investigative (other than an action by or in 
the right of the Corporation), by reason of the fact that he is 
or was director or officer of the Corporation, or was a member of 
the ad hoc steering committee that preceded the Corporation, or 
is or was serving at the request of the Corporation as a 
director, officer, employee, or agent of another corporation, 
partnership, joint venture, trust, or other enterprise, against 
expenses (including attorneys' fees), judgments, fines and 
amounts paid in settlement actually and reasonably incurred by 
him in connection with any such action, suit or proceeding, in 
each case to the fullest extent permissible under Section (a) 
through (e) of the Delaware General Corporation Law or the 
indemnification provisions of any successor statute. The 
foregoing ght indemnification shall in no way exc 
of any other rights of indemnification to which any such rson 
may be entitled under any By-law, agreement, vote of members, or 
disinterested directors or otherwise, and shall inure to the 
benefit the heirs, executors and administrators such a 

rsono 

Section 8.6. Insura,nce. The Corporation shall have 
power to purchase and maintain insurance on behalf 

is or was a director, officer, employee or 
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Corporation, or was a member of the ad hoc Bteerin9 committee 
that preceded the Corporation or is or vas serving at the request 
of the Corporation as a director, officer, employee or agent of 
another corporation, partnership, joint venture, trust, or other 
enterprise against any liability asserted against him and 
incurred by him in any such capacity or arising out of his status 
as such, to the full extent allowable under Section 145(g) of the 
Delaware General Corporation Law. 

Article IX 

Dissolution 

Section 9.1. Dissolution; Procedure. If it should be 
deemed advisable in the judgment of the Board of Directors of the 
Corporation that the Corporation should be dissolved, the board, 
after the adoption of a resolution to dissolve the Corporation by 
a majority of the whole board at any meeting called for that 
purpose, shall cause notice to be mailed to each member entitled 
to vote thereon of the adoption of the resolution recommending 
the dissolution of the Corporation and of a meeting of members to 
take action upon the resolution. 

At the'meeting, a vote shall be taken for and against 
the proposed dissolution. If a majority of the members of the 
Corporation entitled to vote thereon shall vote for the proposed 
dissolution, a certificate stating that the dissolution has been 
authorized in accordance with the provisions of the Delaware 
General Corporation Law and setting forth the names and 
residences of the directors and officers shall be executed, 
acknowledged, and filed, and shall become effective in accordance 
with such law. Upon such certificate becoming effective in 
accordance with the Delaware General Corporation Law, the 
Corporation shall be dissolved. 

Whenever all the members entitled to vote on a 
dissolution shall consent in writing, either in person or by du 
authorized attorney, to a dissolution, no meeting of directors or 
members shall be necessary. 

Article X 

Amendments 

Section 10.1. Amendment of By-Laws. These By-laws may 
, amended, or repealed and new laws may be 

by action the membership or of the Board of Directors. 

Section 10.2. Amendment of Certificate of 
Incorporation. The Board of Directors may adopt a resolution 
setting forth a proposed amendment to the Certificate of 
Incorporation and declaring its advisabili . If, at a 
subsequent meeting held on notice stating the purpose thereof, 
not earlier than fifteen (15) days and not later than si ( 
days from the meeting at which such resolution was pas 
majority of the entire Board of Directors shall vote in r of 
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such amendment, a certificate thereof shall be executed, 
acknowledged, filed, recorded, and shall become effective in 
accordance with the Delaware General Corporation Law. 

112721 
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APPENDIX B 

FINANCIAL STATEMENTS OF NECA 

This appendix contains three NECA financial statements: the 

Statements of Financial Position as of December 31, 1984 and 1983; 

Results of Operations for 1984 and 1983; and the Statement of Changes 

in Cash for 1984 and 1983. Notes explaining various items in the 

financial statements are also included. All material in this appendix 

is from the NECA Annual Report, 1984. 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. 
STATEMEI\TTS OF FINANCIAL POSITION AS OF DECEMBER 31,1984 AND 1983 

(Thousands of Dollars) 

ASSETS 1984 1983 

CURRENT ASSETS 
Cash .......................................... $ 55 
Expenses to be reimbursed by pool members - Note 3 ..... 9,047 $ 4,458 
Other ......................................... 263 2 

9,365 4,460 

FIXED ASSETS - Note 2 

Furniture and equipment .......................... 5,436 
Leasehold improvements .......................... 856 
Less accumulated depreciation and amortization ........ (506) 

5,786 

OTHERASSETS-Note4 ......................... 1z123 1z402 

TOTAL ASSETS ., •••••••••••••••••••••••• II •• $16,274 $ 5z862 

LIABILITIES 

Due to banks - Note 5 ............................. $ 9,210 
Payable to sponsoring member companies ............. 4,542 $ 5,804 
Accounts payable and accrued expenses ............... 2,270 1 
Payable to other sponsoring companies ................ 252 57 

COMMITMENTS AND OTHER COMMENTS - Note 6 

TOTAL LIABILITIES ......................... $16,274 $ 5z862 

The accompanying notes are an integral part of the fmancial statements. 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. 
RESULTS OF OPERATIONS 

(Thousands of Dollars) 

REVENUE - Note 1 

Pool reimbursement 
Interest income ........ . ................. . 
Other revenue . . . . . . . . . . ................. . 

TOTAL REVENUE ................... . 

EXPENSES 

Salaries and overhead 
Data processing . . . . . . . . . ................. . 
General administration . . . ................. . 
Consultants and contract labor .............. . 
Relocation .............................. . 
Interest ................................ . 
Travel ................................. . 
Building rent ..... : ...................... . 
Depreciation and amortization ........ ...... . 
Training and seminars .................... . 
Other .................................. . 

TOTAL EXPENSES ................... . 

NETRESULT ...................... . 

Year 
Ended 

December 31, 
1984 

$38,613 
1,090 

648 

40,351 

15,367 
7,543 
5,109 
3,754 
3,086 
1,454 
1,147 
1,085 

806 
226 
774 

40,351 

$ -0-

October 3, 1983 
(Date of 

Incorporation) 
to December 31, 

1983 

$ 4,458 

4,458 

2,044 
16 

763 

915 

98 
21 
74 

527 

4,458 

$ -0-

The accompanying notes are an integral part of the fmandal statements. 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. 
STATEMENTS OF CHANGES IN CASH 

(Thousands of Dollars) 

SOURCES OF CASH 

Billing to members for pool settlement ........... . 
Payments to members for pool settlement ........ . 

Less: Increase in settlement receivable - Note 3 ..... 

Short-term debt ............................ . 
Interest income ............................ . 
Other revenue ..... ' ........................ . 

APPLICATIONS OF CASH 

Operating Expenses ........................ . 

Items not currently requiring cash: 
Increase in accounts payable and accrued 

expenses ..... , ....................... . 
(Increase) decrease in amounts payable to 

sponsoring members .................... . 
Increase in amounts payable to other 

sponsoring companies ................... . 
Depreciation and amortization .............. . 
Checks not cleared by bank - Note 5 ........... . 

Purchase of flXed assets ...................... . 
Increase in other assets. . . . . . . . . . . . . . . . . . . .... . 
Increase in prepaid expenses . . . . . . . . . . . . . . .... . 

INCREASE IN CASH .................. . 

Year 
Ended 

December 31, 
1984 

$843,071 
(804,458) 

I 

38,613 
(4,589) 

34,024 
5,562 
1,090 

648 

41,324 

40,351 

(2,269) 

1,262 

(195) 
(806) 

(32648) 

34,695 

6,292 
21 

261 

41 1269 

55 

October 3, 1983 
(Date of 

Incorporation) 
to December 31, 

1983 

$ 4,458 

4,458 
(4,458) 

4,458 

(1) 

(5,804) 

(57) 
(74) 

(1,478) 

1,476 
2 

~ 

The accompanying notes are an integral part of the fmandal statements. 
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1 - GENERAL 
The National Exchange Carrier Association, Inc. (NECA) was fonned at the direction of the Federal 
Communications Commission (FCC) to develop, file, and support interstate access tariffs, to maximize 
the members' opportunity to obtain the authorized rate of return, to administer the pooling of the 
resulting interstate access revenues, and to distribute the revenues to local telephone exchange 
companies. NECA was incorporated on October 3, 1983. Membership in NECA is mandated by the 
FCC and no shares of stock are issued. 

Certain costs incurred on behalf of NECA prior to incorporation, as well as costs incurred prior to the 
imposition of interstate access charges, were funded by American Telephone & Telegraph, member 
companies and bank loans. 

NECA administers three pools, (common line pool, traffic sensitive pool and the billing and collection 
pool) for which it settles with members mont.ltly. NECA recovers its expenses through the pooling and 
settlement process by deducting such amounts from the interstate carrier common line revenues prior to 
distribution. NECA recognizes revenue during the month it incurs expenses so it has no net income or 
loss. At the conclusion of the monthly pooling and settlement process, each member either owes monies 
to the pool or is due monies from the pool. The cash flows involving these amounts take place toward 
the end of the following month, with the receipt of monies due the pool preceding the disbursement to 
members who are recipients. 

NOTE 2 - ACCOUNTING POLICIES 
Fixed Assets - Fixed assets are carried at cost. Depreciation of furniture and equipment is calculated 
on a straight-line basis over the estimated useful lives of those assets (5 years). Amortization of leasehold 
improvements is calculated on a straight-line basis over the remaining period of the respective leases. 
Maintenance and repairs are charged to operations as incurred. 

Organizational and start-up costs - Organizational and start-up costs, incurred principally in 1983, 
have been capitalized. Amortization is calculated on a straight-line basis over 60 months from the date 
of incorporation. As amortization occurs, the amount is reimbursed by members. 

NOTE :3 - EXPENSES TO BE REIMBURSED BY POOL MEMBERS 
This caption consists of the following: 

1984 1983 
(~OD's) (OOO's) 

Receivable - pool members $139,301 $4,458 
Payable - pool members (130 2254) 

$ 92047 $4,458 

NOTE 4 - OTHER ASSETS 
This caption consists of the following: 

1984 1983 
{OOO's} (ODD's) 

Organizational and start-up costs $1,497 $1,476 
Accumulated amortization (374) -ill) 

$1 1123 $1,402 
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.; - DUE TO BANKS 
At December 31, 1984, this caption consists of: 

Notes payable 
Checks not cleared by banks 

Amount 
(OOO's) 

$5,562 
3,648 

$9,210 

NECA has an arrangement with its banks under which it transfers to the banks daily funds required to 
pay checks that cleared the bank. Accordingly, at any point in time there are checks which have been 
issued but have not yet reached the paying bank. When such checks are paid by the banks, NECA will 
transfer funds to cover the checks. 

Notes payable at December 31, 1984 consist of short-term bank loans bearing interest based on the 
federal funds rate. The borrowing rate averaged 8.62% during th.e monLh of December and 10.19% 
during the year 1984. These loans are generally made in the form of demand notes under lines of credit 
established as part of NECA's banking arrangements. NECA had unused lines of bank credit of $254 
million at December 31, 1984. 

NOTE 6 - COMMITMENTS AND OTHER COMMENTS 
NECA leases furniture, equipment and office space in Whippany, New Jersey and in regional office 
locations. Obligations to make future minimum lease payments under noncancellable operating leases 
(without providing for escalation clauses, the effect of which is not expected to be significant) are (in 
thousands): $1,620; $1,700; $1,509; and $938 for the years 1985 through 1988 respectively and $354 
thereafter. Rental expense relating to premises and equipment, including payments under month to 
month leases, amounted to $2,113,000 in 1984 and $21,000 in 1983. 

NECA is incorporated in Delaware as a nonprofit corporation subject to federal and state income taxes. 
NECA has had no taxable income since incorporation. There are unused investment tax credits of 
$270,000 available through the year 1999. 

During 1984, NECA staff members remained on the payroll of their respective sponsoring companies 
and continued to participate in employee benefit plans and programs of such companies. NECA is 
billed at cost by sponsoring companies for services of staff members and it does not maintain its own 
pension or benefit plans. Merit pay awards, which are not expected to be material, are recognized when 

paid. 

s Report 
We have examined the statements of fmanciaI position of the National Exchange Carrier Association, 
Inc. as of December 31, 1984 and 1983, and the related statements of results of operations and changes 
in cash for the year ended December 31, 1984 and for the period from October 3, 1983 (Date of 
Incorporation) to December 31, 1983. Our examinations were made in accordance with generally 
accepted auditing standards and, accordingly included such tests of the accounting records and such 

auditing procedures as we considered necessary in the circumstances. 

In our the financial statements referred to above present fairly the financial position of the 
National Exchange Carrier Association, Inc. at December 31, 1984 and 1983 and the.results of its 
Op(~ra1tlOllS and changes in its cash for the year ended December 31, 1984 and the period from October 

of Incorporation) to December 31, 1983, in conformity with generally accepted accounting 
principles on a consistent basis. 

New York, N.Y. 
March 11, 1985 
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APPENDIX C 

ORGANIZATIONAL STRUCTURE OF NECA'S COMPTROLLER'S OPERATIONS DEPARTMENT 

This appendix contains a detailed organizational chart for the 

Comptroller's Operations Department, and detailed organizational charts 

for each division of the Comptroller's Operations Department. 
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APPENDIX D 

ORGANIZATIONAL STRUCTURE OF NECA'S DEPARTHENT OF 
TARIFF, COST AND REGULATORY HATTERS 

This appendix contains detailed organizational charts for the NECA 

Tariff, Cost and Regulatory Matters Department and for the two 

divisions of this department. 
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Fig. D-3. Organizational Chart for Tariff and Regulatory Matters Division 
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APPENDIX E 

ORGANIZATIONAL STRUCTURE OF NECA'S INDUSTRY RELATIONS DEPARTME~T 

This appendix contains detailed organizational charts of the 

Industry Relations Department and for each of its eight divisions. 
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Fig .. E-2 .. Organizational Chart for Pool Administration Division 
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Group Manager 
Statistical 
Support 

1 
Staff 

Manager 

Assistant 
Staff 

Manager 

STATISTICAL SUPPORT 
B Provides Stal.lSliCaJ 

Melnods For A_age 
Scheelul". 

.. Develops Slall.heal 
Method. 01 Mechanized 
Procedures F(IJ COSI Study 
RevIeWS 

e Pro_Ides SlallSIICal Supp:l<l 
To Otlte< Deparlmenl$. 
IocIudIll9 TanH 
Developmenl And Pool 
MmlrustrallOfl 

.. Develops SlahsbCai 
MeIl1Od:; And Mechanized 
Procedures To Cootdmalo 
Aev_. T8fM And POOIong 
Dala Communt<:aIIOfl5 

10/31/85 



i-l 
i-l 
-....I 

I 
Assistant 

Staff 
Manager 

I 1 
Group Manager Group Manager 

Operations Cost Study 
Review 

I I 
1 

Staff Staff Staff 
Manager Manager Manager 

I 
I 1 

Assistant Assistant 
Siaff Staff 

Manager Manager 

-~ I...-

OPERATIONS 
e Maintains Day-to-Day Contact With Member Companies 
5 Executes and Administers Contracts With Member Companies 
e Performs Intermediate Collection 8. Reporting Of Monthly Revenue 

.& Settlement Data 
$ liaison Between NECA and Member Companies 

Fo. Contract Personnel Support 

Director 
Pacific Region H 

I 
Staff 

Manager 

Assistant 
Staft 

Manager 

~--.--.---.---

Secretary I 

1 
Group Manager 

Cost Study 
Review 

I 
I r 

Staff ] Staff 
Manager Manager 

COST STUDY REVIEWS 
III Conducts Reviews Of Cost Study Companies 
Ifj Negotiates Resolution Of Any Dispute 
I!'I Assists Headquarters in Conducting Special Studies 
8 Arranges For Contract Personnel Support 

(lNM) 

Assistant 
Stat! 

Manager 

Fig~ E-4 .. Organizational Chart for Pacific Region Division 
1 31/85 

I 
Staff 

Manager 

i 

I 



)0 

Omaha 

Group Manager 
Operations 

Staff Manager 

Group Manager 
Access 
Relliew 

,-

Siaff Manager 
I--

!.-" Staff Manager 

Assislant 
Slaff 

~ Manager 

SIaff AssIstanI 

OPERATIONS 

• Maintains Day-Ta-Day Contact With Member 
Companies 

G ExOCtJtes 6. Administero Contracts With Member 
Companies 

• Perlorms Intermedrale CoIIoctIOO &. Reporting 01 
Monthly Revenue &. Settlement Data 

III liaison Between NECA And Member Companies 
e Arranges lor Contract Personnel Support 

(SN!M) 

Director 
Western Region secretarY] 

Group Manager 
Access 
ReView 

Staff Manager 
I-

ASSistant 
Slalf 

~ Manager 

ACCESS REVIEWS 

Group Manager 
Access 
Review 

~ 
Siall Manager 

1.....-. Staff Manager 

III Conducts ReViews 01 Member Companies 
III Negotiates Resolution 01 Any Dispute 
<II Assists Headquarters In Conducting Special Studies 
III Arranges For Contract Personnel Support 

I Denver 

Group Manager 
Operations 

Group Manager 
Access 
ReView 

1 

Staff Manager 
I-

I-....J Staff Manager 

Assistant 
Siaff 

!---I Manager 

Staff Assistant 

OPERATIONS 

III Maintains Day-To-Oay Contact With Member 
Companies 

e Execute And Administer Contracts With Member 
Companies 

• Perlorms Intermediate Collection 8. Reporting 01 
Monthly Revenue &. Settlement Data 

.. liaison Between NECA And Member Companies 
fII Arranges for Contract Personnel Support 

(3 N!M) 

Fig .. E-5 .. Organizational Chart for Western Region Division 
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Fig .. E-6e Organizational Chart for Midwest Region Division 
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APPENDIX F 

ORGANIZATIONAL STRUCTURE OF NECA'S LEGAL DEPARTMENT 
AND ADMINISTRATION DIVISION 

This appendix contains the detailed organizational charts for 

NECA's Legal department and for the Administration division. 
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APPENDIX G 

NECA MEMBERSHIP 

This appendix contains a list of the NECA members. The appendix 

indicates those companies that participate in the optional NECA tariff 

elements for the end-user, traffic sensitive, and billing and 

collection access services. All companies are participating in the 

NECA tariff element for the carrier common line charge. The companies 

are classified according to Group A, B, C, and D. This refers to the 

groupings used by NECA for designating the level of detail for data 

supplied by the companies for the development of the NECA tariffs. 

(See chapter 4 for a fuller description of the groupings.) This list 

is taken from Volume I of the material filed with the FCC on July 2, 

1985. This list is current for the access period, beginning October 1, 

1985. 
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~ECA POOL PARTIClp~NrS 
FOH PROSPECTIVE TE5T YEAR 

tiROUP A 

SOUTHERN NE~ ENGLAND TEL. 
0'-'10 BELL Tel co 
MICH[GA~ BEll TEL CO 
I~DIANA 8ELl TEL CO 
IJISCONSIN bEll 
ILLINOIS BELL rEl co 
NE~ JERSEY BELL 
BELL Of PENNSYlVAN[~ 

C & P TELEPHONE CO~P~~V 
C & P TeLEPHONE COMP~NV 

c t p TElEPHO~E CDMP~NY 

OI~Ma!l4fJ STATE ftl. co. 
c & P Tf.lEPhO~E COMPANY 
SOUTHERN RELl-flaRIU~ 

SUUTHe~h BElL-G~OR~r~ 

Of 
Of 
OF 

iJf 

;'1~NVLANO 

VI~\iINI.A 

fA \LA 

.~~, JC 

SUUTHE~N 3ilL-NDRTrl CA~OlIN~ 
SDUTHERN dEll-SOUTH CA~OlINA 
SOUTH C~NT~~l BElL-HL 
SUUfH CiNT~~L dEll-KENTUCKY 
SOUTH CENT~Al BELl-lJUIjI~~A 
SOUTH CtNT~~l dill-MISSISSIPPI 
SOUTH CE~rR~l BELL-TtN~E5SEE 
NEW i~Gl~ND TEl.-M~INE 

Nt. £NGl~NO rEl.-M~ 

~E~ :NulANu TtL.-NH 
NE~ ENGl~ND Til.-vr 
NE~ YORK TELEPHONE 
NEw t~GlANU TEl.-RI 
PACIfIC dELL 
I~E\I~D~ i:.lelL 
SilurH~tSrE~N dEll-A~KANSAj 
;>t)UTiiWi5TEr<N 1}tll-l(~N::ij1S 

SJOrH~ESrE~N dElL-~[~SOUHI 

SOUTH~EjrE~~ dEll-J~LAHUM~ 
SQUrHwESrE~~ 3~lL-T~X~S 

N Q.!~ r H w E. ;j r eRN J ELL - fiLii A 
;'14 Q R T H l<d EST c f\ i~ j E.ll- ~ 1 i'li Nt 50 r;. 
No~rHwE5TE~~ dELL-~EbRASKA 

~OHTH~ESTE~~ dELl-NO~TH DAKQT~ 

~ORTH~E5TE~N dfll-3UUTH U~Kor~ 
Mou~rAI~ a~LL-ARIIJN~ 

MDUNr~IN JElL-CJLU~~OO 

MOUNf~lN 3cll-ID4HO 
PACIFIC No~rH~E5r J~LL-l~AH~ 
Mou~r~l~ d~LL-~ONT~N~ 

MUU~T~IN H~Ll-~Ew M~KICJ 

rlJUNfAlN 3Ell-~T~rl 
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NECA PUOL PARTICIP~Nr~ 
fO~ PR05PeCrIV€ TEST Vi~~ 

SUS ENU TRAFfIC BILLiNG & 
SfT USeR SENSITI~t COLLECTIUN 

bKOUP A 

MOUNTAIN BELL-WYOMING 1 
PACIfIC NORrH~E~r 8ElL-WMSH[NGION 1 
P~CIFIC NO~TH~EST aELl-O~EGO~ 1 
CI~CINN~rI BELL-KENTUCKY 2 
CINCIN~ArI ~ELL-OHiO 2 
GENERAL TEL eo OF PE~~SVLVNNIA 2 
G TC Of THE'SE - \1Ii1GIN fA 2 
GTe OF THE Sf - WEST VIRGINIA 2 
GENER~l Ttl CO Of flu~IDA l 
GTe Of THE Sf - GEOnGlk 2 
GTe Of THE SE - NORfH CA~OLIN~ 2 
GTe 0 f r H ESE - 5 u U THe A R 0 L r:II A l. 
GfC Of THE 5e - AL~cl~MA 2 
GeNERAL TEL co Of l(E,...rUCI<Y 2 
GTe Of fHE Sf - Tt:NNtSSfE 2 
GENER~L Til Of OHIO 2 
GENt~AL TEL CO Uf ~ICHrGMN 2 
GENE~~L TEL co Ot iN INC 2 
GiNE~Al Til CO Uf WISCQNSIN 2 
GeNERAL rEL eLl uf !LLINO~£ 2 
GTC Of THe ",,\;Ii - IU4uA 2 
GTe Of THE M~ - ~INNiSO'~ 2 
GTe: uf THE MW - ~Eg~~SK~ 2 
GTe Of THE s~ - AR~~~SAS 2 
Ii rc Of THE ~w - MlSSUU~I 2 
GTe OF THE 5~ - OKl4HuM~ 2 
GTe Of THE 5~ - T€AA~ 2 
Gfe Qf THE ~w - IU~HJ 2 
GfC OF THE ''4~ - MOtiLH.r4 2-
GTe Qf THE s~ - ~E~ ~fK[CO 2 
GTe Of THt N~ - ~~SriINGrQN l 
uTe Of Tt1t ''4,qj - O~C:GdN 2-
Gt:NE~}'\L TEL CO Jf CALIfuKNi~ 2-
~EST CU~5r TEL. Cu. Jf C~LIFilRN[~ 2 
GENE~~l TElEPHO~E Ca~p~NY OF AlAS~~ 2 
H ~ 'ill ~ I i >4 N T t: L i: P H [) N t. C J M P ~ ~~ \" 2 
UNITiO-SUS~~X TtltPHUNE CO~P~~i l 
HIllSdJHUUuH ~ MQNTGJM~~V r~L CJ 2 
~E~ JERjtV T2lEPHD~E CJ~P~NV 2 
UNITtG T~LiPHONc CJ~PH~V Qf ~J 2 
.. I:::;T Ji:r<SEY f':L5PHdNc. CuMPA~V 2 
UNITED rELEPHil~E COMP~NY Of p~ 2 
UNrfEO I~r~~-MOUNTA[~ T~LEPHONE co-v~ 2 
u;~£rtU rELEPHD?~E. cu. Of fLDRI0ri 2 
C ;.\ R u LIN .4 T ~ l i:: P HO N E f., TEL 6 C LJ e 2 
u··'1rr:'D fEL::r'Huf\i::. Cde ur fdt: C~r<JLI~~~.;l 2-
U~lrtJ I~rE~-Mou~r~l~ rcL. CU~p~Nv-r~ 2 
UNITEJ rEL~~HDN~ tUG OF OHIJ l 
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GKOUP A 

~cCA POUL PARTICIP~NTS 
fOK PRO£PfCrIVE TESr V~~R 

SUB END TRAffIC 8!LLI~G & 
SEr U5~R SENSITIVE COLLECTION 

UNITED TELEPHONE. CO. OF [NDIAN~ INC. 2 
UNITED TELEPHONE C~. Of 10~A 2 
UNITED TiLEPHONf CO UF MI~N 2 
UNITED TELEPHO~~ CJ. OF THE ~EiT-NE 2 
UNITEO TELEPHONE CJ. Of ARK. [NC. 2 
UNITiD TELEPHUNE CO Of kS l 
UNITED TELEPHONE CUe Of MlS~UUR! 2 
UNITEu rELEPHON~ co. Of TEX~~ INC. ~ 
P~lO PI~rO TELEPHQNE COMPANY l 
UNITED TELEPHONE CO. Of THe wE5T-WV 2 
UNITED TELEPHONE CO Of THE Nw - wA l 
UNITED TELEPHONE CO Of THE NW - O~ 2 
CENTRAL TELEPHONE COMP~NV UF ~A 2 
CENTRAL TeLEPHONE CD~P~NV Of FlOKIUA 2 
CENT"AL TELEPHONE CO~P~NY - NC 2 
CENTRAL TEL~PHONE co~p~~v Of OHI~ 2 
CENTRMl rEL ca. Jf LL 2 
CENr~Al TEL PHONE COMPANY - MN l 
CENTRAL TEL PrlONE CO~PANY Of T~X~~ 2 
CENrR~l TEL PHONE caMP~NV - NEVHOA 2 
ROCHESTER r LEPHONt COKPORkTIQN 2 
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NEC~ PUOL PARTICIPHNfj 
fOR PROSPECTIVE TEST VCHK 

sua cNU TRAffIC BILLING & 
SeT USER SEN5ITlwE COLLECTION 

GROUP B 

THE lINCOL~ rfL~ t TflE. co. 
PUERTO RICO rEL. co. 
VIRGIN ISlANO~ TElEPHO~E CORPORATION 
CONTINENTAL TEL. CO Of MAINE 
CONfINENfAl TEL. co. Of NH,INC. 
CONT[NtNT~l TtL co Of VT,lNC. 
CONrINENT~L TEL co OF NYtINC. 
RED HOOK TeLEPHONe COMPANY 
wESTERN COUNTIES TELEPHONE CD. 
CONTINE~TAL r~lEPHuNt CU Of p~ 
QUAKER STATE TELEPHO~E CO~PANV 

CONTINENTAL TELEPHU~t CO Qf VM 
wesr VIRGINIA TElEPHJ~E COMPANY 
CuNTINENr~L Tel CD Uf THE SOUTH - fL 
co~rlNENr~L TEL co Uf THE SOUTH-GA 
CONTINENTAL TELEPHONE CO Of N.C. 
CONTINENTAL fcLEPHJNE co Of s.c. 
CONTINfNfAL TEL CO OF THE SQUTH - AL 
CONTINENTAL TELEPHONE CO OF ~ENrUCKY 

CONTiNENTAL TEL~PHON£ CO Uf MICHIGAN 
CONTINENTAL TElEPHONt ~o Of IN,INC. 
CONTINENTAL TEltPHO~E CO Of ILLINOIS 
CONTINENTAL TELEPHUNE co. Jf Ia~~ 
co~rINENTAL TEL co Of MN.[~C. 

NOHTH DA~OTA TELEPHONe COMPANY 
~[jUN STATE fElEPHilNt COMPANY 
CONfEL Of ARK~NSA5 

~ANS~5 ~TArE rElEPHO~E COMPANY 
CONTINE~rAl TElEPHJNi CO Of KS,INC. 
CONTI~E~rAL TELfPHONE CO Jf H'SSOU~l 
CONTINtNTAl TELEPHuNt CO Of TcXA~ 

CONr~l UF rH~ ~ESr - ARIlON~ 
CONTEL Of CAllfOR~[A - ~RrIO~~ 
CQNTEl af THt ~tST - ID~HO 

Ca~TEl OF fHE ~fSr - NEW ~EKICO 
CUNTF.L CF frlE ~t~f - Ur~H 
CON Tel Q f T H t: r'il) ~ T 11 • c: ~ r 1 N C 4& - iii ... 

CO~T~L Of Tnt No~rH~tSr INC@- O~ 

CONT~L Jf C~lIfO~~I~ - CALlfuRNIA 
CQNTEL OF C~LIFORNrA - NEV~D~ 
GLACl~k Sr~TE rEL~PH0NE CO~PANY 

JUNeAU ~ OOUGLAS TELiPriONt C~~P~Nt 
C l V ~1 t ~ Tel e C U .. 
ALlTiL ~E~ VJ~K l~C4&- FULrJ~ 

~llT~l NEW VilRK I~C. - JAMijra~N 
AllTtl NY INC. - ~tD JHCKET 
MuU~T~l~ jr~TE rElc~rl~~c co. 
ALLTtL fLO~ID~ I~C. 

2 
2 
j 

2. 
2 
2 
2-
2. 
;. 
2-
l. 
2 
2. 
2. 
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NEC~ PO~L PARrlCIPA~rS 
fOR PROSP~CIIVc TEST Ye~R 

Gi<OUP B 

ALlTEL CHROlINA I~CG - NORfH 
ALLTEl OMIu I~C - WESlERN OHIO 
ALLTEl MICHIGAN INC. 
AlLTEL llLlNuIS I~C. 

ALLTEL ARkANSA£, r~c. 

ALLIED UTILITIES CO~PORATluN 
ALLTEL MISSOURI INC. 
AllTEL OKLAHOMA, I~C. 

OKLAHOMA ALLIED TELEPHONE COM?HNV 
ALLfEL TE~A~ INC. 
BUflER TELEPHONE CUe INC. 
ATHENS TELEPHONE COMPA~V 

CENTRAL LuUISI~N~ TELePHONE COMPA~V 
COHST~l TELcPHu~~ ~ ELcCTKONIC~ COM~. 
CAOOGAN TELEpHONE CGMP~NV 
EVANGELINE TELEPHONE COMPA~Y 
NORrHwE~f LOUI~IAN~ fEL. CO.INC. 
PLAIN DEALING TELErHJNE COMPH~V 
CENTURV TELEPHONE CCMP~NV tNC. 
lOUlSIA~~ ~E3r€RN TELE~HONE COM~ANV 
UNITED TELePHONE COM~ANV Of LUUI~(~NN~ 
CENTURY rEL~PriaNE Of ~1~CONSIN !~C. 
LIHERTV TEL. & COMMUNICATIONS INC. 
MilUNfAIN HOME TELEPHONE COMPA~Y INC. 
UNION TELEPHONE CQMP~NY INC. 
CARTER COUNTY TELePHJNe co. 
HAKTLA~D & ST. Al~AN~ TEL. Cu. 
SO~ERSET TEL. Cu. 
t"jrii\REN fel. co. 
WEST ?ENOaSCOr TEL. ~ fEL. cu. 
KE~RS~KbE TEL. ca. 
MERIDEN TEL. co. 
LUilLUiJ TEL. ca. 
NORTHfIELD TEL. co. 
PEKKr~~VIllt TEL. cu. 
eD~AWOS TElfPHQNE co. INC. 
jUG~i W~llEV rElEPHG~~ COMP~~Y 
~MELr~ fEL. CJ~P. 

QUI~CY TElEPHO~~ Cu-fL DIV. 
QUINCY TElE?HONE CD-G~ uiV. 
BARN~RC5VIlLE liLePHQNE COM~ANV 
MCCLElL~NWILLE lEL. co. l~C. 

wILlISTCN TeLEPHONE CQ~?A~V 
PEDPLES TELtPHO~E COMP~NV 

T~NNESSE~ TiLfPHONE COMPA~V 
CO~TINE~rAl TflEPHJNE co UF JHIG 
fHYETTtVILL~ rELE~rlC~E COMP~~Y 
C L A V I Q.'4 r E L E P H O;~.::: ..: t.,j ;11-) i-H4 Y 
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sua ENJ r~AffIC BILLl~u ~ 
£ET USEK SENSITIVe COLltCr{O~ 
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SECA POul PARTICIP~Nrs 
fuR PKOSPfCfIVf lE~r VEkR 

GRUUP a 

~ICKaRY rEltPHON~ CO~PANY 

ELNORA TELEPHONE CUM?~NV [Nee 
HOME reLEPHONE COMPANY l~Ce 

oADGER STATE TELEPHONE CO INC~ 

80NOUEL reLEP~ONe COMP~NY 

BUNLINGTON BRIGHTON ~ ~HtHTlANU TEL 
CENTR~L ST~rE TELEPHDNE COMPANY 
DODGE COUNTY TELEPHONE COMPANY 
fEi>4/>~!MORE TELE?HQNi:: tD,'iPANV' 
GREEN~aOD TELEPHO~E CO INCe 
~IDW~Y TELEP~uNE COMPANY 
MOSEL ~ CE~TERVILLE TELEPHoNE CO 
~ 0 U N T \j E 1< N tJ N r E L t: PliO ill E COM P ~ N If 
ROCK RIWER TELEPHONE COMP~NV 

SCANDIN~VIA TELEPHONE COMPA~V 

SrUCK9~lDGi & SHERwOOU l~Ls co. 
V~LOf~S TELEPrlONE COrlP~NV 

MID STAfE TELEPHONE C~~P~NY 

OKL~HO"~ CO~MUNrCATION SYSr2~S lNee 
TROY TELEPHONE COMP~NV 
ASOr[~ TElEPHO~E COMP~NV - ~~ 

HOME TELEPHUNE CO~PANY 

ASOTIN TEltPHONE CO~~~NY - J~t~JN 
ROMAIN TELEPHONE Ca~PANV 

rEXAS-M[ULAND T~LEPHUNE COMP~NY 

TRINITY VkLLEV fELEPrlOI'4t: CONPAN'f lNCe 
NAV~JO COMMUNICATIJNS COe INC.- Al 
NA~~JO COM~UN[CArIO~j CO r~C.-NM 

N .. ,,:'JIJ CLH'I,~UNIC~ITIQNS COi"iPH~V - ur 
C P NATIONAL COR? - J~t~ON 

C P N~TIONAL CQ~P. - C~lIfO~NIA 

rUOLUMNe TelePHUNe: Cd""lP~NIf 

C P N~rIONAL CORP. - NeVADA 
ClrIl~NS UTILlfltS HORAl CD~P~NY INC. 
CITIlENS UTILITIES CO. Of C~LIFe 
AU 3)AuLE V(4lLEV EL CU@ [\C", 
HI~HL~NU T~LEPHGNe CU", 
SYLVAN L~KE rEl~PHJNE COMP~~Y 
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sus e~o TR~fflC BILLING t 
SET USER SENSl'IV~ COlLECTLOk 
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~fCA POOL PARr[CIP~Nr~ 

fOR PR05~ECTIVE TEST YEAR 

sua fNu J~AffIC ijlLLING ~ 

5ET USER 5fNSIfIVE COlLtCT!ON 

GRUUP C. 

ACE fElEPHONE As"saCIAfluN - MN :3 
ACE TELEPHONE ASSaC!~TION- rO~k l 
ACE TeLEPHONE COQ Uf ML INC. 3 
ADDISON HOME TEL .. COG j 

AlaN Ti:l .. COs INC <!I j 

ALMA TeLEPHONE co INC - G~ORG[A j 

ALTO TELEPHONE caMPA~V 3 
AMERY TELEPHONE COMPANY 3 
AMHERST TELEPHONE CUM~~NV 3 
ANCHOKAGE fELEPHONE UTILITV 2 
ARAPAHOE TELEPHONE CJMPANV 3 
ARCTIC SLOPE TEL. ~5S0CIArION COOP.INC. 1 
ARrl(lN~ fEL"" CO& J 
ARMSTRONG TELEPHONE CUMPANY OF MO ] 
ARRO~HEAD CQMMUNIC~rIaNS CORP. J 
ARVIG TElE?HONE CuMP~NV 3 
A5S~~lA TELEPHONE tX~H~NG~ INC. l 
~TL~~JIC TELEPHONE M~MB$ CORP. 3 
AVRSHIRE FMRS~ MUf@ TEL. co. j 

BAC~ VAlL£V TEL& co. J 
RAY SP~lN~S rELePH~Ni C0MP~NY r~c. l 
UAYLANO T~lEPHONE INCe l 
8EAVE~ CREEK CJOPEHATIVE TEL. COe 3 
aEK rELEPHON~ MUTUHl AID CO~~e j 

YENKELMAN TELEPHONE COM~ANV INC. j 

SEiHC;HIRE T'ELSII co. l 
UERNAkD TELEPHONE CO~PMNY INC. 3 
Sl~ dEND rElEPHON~ CDMPANV L~CG j 

BIG 5~NDY TELECOM iNC. j 

cllJOU TEL CJOPE~~TIWF ASSOC. [NC 3 
aLACKDUCK rELtPHO~t CUM?~NV 3 
dl4CKFQOT 2l CJJPE~~TIJE INC. 1 
dL IR TelE?HO~E CJMP~NV 3 
Bl~N A TELEPHONe CU. l 
tiL~~CHAK~ T~LEPHUNE ~5jOC6 I~C~ 3 
BLOOMINGDALE TELEPHQ~E CilMP~~V J 
BLU~ V~LLEY TELEPHUNE CUMPANV INC. 3 
BLUfFTON rE~. & APPl. COe r~c. 3 
8JUK~EUSE TELEPHONe COMP~NY j 

SR~NrL~Y TELEPHONE CJMP~NY IN~. j 

tH~AlO"IA TEL. COIill 3 
BRAIDS IiLEPHONE C~GP2~~TIVE INC. j 

~HIDG~ ~T~~ TEL~PHON~ COMPANY j 

dRIS(Ol u~v TEL C~U? [~c. 1 
B~OOKINGi-L~KE rElE~rlONE CJ~~~NV j 

3~UOkLYN MUTU~L rEl~?HU~E CJ~P~~Y j 

3RUCE r~LE?HONE CQMP~NV, INC. - ~l j 

134 

A 
X 
X 
X 
X 
J. 

x 
x 
)( 



~ECA PUOL ~HRTICIPkNT~ 
fOR PRa~PECTlve TEST VE~R 

GROUP C 

BUSH-TELL INC. 
e e ~ S TELCO INC.- OHIO 
C-R fELEPHONE COMP~NV 

e,c. £. S TELCO, INC. - i.l1ICHIG;~N· 

CALAveWAS TELEPHONE COMPANY 
CAllfORNIA-UREGUN TELEPHONE CD 
CAMdRIOGE r~L. CO.,INC.-Ia 
CAMOEN TEL ~ rEl CO INC - GEURGI~ 
CAMERON TEL. CO.- L~ 

CAMfkON TELEPHONE COMPANY - rEX~£ 

eAN~D!AN VALLeY rcLE?HU~E co. 
CAN8V TELEPHO~E A5S0CIATION 
CAP ROCK TELEPHONE C~MP~NV INC. 
C~~AV WALLtV TEL. £VjTEM [~C. 

CARNEGIE TELEPHONE CJ.tNC. 
CARN TELEPHaNE CO~p~~y 
CASCAUt UTILlrlc~ INC. 
CASCO TfLEPHONE COMP~NV 

CENCCM Of ~[SCONjI~ INC. 
CENTR~L ~RK~N5A~ TfL. COOP INC. 
CENTRAL OKlAHOM~ TELEPHONE co. 
CENTRAL feXAS TELfPH~NE CO-UP. INC. 
CtNTRAL uTAH TEL. INC. 
CH~MPLAIN r~L. co. 
c H ~ T H A PI r E l E P It 0.'4 E CO i"i P A ;\! Y - LA 
CHATH~M TEl~PHONE CO~P~NV - ~l 

CHAUTAUQUA & E~lE Til. CORP. 
CHAZY & ~EsrpO~T TEL. CORP. 
CHEQUAM€GU~ rELEPHG~~ COOP INC. 
CHeROKEE TELEPHONE cu. 
CHEVENNE Kr~tK SIOUX r~ldAL icL ~urn 
CH[dA~UUN rELEPHON~ CJOP INCs 
CHIC~~5H~ TELEPHONE co. 
CHILLICOTHE rElEPHO~c CJM~kNV 
CHIN~ TeL. COa 
~HIP~EWA cou~rv rEL~PHJNf CUMP~NV 

CHuUTEAU TeLEPHuNE CD. 
CHU~CHIlL co. TEL. & TtL. SViTE~ 
ClrIZE~S fEl. CO uF H~MMQNJ, ~v 

Clfllt~s TELEPHONe CD - MlS~JU~l 
CITIZENS TELcPHuN= co INC - G~ORGI~ 
CITllENj TELEPHONE CJMPANV - ~~ 
ClHRKS TELePHONE COM~~~V 

CL~V crv RUR~L TEL. COOP. iNC. 
CLc~R CReEK MUTUAL r~ltPHONt CD. 
CQ~5TAl UTILITIES r~~ 

COLEMAN COUNTY rtLcPHO~f CO-UP. I~C. 
caL~cS~EIl fiLEt.>HO.\if CU~P~NV 
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SET USER SENSIIIVE COlLECTla~ 
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NcCA POOL r~RTICIP~Nr5 

fOR PROSPECTIVE TEST Y~AR 

GROUP C 

COLORADO VALLEV T~LE?HONf CO-OP. INC. 
COLTON TELEPHONE COMPANY 
COLUMBINE TELEPHONE Ca~PANY 

COM~NCHt COUNTY TEL CO~PANV INC. 
CUNxOE TELEPHuNE COMPANY 
CONSOLIDArED TELCO, INC. 
CONSOLIDATED TELEPHONE COHPANV- HN 
CONSGLIO~TED rELEPHO~E COO~tKArIVE 

CONTINENTAL rELEPHU~E CO Of NEaN~SK~ 
COPPER VALLEV TEL. CJOPe INC. 
COROOVA TELEPHONE COOPtR~rIVc 
COwICHE TELEPHONE CO. INC. 
COLAO TELEPHONE CO~P~NV 

C~ANDON rEL~PHONE COAPANV 
CRA.-KAN TElEPHO~E COOP INC- KS 
CKJSS TELEPHONE CO. 
CROSSLAKE TELEPHONE COMP~NV 

C~OWN POINT r~LEPHONE CCRPO~A'lQ~ 
CUNNINGH~M TELEPHONi CO. INC. 
CURTIS TELEPHONE COMPANY 
CUSTER TEL. CQaPER~T{VE INC. 
DAKQT~ CENTkAL RUKriL T~L COUP ASSN 
DALTON TEL. co., INC. 
DA~ItN TELEPHONt CO. INC. 
utC~'UR TELEPHONE CO [NC - HS 
DEE~ RIVER reL~~HJ~E C~. 

OELriI TELEPHuNe COMPANY 
DELL TtLEPHO~E CO-OP. INC. 
DELL TELEPHUNE CO-OP. INC.-NM 
UELTA COUNTY rELE-CO~M INC. 
DELTA TELEPHu~e CU"P~NV INC. 
DICKEY KU~HL rEL COO? 
DrLLE~ TElE~HJN~ CJ~PANY 

DOSSON TELEPHONE CU. 
DUtlOIS TElEPHuNt E~CHANGE INC. 
UUCOR rELEPHD~E CU~P~NY 

DU~K~RrON TELEPHGNt COQP •• i~C, 
UU~KIRK ~NJ fREuaNI~ TEL. CQ. 
E. RITTeR TilEPHONE COMPANY 
EeN.M.~. Til COJP. l~C.-NM 

E.N.~e~. TtL. COOp.,I~Ce-TX 
EAGLE TELECOMMUNICATiONS INC. 
tAGLE V~LLEV rfLEPHO~E COMP~NY 
EA5f ASCE~~ION TEL~PrlONE COrl~~NV 
EAST OTT~~ r~[l T~LcPH0NE co. 
EASTERN Mr55UU~r TEltPhuNE CJ. 
E~Sr~~N ~~JR~jK~ rtLtPH0~E CUM~4NV 

EASftRN Sl0Pi RUH~l TEL ASSN INC 
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sua END TRAFfIC 81LL1N~ L 
SET USER SENSlfIVt CaLLECrIO~ 
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NeCA PUOL ~ART{C[PANT5 

fOR PRO~?ECrIVf TEST VE~R 

GROUP C 

EA5TEX TELePHONE COO?ER~TIVE INC. 
EGVPTIAN TELEPHONE COOPER~rIVE ASSN. 
EL PASO COUNTY MUTUAL TEL CO 
EL PASO TELEPHONE COMPANY 
ELltAbtTH TiLEPHONE COMPANY l~C 
ELKHART TELePHONE COMPA~V INC. 
ElLtNSBURG TELEPHONE CO~PANY 
ELL(J~Y TEL. Cu. 
EME~Y COUNTY fAKMERS UNION TEL ASSN 
EMIlV COQPE~ArrVE TELEPHONE co. 
EMPI~E TELEPHO~E COR? - NE~ VOKK 
EfcX TELEPHONE COUPE~~r!Vc INC. 
EVANS TELEPHONE COMP~NY 

fAIRb~NK5 ~UNICIPAL UTILITIES 5v~riM 
fARMERS ~UfUAL TEL CU - COLO~~DO 
fARMERS TEL COOP INC - SC 
fIDELITV TelEPHONE COMPANY 
fIVE ~REA TELEPHONE CO-OPa I~C. 

FLa~~LA TELEPHONE CCMPANV- flUR[G~ 

fOOr~rllE TELEPHONE COMP~NY 

FORE5THILL TELEPHONE CO~PANV 

fORT dEND TELEPHONE COMPANY 
fRANKlI~ TELEPHONE COMP~NV i~C - M5 
GANAuO TELePHONE CDMPAN1 INC. 
G~~DEN VALLEV TELfPHJNE CaMP~NY 
GEM sr~Tc UTILITIES CO~P-IU 
GE~ ~TATE UTILITIES Cu~P-NV 
GERM~NTa~N TElEPHQN~ CJ INC. 
GLtN~OOD TELEPHONE MeMBeRSHIP COrt? 
GOLDEN BELT r~lEP~JNE ~S5Ne INCG 
GOLDEN ~tST T~L~ CUOP.,INC 
liOOlh,\AN TEL", COli 
G~~CEaA fOTAl COMMUNIC~T[ONS 
GKANtlIU~ Tt.l. CO" 

GKAN~ ~rVEK ~UrUAl TEL CURP - IH 
G~~NO RIVE~ MUTUAL TfL COR? - ~O 

GRk~[Tc SfHTE TeL CJm 
GRE~r rl~IN5 CO~~UN[C~TIO~S, l~C® 
GRI~lEV TEl~PrlaN~ CD~P~NY 

G~J~E rlllL TtL0 ca~p~ 

GU~DALUPc V~lLEV Tel CO-UP. lNC@ 
GULF TEl0 Cu - iL 
G U l f TtL c tJ t1 U ;..j t:. C Q f·\ P ;.:, ;~ y - ~ L.~ d A .1 ~ 
H & 5 CC~~U~IC~Tra~j INC" 
H~~f~ CIT rELEPHG~t CJ~PA~~ 

rlAl~IAQ TElEPHONf CO~?ANY 

HAMPDeN rel co 
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GROUP C 

NECA POOL PARTICIPA~rS 

FOR PROSPECTIVE T~Sf YEAR 

sus END r~AfFIC aILLl~G & 
ser USER SENSITIVE COLlECTl~~ 

HANCOCK TELEPHO~E COMPANY - NY 3 
HAP~Y VHLLEY TELEPHONE COMP~~Y j 

HARDY TELEPHONE CO~P~NY 1 
H~RGRAV TEL. CO. INC. 3 
HARTM~N rELEPHONE EXCH~NGfS INC. j 

HAT ISLAND TELEPHONE CO~PANV j 

HAVIlAN0 TELEPHJNE CJMPANV !~C. 3 
HAXTUN TELEPHUNE CUMPANY l 
HEHJw~rE~S rEL. Cu. J 
HEINS TELEPHQ~E COMP~NV J 
HELIX TELePHD~E COMPANY l 
HEMINGfORD CUQ? TELtPHONE COMPANY l 
HER~HEV CUDPERATIVi TELEPHONE CO 1 
HIAWATHA TELePHONE CuMPA~V j 

HILL COUNTRY TELEPHONE co-oP. INC. 3 
HIlLSMORU· TELEPHONE COMPA~V INC. l 
HINTON T~LtPHONE co. j 

HOME rElEPHu~E CO~P~NY INC. l 
HOOD CANAL TELEPHONE COMPH~V 3 
HOPPtR TEL. CU~P~NV INC. 1 
HORNITOS TELEPHONE EXCHANG~ 1 
H fJ K~ 'If r E L. C U 0 P • .[ N C • 3 
HUGHt~ TELEPHONE COMP~NV l 
ILLINOIS CONSOLIOATED TELEPHONE COMP~~V 2 
INDlkNHEAD TEL. co. 3 
INOI~N'OWN r~lEPHUNt SY~TfM j 

I N D U -i T t< V TEL E P t1n NEe J ;"1 P ~ N V j 

INl~ND TEL. co.. j 

INL~NU fELEPHuNE CQM?ANV - IO 1 
I~LANO TELiPHJNE CilMPANY - ~A l 
INrE~-COMMUNITY TELEPHONE CQM?~NY J 
INTE~BfL r~Le COOPERATIVE INC. 1 
INfERIOR TELEPHJN~ CJMP~NV I~C. j 

I~TE~~TArE fELEPHONE COMPANY j 

J. B. N. TEL~PHUNE C0MPANV INC. j 

JETMO~E TfL. co. j 

JOHN~O~ TELEPHO~E CJMP~NV J 
K ~ H TELEPHONE COMP~~V I~C. 3 
K~L~M~ TELEPHONE COMPANY ~ 

KALONA COOP TELEPHONe CUM?~~Y 1 
KAMAS-WOUOL~NO r~Lm C~9 j 

KANOKl~ rELEPHQ~E ~jSN.INCe - o~ j 

KENNfdEC TELEPHONE CJMPANV 3 
Kt~M~~ T~Li?HU~E CUMP~NY j 

KE~~~lLLE TEL~PH0Nt COMP~NY j 

KETCHIKAN ~UdLrC UTILITIEj 3 
KEYSTONE-ARrHU~ TfL~PHONE COM~~~V 3 
K[NGDOM rELEPHO~i CUMPANY 3 
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NiC~ ~UnL ~AKTICIP~~T~ 

fO~ PROSPECTIVE fESf VE~R 

GRuUP C 

LA JICHRITA RUR~l TEL. COOP. INC. 
LA ~AKO TELcPHO~E tXCHANG~ INC. 
lACKA~AXEN TELEPHO~E COMPANY 
LAFOURCHE fEL. CO. 
LAKE DAll~S TEl~PHJ~t COMP4NY 
LAkE rElEPH0~E CO~?~NY 

lAKEOAlE r~L~PHO~E CDM~ANY 

LAKESHO~E TELEPHONE COMPAN1 
LAKESIDE TEL. CO. 
l~ K S£N-iH:~O f 1 Eli) TEL.' cu. 
LATHROP TELEPHON€ COMPANY 
LEACO RUI<Al TEL€! ~.UJPERATrVE. INC. 
LEAf RIVE~ VriLLEV rElEPHuNt CO~?ANV 
LEMON~EIR WALLEV TiL. CO. 
LEwIS RI~EK TELEPHJNE COMPA~V l~C. 

LINCOLN COU~rY TEL~PkONE 5Y5TEM INC. 
LINCOLN TEL. COe I:"ItC. 
LIVI~GSTCN TEL& COe Of CA 
LOST N~TlaN - ~L~aDO TEL~ CDe 
LUfKIN r~LEPHQN~ EXCH~NGE [NC. 
~ADEllA r~LEPHO~E COMP~NY 

~ADISGN COUNTY TEL9 COe [NC. 
M~OISON fEL§ CUe I~"C.- &(5 
MAlHEUN HOME TELEPHUNE COMP~NV 

MANA~A TELEPHONE CO~~A~Y 

M~~GARETVIllE TEL. CUe [NC. 
MA~~UETrE-~O~MS TEL. COOP. INCe 
~ASHELL rELEPHaN~ CC~PANY I~Ce 

MArA~US~~ TEle ASSOCIATiON, INC. 
i~ ceo J j( C J 0 PER ~ r r Ii Ere L E P HOi" t.:: C 0 <II 

MClOUJ TELEPHJ~c CD. 
MEOICli'eE BUw TEL. Cae 1,.,.Ce 
MERRIMACK CQU~rV fcLe CO. 
Mlu-AMtKICH fELevrNC. 
MID-M15SDUKl rELi~HaNE ca. 
~IO-PL~I~S ~UR~L riLe CU-OP. INC. 
MID-~IVERS f2L. C0UPiRArIV~ [~Ce 
MIOOl2dURGH Til~PHU~c ~OQ 

MlilL~ND TEL~PHO~E CO~P~NV 

MIUSTA ~ TElEPH~NE CJ~P~NV 

MID5TATE fElEPHJNc CJMP~NY 

MIDVALE TEL. EXCH® l~Ce 

MI0~~V rEL~PHaNE C~NPA~V 

MILLE~ TELtPHONE CJM~~NV - ~a 

MILLINGTUN rElep"J~E COMPANY l~C$ 
M[LL~V rtL~PHaNi CJ INC 
M[lLTO~~ ~UrU~L rEL~~HO~c CO~P~NV 
."l I S 5. G U r< IrE l E: PH iJ iii c. C J /'II r- ~ N '( 
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SUd END TKAFF!C ulLLlNG ~ 
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NEC~ POOL PARrICIP~~rS 

FQk P~USPECTi~E TEST Yi~~ 

GROU? C 

MO-KAN DIAL. INC.- K~ 

MO-K~N DIAL, INC.- MU 
MOAPA V~LLEV TELEPHONE COMPANY 
MOLALLA TELEPHONE COMP~NV 
MON~OE COUNTY TELE?HUNE COMP~NY 
MONROi TELEPHGNE CJM~ANY 

MONROEVILLE TELEPHONE CO~PANY 

~OUlTRIE INDEPENUENf TELEPHONE COMPANY 
MOUNDRIDGE TElG CO. 
~OUNT HCREd TelEPHUNE COMPANY 
MUEN~TER TtlEPHJNE CORP. OF reXAS 
MUKLUK TEL. COMPANY, INC. 
MURDOCKSVILLE IND. TEL. CU. 
NATIONAL TEL. CO. OF AL 
NEa~~SKA CENTRAL TELtPHONE CUMPANY 
NEHALEM TELEPHONE ~NO TtLEGMAPH 
NE~ONT TELEPHONE C0QP.- MONTANA 
NEVADA TELEPHONE-TELEGRAPH COMP~hY 
NEW PARtS TELEPHONE INC. 
NE~ UlM RURAL TElEPHUNE COMPANY 
NEWPORT fELEPHONe CU. I~C. 

NI~G~RA TELEPHONE CO~P~~V 

NICHOLVILLE TEL. CO. [~C. 

NO~MAN COUNTY TELEPHONe co. l~C. 

NORTH PENN TELEPHONE COMPANY 
NORTH STATE T~l~PHONE COMPANY - OR 
~O~TH-~EST rELEPHO~c COMP~NY 
NORTHEAST fLORIJA TEL. co.,r~c. 

NORrhE~sr LOUISI~N~ TEL. CO.INC. 
NO~THEA5T MlSS0U~[ ~UR~L TEL. cu. 
NORTHEAST N~dRASKA TelEPHONE COMP~NV 
NOKTHEN~ ARKANSAS TEL. CO.,INe. 
NU~THERN TEL. COOP INC.- MT 
NORTklHND rtLEPHu~t COMP~NV 

NURTH~EST MUrU~L ~ID TELEPHONE CilKP. 
NORrH~fSTERN rELEPHG~E SYSTE~S, INC. 
NUKA~ATER TEL. CQ.,I~C. 

NUCLA-NArU~lr~ TEL. CO. 
NUNN TEL. COMrA~V 

NUSH~G~K TElE~HUNE CJOPER~rIV~, INC. 
UGOE~ TtLEPHONE Ca~p~NY - NY 
UkL4HOMA rtlEPH8~i ~ TELfG~APH INC. 
ONEIDA cou~rv ~UR~L TEL. COe 
ONTQN~GON COUNTY TEliPHQNE CG. 
OKCrl~RD F~~~ TtLEPHQ~E COMP~~Y 

ORtGGN TtliPrlDNt CaHPO~ATI0N 
O~~~Ll TEl~PHONE CQM~~NY 

orz TeLEPHONe COOpeR~rIVe, [NC. 
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NcC~ POUl PARTICIP~Nrs 
filR P~GS~~CrIVE rEiT YEMR 

GROUP C 

PANHA~DLE TELEPHONE COOPERATIVE INC. 
PHUL BUNVA~ RUR~L ftL0 COOP. 
PEEPLES TELEPHONe COMPANY 
PEETZ CUOP. TEL. co. 
PENA"SCO VALLEV TEL@ COOPEHATIVE [NC. 
PENINSULA TEL. ANO fElEs CO.-WA 
PEOPLES MUTUAL TEL. CO.-KS 
PEOPLES TELEPHONE CO OF ~ANDuLPH 

PEOPliS TELEPHUNE CuiltJIERATIIJE .... rx 
PERRV-SPENCER ~U~AL fEL. CUOP. INC. 
PETERSBURG fELEPHJNE COMPANY 
PHILLIPS CUUNTY TEL. co. 
PIERCE f=LEPHQNE COM?A~V 

P[G~ON 'ELE~HaNf COMPANY 
P!NE BELT fELEPHONi COMPANY 
PINELHND TELePHONE CUOP INC. 
PINNACLES TELEPHQNE COMP~NY 

PIONEER TEL. COOPa INC. 
PIONEER rELEPHO~E CO~PA~V 

prONEE~ rElEPHO~i COUPER~fIVE 

PLAINS CUOPERATIVE TELa A5SJC. l~Ce 

PL~Nr TEL. £ pa~ER CO. INC. 
PLATTEVILLE TiLEPHDNi COMPANV 
POKA-LAMBRO RURHl TEL. CO-OP. INC. 
POL~R CCMMUNIC~rIONS MUrUAL AID CO~P 
PuNO dR~NCH TEL CUo INCe 
PORT aV~JN TELfPHO~E COMPA~Y 

POrra~ATOMIE rELEPrlO~E CO. 
p~Alr<rE Tflo CO. 
P~~SCOTr TELEPHONE & TElEGR~PH CO 
PRICE C0U~'V TELEPHONE COMP~~Y 
PROJECT ~UTUAl TtL. COOP. ~S5N. 

PROJECT TEL 011 CO$! 
PUclLIC SErVICE rtLtPHO~t ca. 
PUEHTO RICu COMMU~[C~TlaN ~UTHO~[TY 
PULA:iKI-wHITc xU~HL fE:Le COUP. INC. 
RAGLAND TEL .. CJe 
R~lNBO~ TEL CJOPERATIVE ASjN INC4 
N~NGi Ttl$ COOP INC@-Mf 
R~N~E TEL$ COQPER~rIJE INee 
NESE~V~fIJ~ TElEPHUN~ CQOPE~HTIVE 
HHI~~L~NDtk TEL® CJ® 
Rra LAkE TELtPHONE CJMPANY 
RINliGOLD TtL CU$,lNC 
RID IJIRGI~ fEll:PHlJ,'ljE CuMPAI'1V 
i(IVltRI"t TELf.PHUNt CO,']P?1I\!Y U~C. 

~O~~GKE ~ 80TtTUUKf fEL® co. 
~OC~ COUNTY TELe CUm 
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NECA POJL ?ARTICIP~Nr~ 

fOK PROS~cCTLWc TEST V~~R 

GROUP C 

ROCKLAND TEL. cu.,INe. 
RODEU TElEPHONE1NC. 
ROOSEVELT COUNTY RUiAL TEL. COop.,INe. 
ROSfVILLE TELEPHONE COMPANY 
RTI/HAlSEY TEL. CO. 
RUH~l TEL. SERVICE CG.,INC. 
~ & H TEL. CO.fINe. 
s & , fEl. COOP. ASSN. 
SANaCKN TEL. COu? 
SANTA RUSA TEL. CQJP.,INC. 
SA~rA ROSA TELEPHaNt CUOP. INC. 
SClO MUTU~L TEL. CO. 
SENECA TEL. CU. 
SENEC~-GORH~M TEL. CURP. 
SHELL lHKE TEL. Cu. 
SHERdU~NE COUNTY RUR~L TEL. co. 
SIERRA TtL. CO.,INe. 
5IlVER STHR TEL. CU. INC.-La 
S!lVt~ STAK TEL. CU.- wY 
SIREN TfLE~HaNE CO.,INC. 
SITKA TELEPHONE C~MP~NV 
5KVLINE TELECOf1 
SLEDGE TEL. co.,INe. 
SLEePY EVE TEL. Cu. 
50l0~ SPRINGS feL. CUe 
SOURIS RIVE~ T~l. MUTUAL ~lD CORP. 
SOUTH ARKANSAS TEL. COe,I~C. 

SUuTH CENTK~L TEL. AS5N. I~C.-K~ 
SJUTH CtNTRAL TEL. ~jSN., INC.-OK 
SOUTH CE~T~~l UTAH TEL. ASS~. INC. 
SOUTH PLAINS TEL. COJP.,INC. 
SOUTHeAST NtBKASK~ TtL. co. 
SJUrHE~3T TEL. co. Uf ~ISe,[hC. 

SOUTHE~N KA;'4S~S Ttl. CJ.,INC. 
SOUfHERN MD~T~N~ T2L. co. 
SOUTHLAND TEL. CO.-ML 
SOUTHL~ND rElfPHON~ COMP~~Y-Fl 

SOUrH~ESr ~RKAN5AS TEL. C00P. INC. 
SJUrH~ESr TEXAS TiltPHO~E CJMPA~V 
SP~lNGPCRT r~l. co. 
ST. JUHN TEL. Cu. 
sr. JO~EPH TEL. ~NJ JELE. co. 
STA~DAR~ TtL. CJ. 
ST~~UISH TEL. CJ. 
STH,"4TuN TEL. CO.,[,'>iC. 
ST~~ TEL. M~Md. CG~? 
~f~~bUCK TEL. CJ. 
ST~YrJN CUJP. T2L CU 
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NEC~ POJl PARTIC!PANT~ 
fO~ PRa~p~CTIVE fESf tE~~ 

SUB ~ND TKAffIC aILLIN~ t 
seT US~R )ENSITIVc COlLECTI0~ 

G~OUP C 

STJUfLAND ~ WHEELING TEL. CUSs 
ST~A56URG TEL. CO. 
SU~A~ LAND TEL. CU. 
SULLY BurrES TELEPHONe coo~. INC. 
SUNFLOWER TEL. co. ,iNC. 
SUNfLO~tR TtLEPrlONt co.,INe. - CU 
SwEENEY-OLD OCEAN Tel. co. 
TACONIC TEL. CORP. 
TAYLOR TEL. co-op.,r~c. 

TELEPHONE UTILITIES Qf ~LASKA 

TElEPHG~E UTILITIES uf ORE~ON INC. 
TELEPHO~E UTILITIES Jf ~~ INC. 
TENINO TEL. co. 
THE CONCORU TELEPHONE CUMP~NY 

THf KANOKLA TEL. ~S5~C. INC.- KS 
THE PONOE~05A JcLEPHJNE COMPANY 
THE RYE TELEPHONE co. INC. 
THE SISKIYJU TEL. co. 
THe VOLCANO TELEPHONE COMP~NY 

THE ~HfAT STATE TEL. CU. INC. 
THORP TELEPHONE COMPANY 
rH~et RiVER TeLCO 
TO lED 0 TEL J: ? Ii Q N E CuM P A t~ V I .'.6 C .. 
TDPSHAM TEL. CO ... INC. 
TOr~H TELEPHONE co. [Ne. 
TorAH TELEPHONE· co. INC .. 
rR~NS-CASCADES TEL~PH0NE CO~PAhY 

r~I-CQU~rv TEL. Aj~N. INC.-K5 
fR[-COUNTV TEL. Cll .. [~C .. -A~ 
Tal-COUNTV TEL. co. iNC.-IN 
T~r~NGLE T~L. COOPiHATIVE ~i~N. INC. 
TURTLE LAKE TELE~HGNE co rN~. 
T~lN L~KES fEL. CuuP. CO~P. 

T~[N V~lLEY Til. INC.-KS 
TWIN W~llEY-ULEN T~l CO INC. 
TWINING fELEPHONE COMPA~Y 
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Ul~TAH dASIN TEL. ~~iN. I~Co l 
UNION Rl~EK TEL. co. 3 
UNION TtlEPHONf co. ] 
UNITED FA~~iRS TELiPhG~t CJMP~NV j 

UNITED T~LEPHuNE MUTU~l A[~ CUR? 3 
UNITED TELEQUIPMENf cuH~. 3 
UNITED UTILITIES INC. 1 
U~lTY fEL. co. 3 
U~IVfRS~l TtL co uf ~JUrHAE~T - ~l j 

UNIVt~SHl Ttl CD Of ~JUrH~ESr- N~ 3 
U~l~E~~Al TEL CD@ Jf CDLO~~JQ 3 
U~[VE~S~L TEL. co. 0F NJ~TH~~~ ~I5aI~C 3 
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NECA POOL p~RrIC!p~Nr~ 

fO~ PROSPtCTIVf TEST YEAx 

GROUP C 

UPPER PENINSULA TiL. CO. 
UR3AN TELEPHONE tO~PORATION 
UTAH-wVOMING TELECOM - ur 
UTAH-WYUMING TELECOM WY 
VALLEY RURAL TfL. COOP. AS~N.-Mr 
~ALLEV TEL. 'O.-GA 
V~LLEY TEL. Co.-wy 
V~LLEY TELfPriONE CO-OP. INC.-TX 
V~lLEV TELE~HONE CJG~ER~TIVc INC-AZ 
VALLEY TELEPHUNE COUPERATIVE INC-~~ 
V~LLEV VIE~ TEL. CO.-TX 
V~LLIANT TeLEPH~Ne COMP~NY 

VENUS TELEPHONE CO~PQ~ArrON 

VERNON TELEPHONE CUMP~NY [NC. 
VI~OQUA TELEPHONE COMPANY 
vlsr~-UNITED TEL~COM~UN,c~rIONssvsrcMi 
WArTSfIcLD/F~V5TUN TEL. co. 
WALDRON TELfPHON~ COMPANY 
~AlNur HILL TELEPHONE COMPANY 
~~"fGO fElEPHONE caMP~NV INC. 
WAR~ICK V~llEY TEL. COe-NJ 
wAK~lCK VALLEY TEL. CD.-~V 
wAUNET~ fEL. CO. 
~AVERlV HALL TEL. CO.,INC. 
WEBB-DICKENS TElEPHUNE CORPORATION 
~ELLMAN COOP TELEPHONE ASS~. 
wES-TfX TEle?HO~E CO-OP. 
~EST WIVE~ COOPtRATIVE TEL. CO. 
wEsr RIVER MUTU~L ~I~ rfltPHONE cu~p 
WeST TEA~S ~URAL TEL. co-oP. INC. 
WESTEKN N~~ ~EKlca TEL. COe, INC. 
WESTERN W~HKl~KUM COUNTY JEl CO~PANV 
wESTPHALIA TELEPHONE COMP~NY 

~HEElIN~ TELEPHONE COMPANY 
~HliJat:V TEL. ca. 
WIGGINS TEL. ASSOC. 
~[LKES TEL t 2lECr~IC co. 
~lLKtS TEl=~HONf ~c~3. CU~P. 

WILSUN TEltPHQ~E CJMP~NV [NC. 
w[fTfN5ERG TElEPHU~t CUMP~NV 

WOlV~RINi TEl~PHaNf COMPANY 
~OOD COUNTY rELfPHO~E CUMP~~Y 

WV~M'NG TELEPHONE ~O. [NC. 
XIr RURAL rElEPHO~t CU-OP. (~C. 
VElcor Tel. CODvl~Ce 
YELL CGU~TY rELtPrlQ~c COMP~NY 
Y~LM rEl~PHO~i COMPA~Y 

VEO?'1AN fElt.PHONe CO:1P;':V( I.'IiC. 
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l'aECA POOL P.:\RTICIP':'I"L> 
fUK ?~O~PECTlvE TEST Y£~K 

ur<uUP C 

YUKON TELEPHONE COMP~NV, INC. 
ZENUA TELEP~ONe COMPANY INC. 
j-RIVE~S TEL. COOPi~~TIVE INC. 
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NECA ~OOl PARTICIPkNfS 
fOR PRaS~cCTrVE fEST VEAR 

GRUU? 0 

ABSARAKA COO? TELEPHONE ca. 
ACKEkMAN TELEPHO~E COMPANY INC. 
ADA~S TELePH~NE CUUP~R~TIVE 

ADAMSVILLE TELEPHGNE COMPA~V INC. 
AGATE TELEPHONE co. 
AK TELcPHO~E CUMPA~V 

ALBANY MUTUAL TELEPHJNE ASSN. INC. 
ALENeo eOMMUNICATION5,INC. 
ALHAM~~A-GR~NrfORK TELEPHONE COMPANY 
ALLE~D~LE TELEPHONE COMPANY 
ALLTEl CAROLINA INC. - SOUTH 
ALLTEL GtO~GrA INC. 
~LLTEl l~uIAN~ !~C. 

ALLTEL KENTUCKYf INC. 
ALLTEL MISSISSIPPI I~C. 

~LlTeL OHIO rue - Nt~AR~ 
ALlTEL PENNSYlVANl~ INC. 
AlLTtl SOUTH CARDlrN~ INC. 
ALlTEl rENNE5~EE INC. 
AL~~ TELEPHONE CO~~~~y 
AMAN~ SOCIerv SErlVIC~ co. Tfl. U!V. 
ANORE~ TElEPHJ~E Cu. INC. 
ARCADIA Tel. co. 
A~C~DrA rELEP~O~E COOP 
ARDMORE rfLEPHQ~E COMP~NV INC. 
ARMOUR INDEP~~DENT T~lEPHO~E co. 
ARMST~ONG rtLEPHU~E COMPANY - ~. VA 
ARrHU~ MUTU~l TELEPHJNE COMP~NY 
ATKINS TELEPHONE COMP~NV 

Arl~~ TELEPhuNE CO. 
~u G~ES TELtPHONf COrlPANV 
~lHi US TAT E L. co. 
AYERSVllLE TELEPHONE COMPANY 
8~LOwlN TEL. EXCHA~Gc 

BALO~[N-~~5HVILLE TEL~PHONE co. l~C. 

GALLARD ~U~~L TEL. COOP. CO~P. iNC. 
dALTIC COOPERATIVE rcLEPHGN~ co. 
H~~~GA TELtPHJNE co~p~~v 

UARN~j crrv COO? TELePHONE Cu. 
3~~AY cou~rv rELEPHO~E COMP4NY 
SASCQM MUTU~l fcl::?HJNE CQiI1P1-4NV 
3 E ALL 5 V ILL erE L E. tl H tJ N ;: C U 111 P :. ,"i v 
ac~HIVE rElEPHO~E COMP~NY 

3EGGS TELcPHO~E CJMP~NV 

~flMU~T rEl~PHa~t COAP~NY 

dE~ lOMAND ~UR~l fEL. COG~. INC. 
JENTLEVVIlL~ TfL. co. 
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NEC~ POOL p~RrICIP~NrS 

fUR PKuSPECT!VE resr VEHR 

GROUP u 

BENTON COOPER~rIVE TELEPHONE CO. 
BENro~ RIDGE TELEPHONE COMPAN~ 

BERESfORD MUNICIPAL TEL. CO. 
BERGEN TELEPHU~E CU~PANV 

BETTLeS TEL. ca. INC. 
BIG KUN TELEPHONe Cu~PANV 

alXdY TELEPHO~E CD. 
BLACK EARTH rELEPHJ~~ COMPANY 
SLEOSOE TELEPHONE COJPERATIV~ 
BLOOMER TELEPHONE COMPANY 
BLUOMINGDALE HO~E TEL. co. INC. 
dLUSSOM TELEPHONE COMPA~Y 

- dlOUNISVILLE reL. COMP~NY INC. 
BLUE tA~TH v~LlEY TELEPHONE co. 
alUE RIDGE TELEPHONE COMP~NV 

3LUfFDALf TELEPHONE COMPANY 
SRANDENBUKG rELEPHON~ CGMP~NY 
6RtU~ ftLEPHO~t COuP~RATIVE 

BREEZ~~OOD rELEPHuNE COMP~NV 
SKelTON ~OJOS TEL. CJ. 
BRINOLEE Mou~rAIN TEL. COMPANY 
B~aOKVILLE TELEPHONE COMP~NV 

8RUCE TElEPHO~E COMP~N~ - MS 
8RV~N' PuND TEL. CD. 
3UCKlA~O ~urU4L TELE~HDNE CUMPANY 
aUFfALO V~LLEV TELEPHONE CQMP~NY 
BUGGS [SLAND rELEP~ONi COOP. 
BULLOCH cou~rv RU~Al TtL. COOP INC. 
dU~KE'5 GA~U~N rELt?HON~ CJ~PA~Y INC. 
dUTLER-u~EhER ~ur. T~lEPHONE COMPANY 
aYERS AND PEr~OLI~ rELEPHO~E co. 
C"'(~-l TEL I.:OOP AS5N OF :"IERIJEN LA 
CALHGUN CITV TEL. COMP~NY INC. 
C~lLA~MV r~LePHDNE E~CHANGE 

C~MjRIOGE r~l~PHO~c COMPANY - Xl 
CA~a~10uE TEl~PHUN~ CQ~?A~Y - ~E 

C~~DEN TeLEPHDNE CO INC - I~Ul~NA 
C~MPTr-PLE~s~~r HILL TEL. CuMPA~V 
C~NNU~ V~lLEY TELtCO~, INC. 
CANTON rElE~rlGNE CU~~ANY 

C~SC~ut TELEP~ONt CCMP~NY 

CASEY MurU~l rEL~PrlONE co. 
CASS COU~TY T~LiPHONc COMP~~V 
C~SSMDAG~ Tel. CO~~. 
C~SrLitiE~~V TEL. CJM~ANV I~C. 
CENrtR JU~CT[O~ TEL. CJ8fl~C. 
CENTE~V[LLE r~l~PHJ~i COMP~~Y 

C~NTR~L [NJ[A~A TtLE~HJNE CJ. I~Ce 
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~ECA POOL PARrlCIPH~rj 

FOR PRGjPcCTIVE r~£r tc~R 

GKDUP D 

CENTRAL scorr T~LEPHUNE 
CENTRAL TEL. ca. OF MO 
CENTRAL TELePHONE CJMPANV 
CENTRAL TEl~PHQNE C~MPA~Y - IO~~ 
CE~rURV TELEPHONE Of IDAHO 
CENfURV TELEPHO~E uf TEAAS. INC. 
CH~NDLERVIlLE TtL. co. 
CH~RITON VALLEV TELEPHONE COe 
CH£SNEE TELEPHONE COMPANY 
CHESTER TEL~PHaNE COMP~NV- IO~~ 
CHESTER rELEPHO~E eOMPANY- je 
CHICHi5TER TEL. co. 
CHICK~M~Ub~ TEL. CuRP. 
CHOCr~~ TEL~PHONE COMPANY 
CHUG~~TER TELEPHONE COMP~NY 
CIM~R~ON TtL. co. 
CIRCLE UTILITIES 
CITllf~'S TEL CO,INe. FAIRMOUNr,I~ 
CITIZENS rEL CO Of K~CKS~URG 

CITIlENS TELEPHONE COOP - Vl~GINIA 
CITIlEN5 TELEPHUNE CGOP I~e - ~1 
CITIleNS TELEPHONE CURP - ~AKKEN 
CrfIlENS UTILITIES co. Of p~ 

CITV Of dA~~ESVILLc TfLEPHUNE co 
CITV Of 3ROOKINGS MUNrC1P~l Til.DEPT. 
CITY Of F~[rH ~UNIC[PAL reL co 
CLAIBORNE fELEPHONE COMPANY INC. 
CLA~~ CITY TELEPHO~~ EXCH. ca. 
CL~RENCE TELEPHONE COMPANY INC. 
CLA~KSVILlE MUTUAL TELEPHONE Ca~PANY 
CLE~R LAKE INC? TELEPHONE CQ 
CLE~M l~KE TELEPHONt CO INC - ~l 
CLEMENTS TELEPHONE COrlPANV 
CLEViLA~O cry fEL. CJ. 
CLIfTON fORGE ~~YNESuaRil TtL CO 
CLIMHX rELEPHON~ COMPANY 
COaBJSSE2CG~r~E TiL. Cil. 
COCH~A~E eJOPER~Tlvt TELEPHa~E co 
CULO TElEPHUNE CQ~?~~V 
COLU~bUS ~HDV~ rELEPH~NE ca~p~~y 

COLUi~ciUS TELEP!iLl~C: CDMP.:tNY 
COMMON~EAlTH TfL~PHO~E caMPA~V 
COMMUh[C~T[ONS CJ~? Of INO[AN~ 

COMMUNITY ~E~wrc~ rEL. COe 
COMMUNITY TEl2PHONt COMPANY 
CO,'4 C J R D TEL It EX C H 4.'4 G E U .. C (I 
C 0 f~ NtH U r r E L E. P H 0 N :: C:J M ? A N V 
CON5QlID~r~0 TEL~PrlC~E CO~PA~Y- NE 
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NECA POOL P~~TIC[p~Nr5 

fJR PRGSPcCTI~f rEST Yf~R 

GRQUP 0 

COON CREEK TtLtPHO~E COMP~NV 

COON ~AlLtY COO? TEL. A~SNo INC. 
COON VALLEY F~RMER~ TELEPHDNE CG. 
COOPERATIVE TELEPHONE COMP~NY 

COOPER~rIVc TELEPHuN~ EACM~NGE 

COOPERSaUHG T~LiPHJ~~ caMP~~V 

C lJ K ill 8 E L r TEL E PH aNt C (H1 PAN V 
CUUNCIL G~OVE TEL. CUe 
CR~IG TElEPHONt COMP~NV 
CR~IGVILLe TelEPHONE CU INC. 
CRH~-KAN TELEPHONE COOP INC - MO 
CROCKETT TilefINCe 
CROSSVILLE rELe?HO~t CUMPANY 
cua~ CITV TEL. tXCH. COe 
CUMbERLAND Til CJ. 
CUMBY TELEPHUNE COOPER~TIVE tNC. 
D~KOT~ CGOP TElECOMMUNICATI0N~ CO INC 
DA~U8E TEl~PHON~ COMPANY 
DANVILLE MUT~ T~LEPHaNE COMP~NY 

DAVIESS-MARTIN Cry KUR~l Tel COKP 
OEC~TUR TELEPHON£ CU l~C - ~KK~NSA~ 

Oft? RIVER rlUT~ TEL~PHONE CaMPA~Y 

UEE~FIELJ FAR~EHS TELEPHONE Ca~PA~Y 
DEFIANCE TELEPHONE CJMP~NV 

DEKALo fELi::PHON2: Ct.lO?,INC. 
DEL~VAN TEL~PHONE COMPA~V 

DElCAMaR~ TELEPHuNE COMPANY 
DiNVE~ ~NU EPH~~T4 filII ~ Ttl. CJe 
DEPOSIT riLtPHQ~E CGe INC. 
DEPUE TELEPHONE CJMP~NV 

DEUel r~L CuOP~RArIVE ~SSN.-MN 
DEUtL fl. CDO?iri~rlVE ASSN.-SD 
DICK2YV[Ll~ TElEP~ONE CO@ 
UIXON TELEPHaN~ COMP~NV 

DIXVIllE TtL COe 
OOYLt~TO~N fE EPHO~~ CUMPANY 
UREN1rlE TElEPHO~E CJMP~NY 

J~U~~ON0 Ijl~~O TELc~HONE COMP~NV 
DU~ONr rElEPHON~ C~MPANY 

QUN!3.4RTON f::L@ CU" 
DUN~iLl TElE?HO~~ COMPA~Y INCs 
DUO (DUN Y TEL CuOP .. INC .. 
E~GLE TELE~HQN~ SYSTEM I~C" 
EA~l[~G MUrUAL fELEPrlQNE CO 
EASr dUCH~N~N T~ c~ G~E COJ? 
E~STON TELEPHJNc CJ~~~~~ 

cC~LtS r~lLPHQN~ CJ~PA~V 

EDcN VALLEY fel" CO 
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NEC~ POOL P~RTICI?ANT~ 
fOR PROS~EcrIVc rEST Vf~R 

G~OUP 0 

ELBERfELD TELep~O~E COMPANY 
ilECTRA TELEPHONE COMPANY 
ELLERBE TELEPHO~E CDMPANV 
ELLINGTON TELEPHONE COMPANY 
fLL~~ORTH COuP TELfPrluNE A~SN. 
ELMORE COOSA TELEPHONE COMPANY iNC. 
ELSIE MUTUAL TEL~p"G~~ COMPANY 
ELYRIA (ELEPHONE CQMP~NY 

EMPI~E TELEPHONE COMPA~V - GiORGIA 
ENGLE~OOD rELEPHDNi COMPANY 
E NuN \I ALL E V TEL E PH l) N c. COM P H N V 
ENTERPRISE fELEPHuNE COMPA~Y 

EQUALITY TELEPHONE COMPANY INC. 
EUSTIS TELEPHONE EKCHANGi INC. 
EXTENSION TELEPHONE ASSOCIATION 
f~lRMOUNT TELiPHONE co. [NC. 
fA[R~ATE~-a~ANDUN-ALrJ fEL. Cu. 
f~RBER TELEPHONE COMPANY 
fAR~ERS & dU£INESSMt~·S TfL. co. 
FAW~ERS £ ~ERCH~Nrs MUTUAL T~L. co. 
f~RMERS COUP TELEPHONE co - DVSA~T 
F~RMERS INDe TELEPHO~E COMPANY - WI 
FA~MERS MUTUAL caop T~L CD - H~~LAN 
fARMERS MUrUAl CGa? rEL co - MOULTON 
FA~~ERS MUTUAL TEL CO - BELLINGHAM 
FARMt~S MUTUAL TEL CO - J~j~P 

fA~MERS HtiTUAL T~L CO - NORA SPRIhGS 
fAKMERS MUTUAL TEL CD - UKuluNA, OH 
f~KMER5 MUrU~L TEL CJ - SHcLlSbUNG 
fARMt~j MUTuHL rEL co - STHNTON 
fARMt~j MUrU~l TEL C~ OF CH~~!~ 
FARMERS ~UTUAL r~l CJ,LTO.-rD 
fA~ME~S TEL COOP I~C - AlAdA~~ 
fARMERS fEl. CO.-~ICEVILLE 

FARMtRS TELEPHONE CJMPHNV - WI 
fARME~S TElEPrlONt ~OrlPANV-d~T~Vl~ 
F~~Mi~S r~lfPHONt CG~P~NY-ESjEA 
fED::: RAT cur E l E P 11 0 1'4 E C tJ iJ }J E Ii :-\ T r v i: 
FELTON TELEPHONE f~CH~~GE iNC. 
fENTON CQ-O? rELePHQ~c C0~P~~Y 
fIlt~ MUTUAL TEle COa 
FL~r ROCK MUTUAL r~l~PHQNE CUMP~NY 
fOOTHILLS ~U~~L Tela COO~a CORP~ {NC. 
fURESTVIlle rtl~ CU® lNC$ 
fo~r ~rKINSON TElf?H0N2 COMPwNY 
fU~T JENNINGS TElEPHO~E CuM?~~Y 
Fo~r MILL TiLtPHGN~ ~uMP~NY 
fKAN~ll~ T2L. CU. - ~r 
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~fC~ POQL P~~T'CIPANr~ 
fO~ PRGSPECfIVE rEST Vc~R 

GROUP 0 

fKUITOAlE Tel. co. 
fULTON TELEPHONE COM~~NV INC. 
G~ROONVILLE COOPEMATIVE T~L. ASSN. 
GEt~ING5VILLf TELEPHGNE CO INC. 
GENESEO TELEPHONE Ca~p~NY 
GfORuETO~N fELE. CO.,INC. 
GEb~GIA rELE~HaNE CORPORATION 
GE~MANTOWN INDEPENDENT TEL. co. 
GE~V~I5 TELEPHONE COMP~NV 
GILBY TELEPHONE COMP~NV 
GLASfORD TElep~ONE COMP~NV 
GLEN ALLAh TELEPHONE Cb~P~NV INC. 
GlENwuuU TEL. co. tNC. 
GOLDfIELD TEL. co. 
GO~HAM TELEPHONE CO~PANV [NC. 
GOSHEN TELEPHONE COMPHNV 
GRAfrO~ TELEPHONE Ca~p~NY 

GKAN8Y TEL co - MIS50UKI 
GRkNaV TEL. ~ TELE. CO-M~ 
GR~NC MOUND cnop TELcP~ONE A~5N. 
GRANDVIEW MUTUAL TELEPHONE CUMPANY 
GREEN HILLS TELEPHONE CORP. 
GR'lGG ~ COUN T Y TEL EP Hll N E CJ:<1P ~~ v 

. G~ISWOLD co-op TELEPHONE COMPA~Y 
GU~NISGN TEL. co. 
HADLeY TtLt~HONE COMPANY, INC. 
HAHILTO~ CDUNTY TELEPHONE COOP. 
HAMILTON TELEPHONE COMPANV 
HANCDCK RU~~L rEL~PHUNE CORP. 
HA~CCCK rELEP~O~E COMP~~V - M~ 

H~NSON COUNTY TELEPHJ~E COM~~NV 

HA~OIN COUNTY TElEPHUNE COMP~~Y 
HAKLHN TelEPHONE COMtI~NY 

~~RMONV TELtPHO~E COMPANY 
H~ROLD TtLEPHJNE CO INC. 
H~RRlSONVIllE rELtP~DNf COHP~NV 

HART COUNTY TELEPHONt CJMP~NY 
HA~rINGTaN TEL. co. 
HA~KEYE TElEPHO~E COMP~NV 

rlA~K1N5VILlE riLEPHO~E CO. 
HAVNEVIlle TEL. CuMP~NV INC. 
HE~Rr Of IO~A TcLE?HJNE COOP 
HEHTH SPRINGS TEL. CUe 
HEN (I t: R::i eN C U - d PTE L i: ? H u!l,j E CO.1 P A ;'1 V 
HENRY COUNTY T2L. CO. 
HICKORV TELEPHONE CU~PANY 

HIGHLA~u Tel ~uUP - vr~GrNrM 
Hl~HLHNJ ftL COOP INC - TENNESSEE 
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NEC~ ~OOL ~ARrICIP~~r5 

fOR P~05PECTrVc fEST Yt~~ 

G~OUP D 

sua END . Ti{AffIC dILLI:>.tG & 
SET USfH. ~ENSITIWE CJLlfCrIQ~ 

HILLS TtL. CU.tINC.- fA 3 
HILLS TELEPHUNE co. INC. - M~ 3 
HOHMAN TELE?HONE COMPANY ,3 
HOLWAV rELcPHuNE COMPANY 2 
HOME T~L. co. - MN i 
HOMi: TEL. co. OF NE .5 
HOME TELEPHDNE CO~P~NY - Sf J~Caa 3 
HOME TELEP~ONE CO"P~NV INC - SC 3 
HOME TELEPHONE CG~P~NY OF pITr5dO~a INC 2 
HOME reLEPHONECGMPANY- OLIVE ~~ANCH 2 
HOOPtR TELEPHONE COMPANY 3 
H05PE~S rELtPHO~E ~XCH~NGE I~C. 3 
HOT SPRI~GS TEL. ca. J 
HUati~KD COJP rEL. ~SSNe J 
HUMPHREV'S COUNry fEL. CC~PANV 'J 
HUNTINGCON ~ CENTEK crv. TEL. CC. 2 
HUTCHINjD~ rELEPHON~ COMPANY 3 
HUXltV CGO? TELfPHO~E COMPANY 3 
r~MO TELtPriONE CJM?~~V - ~o 5 
I~MO fELEPHONE CGMPANV- l~ 3 
INrE~STATE j5 TELEPHJNE COMP~NY 3 
IRONTON TELEPHONE CGMP~NY 3 
[5LA~U TEL. co. 1 
ISL~~u '~LiPHQNE CUMPANV 3 
JAME~ VALLEV COUPE~ArIVE TEL co j 

JEfFE~SQN TELEPHONE CilMPANY - Sil 1 
J~ffiR5a~ TELEPH~~E CJ~P~NV- I~ j 

JO~DAN SOLDfEri V~L CdO? TEL. co. j 

K M P TELEPHONE CQMP~~~ 3 
K~JO~~ '~LEPHaNE CQMP~NV l 
KAl~W4 TtL2PHUNE CJ~P~NV j 

KALIJA rELt~HONE co. INC. 1 
'A?L~N TELEPHil~E CJMP~NV 3 
K~S50N & ~~NTORVILLc TtL. eG. j 

KEVST0N= FRM3. COOP TElEPHON~ CG 1 
(INGSL~V TELEPHONt C~MPANV 3 
K I 1'4 :) ill ~ 1'1 i1 U r U ~L TeL':: PH UN c C iJ .. 1 P ~ N V .) 
I( L r"l TeL.. C J D 

KN[P~~ TELEPHDNE CJM~~~V 

L~ H~~PE TiL~PHD~t CJMP~~Y l~C. 

L~ MOTTE TELEPHONE Cd. 
l~ po~rE CITY rELEPhJ~t CUMP~~Y 

LA V~LlE rtLtPHQ~E CJO~c~AT1V2 
L~H~~PE rELiPH0~c CJ~?~NV 

L~KcfitLu T~lcPHJ~i COM~~NV 

l k. ~ :: ~ d \) 0 K U r~ ~ l f E L Co P ri UN t. C u i"'\ P..i r'f l' 
l~~~~ COU~T~ T=L. CGrlP~~V 
L~~C~Sr~~ r~l. cu. 
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N~C~ POOL p~RrICl~ANT~ 

FOR PRuS~~Cri~c TE5T Vt~~ 

GIlOUP D 

L~UR~L HIGHLAND rfLEPHO~E COMPA~V 

LA~REl TELEPHONE COMPANY INC. 
L~VACA TELEPhONE CO. 
LE-RU TELEPHONE COMP~NV 
LE~DS rilEPHON~ COMP~NV 
LEHIGH ~ALLEV CUO? TtL. ASSN. 
LENNON TELEPHONe COMPA~V 

LEONORE MUTUAL'TELEPHONE COMP~~~ 

LESLIE COUNTY Tel. CO.tNC. 
LEWISBERRV TELEPHONE COMPANY 
LE~ISPORr TEL. co. INC. 
LEXl~GTON TELEPHONE COMP~NY 
lI9EKTV C~~TER rEl~PHJNE CJMPANV 
LIGO~lE~ TELEPHONE C8MP~NV I~C. 

LINCOLNVILLE TtL. ca. 
LIP~~ TELEPHONE caMP~NV 

LISMORE COOPER~TIVt T~LEPHQ~E co. 
LIVINGSTON TELEPHONi CO~PANV 
LOCKH~RT PO~ER 'COMPA~V 

LOGA~ COUNTY RUR~L Ttl cooP co~p l~C. 
LO~E ROCK CO-QP TELEPHD~E CO 
LONSDALE TELEPHONe CJMPANV 
LORiTTO TELEPriONE COMP~NV INC. 
LOwRV TELEPHONE CUMPANV 
LUCK rEL~PHUN~ COMPA~Y 

LV.NNVILLE COMM~ rEL. ca. INC. 
MAdEL COOPER~rrWE TEL~PHONf cu. 
M~DELrNE IjL~ND TEL. cu. 
MAjrsoN TELEPHONE COMPANY- IL 
MAGAlINE TElE~HONE CJMPANt 
MA~A~ilY ~ MAH~NTANGO TEL. co. 
MANCH~STER-HAKTLAND rELEYHO~c co. 
MANILLA TELEPhQ~E COMPA~V 

MA~K~ra CITIZENS TElcPHilNt co. 
MANliY UTILITY CO~~A~Y INC. 
MANTI TELEPHONE CilHP~NY 

~4PLE rELEPrla~E COOP INC. 
M~RIA~~A - SC~NERV HILL r~L. co. 
H~~K r~Al~ RU~AL rEL~PHJ~~ co. 
MARNE ~ ELK HO~N TEl2PHON~ CO 
~A~SEILLES rEL~ co. Of H~~S~ 

M~RrELL2 CUilP fELtPHUNE ASS~ 

M~55~~~ TELfPHOHE ~aMP~NY 

~ ;.4 l =:. P PAr = L r: P H J:.i E C J 14 P A; .. y 
MCCLURi rEL~~HQNE CO~PANV 

MCD~NIEL T~L~PHON~ CJMP~NY 

~C00N~LJ C~UNTV rtliPHONf CJ. 
MCOON~UGrl rEl~PHU~~ C00PE~~rrw~ I~CG 
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sua E~U TRAffIC BILLING & 
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NiCA PuJL ~AKrICIPHNT5 
FOK PROS?~CTIWE TEST VEAR 

GRQUtJI 0 

MCN~BB feLEPHUN~ C0MPANV 
ME8ANi HOMt TELEPHO~E CO. 
MECH~NICSVrlLE TELEPHONE COMP~NV 
MEDIAPOLIS TELEPHONi CJMPANV 
M~DICI~t ?~RK TELEPHONE CO. 
MELROSE ffLEPHONi COMP~NV 
MERCHANTS & fARME~S TEL£PHU~E CU 
METAMORA TELePHONE COMPANY 
MID CENTURY TEL. COOP. INC. 
MID-COM~UNICArIO~S INC. 
~IO-IO~H TELEPHONE CO. 
MIU-PLAINS TtLEPHO~t INC. 
MID-SOUTH TEL. COMPANY iNC. 
MIfrDlE POI~r HOME TELEPHONE ~OMP~N~ 

MID~~Y MUTUAL fELEPH0NE COMPANY 
MIDWEST fEl. CO. 
MILES COOP TEL. ASSN. 
~ILLER TELEPHONE COMPANY- LA 
MINBURN TELEPHONE COMP~~Y 
MINERVA VALLEY TELtPHON£ CO. {NC. 
MINFCRU TELEPHONE CCMPA~Y INC. 
MINNESOTA LAKE TEL~PkON~ CO~PANV 
MINNESOTA V~LLEV TEL. CO. I~C. 
MI55ISSIPPl Ttl. CJxP. 
MISSISSIPPI TElEPHO~E & COMH~N. I~C. 
MUDERN COOP TELEPHONE COMPANY 
MJN-CRE TEL. COO~. I~Ce 

MO~QCVl TELEPHONE CO~P~NY 
MQ~ITOR COOPER~TIVE rEL~PHUNE CO 
MONON TELEPHDNE CO. INC. 
MaNROV[~ Tel. CORP. 
MO~TElUMA ~UTUAL rEl~PHONt COM~ANV 
MONTRose MurU~l rfLE~HONE CJMPA~V 
MOORt £ Lr~cRrY TELEPHONE CO~P~NV 
MO~ltV TELEPHuNE CU~PH~V 

~051NEE: fEL. co. 
MOUNDVILLE TELEPHDNi CUMP~NV 

MOUNrAI~ GRJV~-wILLI4MSVILLE TEL. ~J. 

~OUNrAIN ~U~AL TEL. COOP. CJ~? I~C. 

MOU~TAI~ V[~w TELEPHJNE COMP4NV 
MT. ~NGEL TtLEPrlQNE COMPANY 
Mr. ?UlASKI rELcPt1u~~i t. EleCTR1C co. 
Mr. RU5HMOKt TEL. ~O. 

MUDLAKE r~L. COJP. r~Ce ~S~OC. 

MUl3E~~Y COJP. T~LEPHONE CO I~C. 

MURR~VSYrll~ r~l2PHONE COMP~~V 
MUS r H ~ GTE L t: P H 0 Ii c C U :1 P :. :-.. Y 
MUrU~L rile co. 

sua E~D TR~ffrc dlLlING & 
seT us~~ Si~s'rl~E CQLLECTIJN 
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~EC~ PU~L P~RTICIP~Nrj 

fOR PROSPECTivE r~5r tErl~ 

GRjJU~ U 

MUTUAL TEL. CO. ~F MuRNING SUN 
MU'U~L fELfPHONE CJM~ANY 

MY~TlE JilEPHONE COMPANY INC. 
N~rIONAl UTILITIES INC. 
NELSON TELEPHO~t CuOPE~ATrVE 
NELSON-BALL G~OUNO T~L. CD. 
NEMONT TELEPHON~ COOPE~~TIVE - ND 
NEW fLORENCE TELEPHONt CO. 
NEw HOPE TEL. COOP. INC.- ~l 

NE~ HOPE TELEPHONE COMPANY - VA 
NE~ LISBON TELEPHO~E COMPANY INC. 
NE~ LONDON TEL. CO. 
N~W' '.lNOSOw TELiPHONe COMPANY 
NOON~N FARMtRS TELEPH~NE CQMP~NY 

NOHTH CENTRAL KURAl TEL. CJOp •• rNC. 
~O~T~ CENTR~L TELEPHUNE CO~~A~Y- I~ 
NO~T~ COUNTRY TE~~PHD~E COMP~NY 

NO i{ T rt i: N G LIS H C Q 0 P r 'c L. COM? A N V 
NOHTH prTTSJU~GH. TEL. co. 
NORr~ RIVER TElEPHJ~i CDOPfRATIVE 
NORTH sr~Tf TEl~PH~NE co. - he 
No~rHEAST rOWA rEl~PHUNE co. 
NORTHEAST TEL. co. 
NU~THER~ IO~A TEltPHONE CGMPMNV 
NO~T~ER~ STATES PO~E~ co. TEL DEPT. 
NO~THEWN TELEPHDNE CUMP~~VOF MN 
No~rHWEST IOwA TEL CO INC 
NORTH~cST T2L. ~uuP 
No~rHwEST~~N r~D[AN~ rEL~ co. INC. 
NORWAY ~UR~L TfLE?HQN~ ~OMP~~V 
NO~~AV TELEPHONe co. INC. 
NOVV 8 S TcLE?HONE COM~~NV 

OAKMAN TEL. CDMP~NY INC~ 

OAKWDJD ~urUAL rEL~PHO~E COMP~NY 
ODrN r~LePHaNt EXCH~~GE r~c. 
aDON TEL. c.o. 
OGOE~ MUTU~L fcLEPHOHE COMP4~V 
OGDEN ffLtPHONE COM~MNV - [4 
OKLAHOMA w~srER~ T2LtPHDNE CD. 
OLIN TelEPHU~E co INC. 
ON~IDA TELEPHONE EACH~NGE 

ONEn~rA TEL. COMPA~Y INC. 
ONiLJ~ eoap rEltPHJ~c ASSN. 
GNfA}(IO rEL co INC 
OOLTEA~H-COlLtGtU~LE TtL. Cil. 
GRAN MurU4L TELEPrlO~~ CUMPA~Y 
ORtGuN f~KM=RS MurU~L Ttl. co. 
ORION rELcPrlON~ E~CH"NGE ~S~OCIHrIU~ 
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sua fNu r~AffIC clIlllNG ~ 

SET USER SENS'TI~E COLLEcrIO~ 
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NEC~ POuL ~kRrIcrp~NT5 
fOR PRO£PtCTIVE TiST VEAR 

GROUP j) 

ORI5K~NV fALLS TELePHONE CORP. 
OSHKIS TtLEPHuNt COMPANY 
OSWAYO ~IVER rELEPHO~E COMPANY 
orro' TELEPHONE COMP~NV 
OXfO~O cou~rv TEL. ~rELf. co. 
PALMtK MUTUAL rclt~HUNE co. 
PALMERTON TELEPHONE CO~P~NV 
PAlMETfO RUK~L TtL. COop.,iNe. 
PALO COOP TEL. A5j~. 

PA~OHA COOP fEL. ASSN. INC. 
PAaK WEGION ~UTU~L TEL. ca. 
PArTE~SO~VILLE Ttl Cu - NE~ VOR~ 
PATTERSONVILLE rELt~HUNE co - OHIO 
PEACt V~LLEY rELEPHO~E co. 
PEM8~GKE TELEPHONE cu. INC. 
PEMBROKE TELEPHONE CJOPEMATl~t 

PENlhSUL~ TELtPHONe COMPANY - Mr 
PENNSVLVANI~ rELEP~ONE COMPANY 
PtOPLE5 MUrU~L TEL CJ - VA 
PEOPLES RUK~l TtL. C;)OP. CORP. 
PEOPLES TEL. CG.INC. 
PEOPLES rELEPHO~E COAPANV - l~ 

PEJPlES rfLEPHO~E COMPANY - MN 
PEUPltS TELEPHONE CJMPA~V - OR 
PeOPLES TELEPHONE COMP~NV'Mr HOPE. 
PEKCO TELEPHONE CJMP~NV 
PIeDMONT ~U~HL TEL. COUP. 
PIEDMONT rELc~HUNE M~~~. CG~~. 

PINE URIVE TEL. co. 
PINE ISL~~O rfLE~HUNE COMPA~Y 

PINE rEL~?HaNE cu [~C - OK 
PINE r~lfPHaNE SY~TEM INC.- U~ 
PI~E fREt fEL. ~ T~Lc. co. 
PI~t~ILLt TELcPHO~~ co. 
PIONEER TEltPHO~E ~550CIATIUN I~C. 
PL~lNVlc~ rELEPHa~E CO~PANV INC. 
PL~NTEKS KU~AL TEL. CUOP INC. 
POSEYVILLE TELEPHJNc CO INC. 
POSflJIlLE fELEPHI]NE CUMPANV 
?OTLATCH TELE?HONe CJMP~NV l~C. 

P ~ ~ I R 1 E G K 0 \I ETC: l t P rl J NEe o .. ~ p ;.\ ,~ ~ 
PRAlkIt TElE?rlONE C00P~NVINC. 
PR~IRlf8URG TELEPHUNe: CJMP~~VrNCe 
PRESTON r~LEPHO~E CJ~~~NV 

P R 1 NeE TuN r c l :. PH a : of Co C 0 ,I; P A iii V 
PROG~E55[V~ ~UR~L T~L. COO? lNC. 
PYMA'U~l~G IND. riLEPHO~E COM~A~Y 
~~DCLIFfE TtL~Prl8Ni CJ IN~. 
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SfT US~R SE~SIT'VE COLLEcrlO~ 
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N~C~ POOL ~ARrlCIPANrS 
f 0' R P j( asp c c r I: v t: T E S r v E. ;. K 

GWOU? D 
....... __ ............. 

RANDOLPH TEL. CO.' 
RANDOLPH TEL EPHONf MEMfJ. CORP. 
tlfAOlYN TELEPHONE COMPANY 
REO RIVER RURAL TEL .. ASSN. 
REDfIELD TELEPHONE t:OM~ANV tNC .. 
REOWOOD CDU"4TV TEL. co. 
RESEt<'JE r ELEPi10r .. E COMPANY 
REVNOLDS TELEPHONE. C.OMPANV 
RICE SElT fEL. CO.,INC. 
tl I CHL~ND-(it<ANT fEL. COOP. 1'\1C. 
RICHMOND TEL. co. 
RICO fEL. co. 
RIDGE TEL. co. INC. 
RlllGEVllLE TELEPHONE COM?HNV 
RIDGE"AY TEL. CO. 
RINGGOLD TEL. CUMPANY 
RINGSTED TELEPHONE COf.rtP,:lNV 
RIVER VALLEV r El. COUP. 
~OA1\IOKE TEL. co. INC. 
~OHERrS COUNTY fEL. COOP. ASSN. 
ROCHeSTeR TELePHONE Cu. INC. 
ROCK DELL TEL. co. 
~OCK HILL Tt:L. co. 
ROCK PORT TEL. co. 
ROCKI..iELL cOOP TcLEPHQi-.E ASSN. 
ROGGeN TELEPHONE COOPeRATIVE co. 
RONAN TEL. cu. 
ROrHSriV TELEPHGNi:, COi1P ~N V I ,'lAC. 
ROVAl TEL. ca. 
kU'NESTCNE TEL. AS.iN. 
RU.<AL TEL. co. 
RUTHVE" Tel. eXCH. CJ. 
s t;. ~ TEL. CO.tINe. 
SAC COUNTY l~urUAL TEL. co. 
SACO RIVER TEL. ~ r tL t. co. 
SAC iH:J HEAr{T TEL. co. 
S~LEM TeL. Cu. 
5ALlr~H-!:)?~\J I Ni·h. TEL. co •• INC. 
S,..LUOA MOUNTAIN Tel. co. 
SAN MARCOS fEL. co.,U~C. 

SAND CREEK TEL. co. 
SANilHILl T::'l. COUP. ,iliC. 
SANDHILL Tt:ltPHGNE COC"IPHl'4V 
SCHALLER r iL • co. 
SCHUVlE.~ TeLEPHONE CJMPANY 
SCOTT COUNTY r cL • cuD? INC. 
SCOTT KICc Tel. co. 
SCf.t~NrO\j TEL. CJ" 
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~EC~ POOL P~RTICIP~Nr~ 

FOR PRaS~ECrrVE TEST Yi4~ 

:iUd ENU TiiAfFIC dlLLi,,,G ~ 

SET USi~ S~NSrllVE caLLEcrlu~ 

GROUP 0 
- .. - ... - .... --

SEIo4R5BORO TEL. CO. .3 I. A )( 

SERVICE TELEPHONE COMPANY 2 X X )( 

S HAR o~ .. TEL. CO. 5 X X A 
5H~-RON TEL. CLle .3 X X ~ 

.:iH EL L ROCK TEL. CO. 3 )( X 

.:iH~NA:'4DOAH TEL. cu. j X )( x 
SHER.OOD MU TUf4L Tel. ~5~OCo 3 it. X A 
Sl"tERIMOOO Ttl. Cl) II , INC. 3 )( X J! 
SHIAwA5SEE TELEPHuNE COt-tPAN'( 2 X )( x 
SHIDLEK TEL. co. J X X A 
SHORcHAt1 TtL. CO. .3 x A )( 

SIOUX VALLEV TEL EPHUi'lAt: CO~PA""V .5 X X A 
SKVLINE TEL. MEj\/! B.' CuRP. j X J( )( 

SMITH\lILLE TEL. co. 3 )( X X 
5:"9 I TH'II ILLE TEL. CO.,U .. C. 5 )( X A 
SODTCblN TEL. co. .1 j( X X 
SO~ERSET rEL. eLl.,INe. .3 'X x x 
SOUTH CAN~AN TEL. co. S J( ... ]I. 

SllUTH CENTR~l RU tHtL Til.COIJP.CORP.INC. j X A A 
SOUTH SLOPE coOP TEL. co. J )( )( A 
SOUTHE;:.STERN IND. f\Ut<~l Tc:l. COuP INC. 3 X j( X 
SOUTkwEST aKLAHar-1~ fiL. co. 3 X J( 1. 
SOUThl,JEST TEL. tXCH.,INC. J x x 
SOUTkWESTEKN r El. co. l ,\( X A 
SPlITROCK TELECUMMUNrC~TIONS .> x x j( 

SP~IN(i GROVe COOP TEL CO .5 X x )i. 

SPRING VALLEY TEL II Cu.,u~C. 3 J( X A 
.:iPR I i'HiV ILLE COOP Ttl. ':'SSN. .s x )( flo. 

SPKUCE KNud SENE:CH RUCKS TEL. ,Ii" c. .s j( x A 
ST. Ct<O[J( TEL. co. 3 )( J( A 
ST. PlATTHE\.iij TEL .. co. 3 X x j( 

ST. PAUL CUUP. TEL. riS.:iN. 3 X X 1. 
ST. STC:PHEN TtLEPHJNE. COMPA,''dV 2. )( X A. 
ST~R TEL. CJ.,INe. .5 x )( x 
STATE LQ.~G DISTANCe Tel. co. l X j( A. 
ST4Tt: f;:l. co. J X x )i. 

SfAfESilOr<O TEL. CO. ..s x x I( 

5TEELIIILLE Tel. EACH" . r N c. .s x x I. 
STELLt TeL. co. .5 X A )if. 

STOCKHQLM-SrRANjBU~G fiL. CLle .3 j( X A 
STK~rFORD M U T U Al 1 tL .. co. 3 x )( ,l( 

SULLllI~N r t L .. Cu. .3 .( A A 
5ULLIf TEL. ~ ':) S OC .. .s x )I. A 
SUM,'" IT r EL f.. TEL CJ Jf AL~SK~ .3 X X 1.. 
SUNj~~N TEL. co. INC. .) .( t.. I. 
SUPEKlu~ TEL II CU 11 P • .> x x A 
5UKRV TEL. :'1 ~:'o\ d. CJ!'iP. j .. )( I-
S .. AVlEi: fEL. co. INC. .5 X JI4. A 
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NfCA POOL p~~rlClP~NfS 
fO~ P~U~PfCTIVf TeST V~AM 

GROUP 0 

5~eE'SER RURAL T~L. co. I~C. 

S!!!IISHER TEL. CO. 
SYCAMORE TELEPHONE CUMPANY 
TATU~ TEL. co. 
TELEPHONE SEHVICE CQHPANV 
TEllICO TEL. co.,INe. 
TEMPLETON TtlfPHONf COMPA~Y 
TENNEY fEl. co. 
TERRAL TEL. co. 
TERRIL TELEPHONE COM~~NY 

THACKER/GRIGSdY TEL. CO.tINC. 
THE BURT TELEPHONE CU~~ANV 
THE CHAMPAIGN rtlEPHuNE COMP~NV 
THE CITIZENS MUTU~L TELtPHON~ CJMP~NY 
THE CO~t5rUGA fEL. ~ND TEL. Cu. 

'THt fISHERS lSl~NU TEL. co. 
THEtilHNOoqf TELEPHONe co. INC. 
THE NE~ KNO~VlllE TELEPHUNt CO~P~NV 
THi NORTH EASTERN P~. TEL. co. 
THE NO~H TelEPHONE CDMPANY 
THE aTTOVIllE MurUHl TEL. CilMPANV 
tME RITCrlLE TELEPriO~~ COMPHNV 
THE STONEH~~ COOPERATIVE TEL. ca. 
THE wOOD8URV TEL. co. 
rHORNTO~N TiLEPHONE ca. INC. 
TIPTON TELE~HaN~ COMP~NV INC. 
rlTO~KA TELtPHONt COMPANY 
rONICH TELEPHONE CQMPHNV 
TO~NSHIP TELEPHuNE COMPANY INC. 
TW~~TON TELEPHONE CO~PANV 

TKI-COU~TV MUTU~L TEL. CO.-~D 

T~r-COU~TV TtL. ~S~N. rNC.-~V 

TRI-CDUNTV TEL. cu. INC.-TX 
TRI-COUNTY TEL. eGOP. l~c.-~r 

TRI-COUNTV r~Lo MEMil. ca~p.-NC 

T~U~kNS~UK~ HO~t TtL~PrlUNE COMYM~V 

UNlilN SP~[i~S TEL. CUM~~NV 

UNION TEL. co. 
UNION TeLEPHO~i CUMP~NV 

UNION rELEPHO~E COMP~NV 

UN10~TOaN r~LcPHONE co. INC. 
UNITEO TEL. CO.-T~ 

U~ITED T~LEPHONE ~i5~. INC. 
UPS~l~ COOPE~~TIV~ r~LEPHONe ~5jN. 

VALL~V r~L. co.-~~ 

V~LL~V TEL. Ca0~. ~jSN.,INC. 

II A N B U ~ c: t'4 TEL E ? HOi A':: C Q !. N C. 
VAN HUANf CJOP TELEPrlONE CJ. 
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NEC~ POOL p~Rr ICIP~jIdTS 

fOR P~OSPECTIVE TE~r VE~~ 

GROUP D 

VANLUE TflEPHONt CaMPA~Y 
VAUGHNSVILLE fELEPHO\iE' COMPANY 
VENTURA TELEPHONE CO. INC. 
VE~NON TELEPHONE CJO~ 

VILLISC~ fA~ME~j TEl2PHDNt CO. 
VIOl~ HO~f rEe£PHON~ COMP~NY 

VIRGINIA HOT sp~r~~s TEL. CO. 
VIVl~N rELEPHO~E CO~PANV 

WABASh MUTUAL TtLEPHO~E COMPANY 
w~~~SH TElEPHONi COOPERATIVE [NC. 
~AUESVllLE TE(EPHONE COMP~NY INC. 
WALKER COUNTY TELEPHUNE COMP~NY 

~~LNUr TELEPHONt COMPANY 
~AR TELEPHaNECOMP~NY 

til ASH. C T Y. R U R',.~L TEL. C U 0 P • INC" 
w~TE~~oao COMHUNIC~TI0NS INC. 
.AUNAKEE TELEPHONE CJMPANY 
~AYS!Dt TELEPriONE COMP~NY 

~~asrfR COUNTY TELEPHONE COMPANY 
wEaSIER-CAlHOUN COOP TELEPHJNt A5~Ne 

WEST U~A~CH TfLEPHON~CO"PA~V 
~EST CA~OLrNA RUR~L fEl. COJP. 
WEST CE~T~Hl TELEPHONE ASS~. 

~E~T IQ~A TELEPHONE COMPA~Y 
WEST KY. RUKAL fEl. COOP. COI«P. INCe 
~Esr L[ci~RrV TElEPHQ~E COMP~NY 

WEST POl~T TELEPHUN~ Cu. INC. 
~Esr Sloe TELEPHONE CUMPHNY-PA 
~EST SIO~ T~L~PHON~ CaMPANY-~V 

wE~T r~~NE3SEE TEL. co., [NC. 
wEST WI5CONSI~ feL COuP INC. 
~EsrEKN ro~~ rtl~PHO~E QSiN. 
wESfEHN RESEKVE TEl~~HJNE CUM~HNV 

WEsrER~ TELePHONE COMPANY 
~EjTERN rElEPHO~E COMPANY 
wEsrSIDE INOP. ftltPHQNt CUMPANY 
~HlrTIE~ TELEPHON~ C0MPANY 
WIKSTRUM rE~EPHQ~E CJMP4NY INC. 
l1li r L KIN :5 0 ,"J C n u ,i r If r t L .. C u.. r Nell 
"llL~r<,D fELIlI COe 
~ILTGN T~l .. CO .. - Nrl 
WILTON r~l~PHON= Cu~~A~V 

~INN TEl~PHJNf CQMPANY 
WINNE6~~D CJJP rEl~PHO~~ ~SjN - I~ 

WINN~BAGU CJJP rELE~HONt ASSJC - MN 
~lNSfiU fElfPHUNE COMP~~V 

WINTHROP r~Le CG .. 
~OlVt~rUN f=l. co. 
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NEe... POl) L P ~ f< T 1. C 1 PA N r 5 
fO~ ?RG5~~CrIVE TEST V~~K 

GROUP 0 

WOLVeRTON TELEPHONe CO~PANV 
WOOOHULL COMMUNf"TV Tt:LEPHONf COl'4PA~V 

wOODSTOCK TELEPriONi: COfolPANV 
W()OD~ARD MUTUAL T~lt?HIJNc Cu. 
WOOLSTOCK MU T. TELEPHONE ASSN. 
wVAfI4DOTTE TELEPHONE COMP~NY 
iaiV0111t\iG MUTUAL or ELEPH(Ji'tiE CQ:-'IPANV 
VAOKIN VALLEY Te L. fiI1c.fiild. CORP. 
VA TES CITY TELEPHONt: COMPANV 
VORK TELEPHONt: COMPANY 
YORI(VILLt. TeLEPHONE COOPERATIVe: I~C. 

VUKON-'.,;AL r I TELEPHONE CQ~tJAI"'V 

ZUMa~OT~ TEL E PHD I.e CW'1PANV 
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APPENDIX H 

NECA MEMBER CONTRACT FOR COST COMPANIES 

This appendix contains a copy of the agreement between NECA and 

its cost company members that governs the pooling procedures. 
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This Agreement, effective as of October I, 1985 between the 

National Exchange Carrier Association, Inc., herein called the 

Association, a non-profit corporation organized under the laws of 

the State of De~aware, and I herein 

called the Exchange Carrier, sets forth the terms and conditions for 

participation by the Exchange Carrier in certain interstate access 

service revenue pooling and distribution arrangements. 

WHEREAS, exchange carriers and the Association were ordered by 

the Federal Communications Commission (herein FCC) in CC Docket 

No. 78-72 to file interstate exchange access tariffs in compliance 

with Part 69 of the FCC's Rulesj and 

WHEREAS, the FCC, in its orders in CC Docket No. 78-72 provided 

for common access tariff arrangements among exchange carriers and 

required all-exchange carriers to participate in the Carrier Common 

Line Pool (mandatory pool) and permitted exchange carriers to 

participate in pools for End User, Traffic Sensitive access 

elements, and Billing and Collection access elements (herein 

voluntary pOOIS)i and 

WHEREAS, the FCC mandated the establishment of the Association 

to administer the mandatory and voluntary pools associated with the 

interstate access tariffs; and 

WHEREAS, all exchange carriers are members of the Association; 

and 

WHEREAS, the fundamental requirement for administering the 

mandatory and voluntary pools is the FCC-ordered distribution of 

revenues among the members of the Association; and 
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WHEREAS, the establishment of uniform pooling methodology and 

administrative guidelines is essential to the FCC-ordered 

distribut~on of revenues among exchange carriers and to assure the 

appropriate flow of funds among exchange carriers; and 

WHEREAS, it is to the benefit of exchange carriers for the 

Asso~iation to effectuate payments among exchange carriers on a 

monthly basis; and that such payments should recover for each 

Exchange Carrier its monthly interstate access expenses and provide 

a common return by pool on its interstate access investment; 

NOW THEREFORE, in consideration of the mutual covenants, 

agreements and undertakings set forth herein the parties agree as 

follows: 

SECTION I 

SCOPE OF THE AGREEMENT 

This Agreement describes terms- and conditions for the pooling 

and distribution of the interstate access revenues for the pool(s) 

in which the Exchange Carrier participates and as provided in' 

Part 69 of Title 47 of the Code of Federal Regulations and as agreed 

to by both parties in this Agreement. 

SECTION I I 

COMPLIANCE WITH FCC RULES AND REGULATIONS 

With respect to all matters covered by this Agreement, the 

Exchange Carrier and Association shall comply with all applicable 

FCC Orders, Rules and Regulations, as may be modified from time to 

time by the FCC. 
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SECTION III 

RESPONSIBILITIES OF PARTIES 

A. Exchange Carrier 

1. Reporting of Data for Revenue Distribution 

The Exchange Carrier shall be responsible for the 

gath~ring, accuracy and reporting of all data in such form and at 

such times as may be reasonably required by the Association for 

purposes of effectuating monthly revenue distributions. The 

Exchange.Carrier agrees to make available additional supporting 

documentation as may be reasonably required by the Association to 

resolve questions concerning reported data. 

2. ·Bank Account Information 

The Exchange Carrier agrees to provide information as 

necessary to the Treasurer of the Association with regard to the 

Exchange Carrier's bank and account into which payments are to be 

made to the Exchange Carrier. Such information shall be treated as 

proprietary information as stipulated in Section VIII of this 

Agreement_ 

B. Association 

1. Tariff Filing 

To the extent the Exchange carrier participates in common 

tariff arrangements filed by the Association, the Association will 

monitor revenues, revenue requirements, and usage data related to 

Association filed tariffs. Should any change in circumstances 

warrant, the Association will take appropriate action, which would 

include consideration of tariff revisions to reflect changed 

conditions. 
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2. Settlement 

The Association shall prepare and furnish to each Exchange 

Carrier a monthly settlement statement detailing the net amount due 

to or due from the Exchange Carrier and will effect required cash 

flows in accordance with Schedules published by the Association. 

The Gurrent schedule is set forth in Attachment I. The Association 

shall provide at least sixty (60) days notice prior to the date upon 

which any modification to this or any subsequent schedule takes 

effect. The method of payment by the Exchange Carrier to the 

Association, or from the Association to the Exchange Carrier, shall 

occur in accordance with Section V. 

Notwithstanding any other provision in Sections IV, V, and 

IX of this Agreement, the Association's obligation to make payments 

under this Agreement and the timing of such payments is limited to 

the funds received by the Association, less reimbur~ement for 

Association expenses, from all members of the Association. 

30 Cash Flow Contingency 

To the extent that funds available to the Association, 

including borrowings, for making payment to exchange carriers are 

insufficient to satisfy net amounts due exchange carriers, the 

Association shall, in a manner consistent with the FCC's Rules and 

Regulations, distribute a pro-rata share of available funds to 

exchange carriers. If such distribution is made, the Exchange 

Carrier's pro-rata share shall be computed by determining the ratio 

of funds available to the total net amount due exchange carriers, 

and then applying this ratio against the individual Exchange 

Carrier's net amount due. Remaining balances of net amounts due the 
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Exchange Carrier resulting from this calculation shall be reflected 

in the following data month's cash flow calculation. 

SECTION IV 

REVENUE SETTLEMENTS PROCESS 

A. The term "settlement", as used herein, shall mean the 

reimbursement of expenses, taxes, and share of residue for each pool 

in which the Exchange Carrier participates from the available pooled 

revenues after deducting Net Realized Uncollectibles. The term "net 

balance" represents the required cash flow between the Association 

and the Exchange Carrier and is determined by deducting the revenues 

earned and reported by the Exchange Carrier, from the settlement due 

the Exchange Carrier. If as a result of this calculation the 

Exchange Carrier has a negative net balance, i.e., owes money to the 

pool, the Association shall render a bill for that amount to the 

Exchange Carrier .. If the Exchange Carrier has a positive net 

balance, i.e., due money from the pool, the Association shall 

disburse that amount to the Exchange Carrier, except as otherwise 

provided for in this Agreement. 

B. In computing Exchange Carrier settlements and net balances, the 

Association shall: 

1. Calculate access service settlements and net balances for 

each Exchange Carrier settling on the basis of nationwide "average 

schedules" using the formula as approved by the FCC. 

2. Develop access service settlements for each Exchange 

Carrier settling on an individual cost basis (cost company). These 

settlements and net balances for each cost company shall·be computed 
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individual for each access pool in the Exchange Carrier 

participates. After first Association expenses in a 

manner consistent with the FCC's Rules and ations and, 

secondly, after average es settlements have been 

determined for each of the access poolsl cost company settlements 

will then be determined as follows: 

a. For non-traffic sensitive "common line" (CL) revenue 

requirements, a total settlement repre both carrier common 

line and end user elements is which reimburses the Exchange 

Carrier for its expenses and taxes and provides the 

Exchange Carrier with its share of the remaining CL pooled revenue 

(Ylresidue") based on its share of the net investment devoted to the 

common line elements. to the calculation of the Exchange 

Carriers total common line settlement, individual amounts are 

calculated for the carrier common line and end user elements by 

equating the end user revenue 

end user revenues, and then 

rement to the Exchange Carrier's 

such end user revenue 

requirement from the total common line settlement to derive the 

carrier common line settlement. The Carrier is required to 

report to the Association end user revenues, provided however, that 

if the Exchange Carrier files its own end user tariff, it shall not 

either the end user revenues or base factor 

investment and expenses when it certifies in wri 

on 

to the 

Association that its end user revenues fully recover its base factor 

revenue rement (i.e., zero residual). Such certification shall 

be in the form of letter to the NECA Pool Administrator from a 

authorized offi of the Carrier. 
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b. If the Exchange Carrier participates in the traffic 

sensitive pool, a settlement is computed which reimburses the 

Exchange Carrier for its operating expenses and taxes and provides 

'the Exchange Carrier with its share of the remaining pooled revenues 

(Uresidue") based on its share of the net investment devoted to 

traffic sensit~ve pooled services. 

c. If the Exchange Carrier participates in the billing and 

collection pool, a settlement is computed which reimburses the 

Exchange Carrier for its operating expenses and taxes and provides 

the Exchange Carrier with its share of the remaining pooled 

revenues ("residue") based on its share of the net investment 

devoted to billing and collection pooled services. 

3. Render invoices to exchange carriers having negative net 

balances and distribute revenues to exchange carriers having 

positive net balances according to , the -schedules published by the 

Association, as referenced in Section III,B,2. 

4. Reflect retroactive adjustments to pooling data reported by 

exchange carriers or the Association in order to true up and/or 

correct previously computed settlements for up to 24 months 

following the data month to which the adjustment applies. 

SECTION V 

TREASURY OPERATIONS 

Revenue billing, collections, and disbursements shall occur in 

accordance with the following and on the dates specified in 

Attachment I: 
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A.Billing Statements: 

Billing statements shall be rendered to the Exchange Carrier by 

the Association on the sixth workday of the month following the data 

month. These statements shall reflect the amount billed the 

previous month, any collections or billing adjustments, any late 

payment charges, the current data month net balance, and the total 

amount due the Association. Any collections received by the 

. Association after the third workday will not be reflected on the 

current billing statement. 

B. Collections: 

1. Payments due the Association of greater than $50,000 shall 

be made by wire transfer or electronic funds transfer directly to 

the Association's bank account on the fourth from last workday of 

the month following the data month. (See Attachment I). If this 

due date is a local bank holiday, funds shall be wire transferred or 

electronic funds transferred on the prior workday. 

2. Payments of $50,000 or less may be paid via check and 

mailed in time to arrive at the Association's designated lockbox 

location no later than the fourth from last workday of the month 

following the data month. (See Attachment I). 

3. A late payment charge may be assessed by the Association to 

the Exchange Carrier for a delinquent payment. The late factor 

shall be the average interest rate (in decimal value) which the 

Association experienced for borrowing during the period in which the 

payment was delinquent, applied for the number of days from the 

payment due date up to and including the date that the payment is 

actually received by the Association. 
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Any such late payment penalties collected by the Association 

shall be used to offset the borrowing costs occasioned by that late 

payment. 

c. Disbursements: 

1. Payments due to the Exchange Carrier will be made via 

electronic funds transfer on the last workday of the month following 

the data month. 

2. If the receiving Exchange Carrier specifically refuses to 

accept electronic funds transfer or if electronic funds transfer to 

an Exchange Carrier is technically not feasible, payment will be 

made by check mailed two business days in advance of the due date. 

SECTION VI 

FIDUCIARY POSSESSION OF MONIES 

A. All revenues collected and held by the Association, including 

appreciation and interest derived from such ambunts, are held by the 

Association in a fiduciary capacity on behalf of the parties having 

an interest in such monies. Parties having an interest in such 

monies are the members of the Association, and the Association for 

its operating costs. 

B. All monies received by the Association and investment 

instruments in which such monies may be invested shall be held in 

the possession of the Association or in an account in the 

Association's name. Any such bank account(s) shall b~ a special 

purpose account(s) which shall contain only amounts related to 

pooled revenues and appreciation and interest derived from such 

amounts and investment instruments representing investments of 
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such amounts, and shall be used only as set forth in the next 

paragraph. 

C. Monies held by the Association shall be used first to pay, on a 

current monthly basis, the Association's expenses, including all 

amounts the Association requires to pay in interest and principal on 

borr~wings incurred by the Association in order to effectuate 

revenue distributions to members and/or to finance Association 

operations, and second, to distribute revenues to the Exchange 

Carrier as otherwise provided herein. 

SECTION VII 

AUDITS AND REVIEWS 

The Exchange Carrier and the Association shall maintain 

adequate records of its transactions relative to the Agreement. 

Such records shall be subject to examination by the Associati6n to 

the extent necessary to verify the accuracy and reasonableness of 

the revenues and the investment, expenses and taxes underlying the 

compensation amounts. The examination shall require access to the 

Exchange Carrier's records, properties and personnel that are 

reasonably necessary and relevant to the pool(s) participated in by 

th~ Exchange Carrier. 

The Exchange Carrier shall at its own expense have the right to 

perform audits and reviews of the Association's records necessary to 

verify the accuracy and reasonableness of its compensation. The 

Exchange Carrier shall have access to such records, properties and 

personnel that are reasonably necessary and relevant to the pool(s) 

participated in by the Exchange Carrier, provided however, that the 
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Exchange Carrier shall not be permitted access to proprietary 

information of another member of the Association. 

Adequate written notice shall be given to the .Exchange Carrier 

or Association for anyon-premises examination of records or 

amounts. Record retention for all matters applicable to the audits 

and reviews should be in conformance with FCC Rules and Regulations. 

SECTION VIII 

PROPRIETARY INFORMATION 

Any information disclosed by the Exchange Carrier to the 

Association pursuant to this Agreement shall be used by the 

Association solely for the purpos~s of administering and otherwise 

implementing the terms of this Agreement. Information relating to 

the distribution of pooled access charge revenues provided under 

this Agreement shall be held in confidence by the Association and 

its employees, contractors or agents. Except as provided for in 

Section VII of this agreement, ·the Association shall not disseminate 

or release material furnished by an Exchange Carrier containing 

company specific information to other than its employees, 

contractors or agents J unless otherwise agreed upon in writing. 

However, nothing in this Section shall require the Association to 

keep confidential any'information which is publicly available. 

In addition, the Association agrees to give notice to the 

Exchange Carrier of any demands to disclose or provide any company 

specific information provided to the Association in conjunction with 

distribution of pooled access charge revenues under lawful process, 

unless lawfully restrained from doing so, prior to disclosing or 
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furnishing such information, and agrees to cooperate in seeking 

reasonable protective arrangements requested by the Exchange 

Carrier. In addition, the Association may disclose or provide 

information of an Exchange Carrier required under lawful order by a 

government agency having requisite jurisdiction; provided that the 

Association agrees to use its best efforts to obtain protective 

arrangements satisfactory to the Exchange Carrier owning the 

information; and provided further that the Exchange Carrier owning 

the information may not unreasonably withhold approval of the 

protective arrangements. 

SECTION IX 

NON-COMPLIANCE 

In addition to all other remedies provided for in this 

Agreement or in law: 

I. A failure by the Exchange Carrier to remit any funds due 

the Association under this Agreement shall result in an assessment 

of a late payment charge and adjustments to subsequent settlement 

cash flow to the Exchange Carrier. 

2. Failure by the Exchange Carrier to report pooling data as 

specified in Sections III and IV shall result in the Association 

using for settlement computation and revenue distribution purposes, 

at its option, either 1) the Exchange Carrier's forecast, or 2) data 

which the Association has estimated on behalf of the Exchange 

Carrier or 3) actual historical settlement data of the Exchange 

Carrier. Should the Exchange Carrier fail to report any required 

monthly pooling data for three (3) data months I net amounts due the 
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Exchange Carrier from the Association may be withheld until all 

required past due pooling data is reported. 

SECTION X 

DISPUTE RESOLUTION 

While it is the intention of the parties to informally resolve 

disputes arising hereinunder, the parties reserve their rights and 

remedies in law to institute any appropriate proceeding(s) to 

resolve disputes. 

A. Amendments 

SECTION XI 

MISCELLANEOUS PROVISIONS 

Except as required by Order of the FCC, this Agreement may not 

be modified without the written consent of the Exchange Carrier and 

the Association Board of Directors. 

B. Assignment 

This Agreement may not be assigned or transferred by either 

party without the written consent of the other party, which shall 

not be unreasonably withheld. 

c. Entire Agreement 

This Agreement, including the Attachment hereto, constitutes 

the entire agreement among the parties with respect to the subject 

matter contained herein. 
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D. Successors and Assigns 

This Agreement shall inure to the penefit of and shall be 

binding upon the parties hereto and their respective heirs, 

successors, legal representatives and assigns. 

E. Waiver 

No waiver of any breach or default of this Agreement by either 

party hereto shall be considered to be a waiver of any other breach 

or default of the Agreement. 

F. Notices 

All notices hereunder shall be deemed to have been duly given 

when made in writing and delivered in person or deposited in the 

United States certified mail postage prepaid, return receipt 

requested. The addresses set forth below for the respective parties 

shall be the places where notices shall be senti unless written 

notice of a change of address is given. 

NECA 

National Exchange Carrier Association, Inc. 

c/o NECA Director - Pool Administration 

100 So. Jefferson Road 

Whippany, NJ 07981 

Exchange Carrier 

Name: 

Address: 
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G. Severability 

If any of the provisions of this Agreement shall be invalid or 

unenforceable, such invalidity or unenforceability shall not 

invalidate or render unenforceable the entire Agreement, but rather 

the entire Agreement shall be construed as if not containing the 

particular invalid or unenforceable provision or provisions and 

rights and' obligations of the parties shall be construed and 

enforced accordingly. 

H. Counterparts 

This Agreement may be executed in any number of counterparts, 

each of which shall be an original; but such counterparts shall 

together constitute but one and the same instrument. 

I. Caption Headings 

The headings in this Agreement are for convenience only and 

shall not be construed to define or li~it any of the terms herein or 

affect the meaning or interpretation of this Agreement. 

J. Force Majeure 

Neither Party shall be held liable for any delay or fail~re in 

performance of any part of this agreement from any cause beyond its 

control or without its fault or negligence such as acts of God, acts 

of civil or military authorities, war or unusually severe weather 

conditions. 

K. Prior Agreements 

This Agreement supersedes all prior Agreements for the 

distribution of access revenues. Further, all retroactive 

adjustments to settlements made pursuant to the 1984/1985 Agreement 
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For The Distribution of Interstate Access Revenues shall be governed 

by the provisions of this Agreement. 

SECTION XII 

TERMINATION 

This Agreement shall be effective for the next access period, 

and shall renew automatically thereafter for each subsequent access 

period unless either party to the Agreement provides the other with 

written notification of its intention to terminate the Agreement by 

not later than 90 days prior to the expiration of the access period 

then in effect. As used herein, an access period shall coincide 

with the period in which an Exchange Carrier may enter or exit 

association common tariff arrangements in accordance with 

Section 69.3 of the FCC's Rules. 

Notwithstanding termination of this Agreement, the Exchange 

Carrier and the· Association shall continue to be bound by the terms 

of this Agreement for all adjustments relative to the Revenue 

Settlements Process as specified in Section IV. 
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IN WITNESS WHEREOF, the parties have caused the Agreement to be 

executed in duplicate on their behalf this day of 

19 

Comp?-ny: National Exchange Carrier Association, Inc. 

By: 

Title: 

Company: 

By: 

Title: 
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COST COMPANY 

DATA 
MONTH 

1985 

June 

July 

Aug .. 

Sept .. 

Oct .. 

Nov .. 

Dec .. 

198b 

Jan .. 

Feb .. 

iVlarch 

Apri 1 

May 

POOLING INPUT 
May Begin As 
Early As The 
5th Workday Of 
The Data Month* 

June 7 

July 8 

Aug .. 7 

Sept .. 9 

Oct .. 7 

Nov .. 7 

Uec .. ti 

Jan .. d 

Feb .. 7 

March 7 

Apr i 1 7 

May 7 

- 18 -

NECA SETTLEMENT SCHEDULE FOR 1985/1986 

MAILED 
POOLING INPUT 
DUE TO NECA 
REGIONAL OFFICES 
On 5th From 
Last Workday 
Of Data Month* 

June 24 

July 25 

Aug .. 26 

Sept.. 24 

Oct .. 25 

Nov. 21 

Dec .. 24 

Jan .. 27 

Feb .. 24 

March 25 

April 24 

May 23 

DATA TERMINAL 
POOLING INPUT 
DUE TO NECA 
HEADQUARTERS 
On 3rd From 
Last Workday 
Of Data Month* 

June 26 

July 29 

Aug. 28 

Sept .. 26 

Oct .. 29 

Nov. 25 

Dec. 27 

Jan .. 29 

Feb. 26 

March 27 

April 28 

May 28 

SETTLEMENT 
STATEMENTS 

FROM NECA 
On 3rd Work­

Day of 
Following 

Month* 

July 3 

Aug. 5 

Sept. 5 

Oct. 3 

Nov. 5 

Dec. 4 

Jan. 6 

Feb. 5 

March 5 

April 3 

May 5 

June 4 

* Workdays based on NECA Headquarters Holidays 
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SETTLEMENT 
CASH FLOW 

TO FRmJl 
NECA BY NECA BY 

July 26 July 31 

Aug. 27 Aug. 30 

Sept. 25 Sept. 30 

Oct. 28 Oct. 31 

Nov. 22 Nov. 27 

Dec. 26 Dec. 31 

Jan. 28 Jan. 31 

Feb. 25 Feb. 28 

March 26 March 31 

April 25 April 30 

May 27 May 30 

June 25 June 30 





APPENDIX I 

NECA MEMBER CONTRACT FOR AVERAGE SCHEDULE COMPANIES 

This appendix contains a copy of the agreement between NECA and 
its average schedule members that governs the pooling procedures. 
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This Agreement, effective as of October I, 1985 between the 

National Exchange Carrier Association, Inc., herein called the 

Association, a non-profit corporation organized under the laws of 

the State of Delaware, and herein 

called the Exchange Carrier, sets forth the terms and conditions .for 

participation by the Exchange Carrier in certain interstate access 

service revenue pooling and distribution arrangements. 

WHEREAS, Exchange Ca'rriers and the Association were ordered by 

the Federal Communications Commission (herein: FCC) in CC Docket 

No. 78-72 to file interstate exchange access tariffs in compliance 

with Part 69 of the FCC's Rules; and 

WHEREAS, the FCC, in its orders in CC Docket No. 78-72 provided 

for common access tariff arrangements among exchange carriers and 

required all average schedule exchange carriers to participate in 

the Carrier Common Line, End User and Traffic Sensitive access 

elements, and permitted participation in the Billing and Collection 

access elements; and 

WHEREAS, the FCC mandated the establishment of the Association 

to administer the mandatory and voluntary pools associated with the 

interstate access tariffs; and 

WHEREAS, all exchange carriers are members of the Associationj 

and 

WHEREAS, the fundamental requirement for administering the 

mandatory and voluntary pools is the FCC-ordered distribution of 

revenues among the members of the Association; and 
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WHEREAS, the establishment of uniform pooling methodology and 

administrative guidelines is essential to the FCC-ordered 

distribution of revenues among exchange carriers and to assure the 

appropriate flow of funds among exchange carriers; and 

WHEREAS, it is to the benefit of exchange carriers for the 

Association to effectuate payments among exchange carriers on a 

monthly basisj and that such payments to average schedule exchange 

carriers should be made in accordance with an average schedule 

formula approved by the FC~; 

NOW THEREFORE, in consideration of the mutual covenants, 

agreements and undertakings set forth herein the parties agree as 

follows: 

SECTION I 

SCOPE OF THE AGREEMENT 

This Agreement describes terms and conditions for the pooling 

and distribution of the interstate access revenues for the pool{s)· 

in which the Exchange Carrier participates and as provided in 

Part 69 of Title 47 of the Code of Federal Regulations and as agreed 

to by both parties in this Agreement. 

SECTION II 

COMPLIANCE WITH FCC RULES AND REGULATIONS 

With respect to all matters covered by this Agreement, the 

Exchange Carrier and Association shall comply with all applicable 

FCC Orders, Rules and Regulations, as may be modified from time to 

time by the FCC. 
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SECTION III 

RESPONSIBILITIES OF PARTIES 

1. Reporting of Data for Revenue Distribution 

The Exchange Carrier shall be responsible for the gathering, 

accuracy and reporting of· all data in such form and at such times as 

may be reasonably required by the Association for purposes of 

effectuating monthly revenue distributions. The Exchange Carrier 

agrees to make available additional supporting documentation as may 

be reasonably required by the Association to resolve questions 

concerning reported data. 

2. Bank Account Information 

The Exchange Carrier agrees to provide information as 

necessary to the Treasurer of the Association with regard to the 

Exchange Carrier's bank and account into which payments are to be 

made .to the Ex~hange Carrier. Such information shall be treated as 

proprietary information as stipulated in Section VIII of this 

Agreement. 

B. Association 

1. Tariff Filing 

To the extent the Exchange Carrier participates in common 

tariff arrangements filed by the Association, the Association will 

monitor revenues, revenue requirements, and usage data related to 

Association filed tariffs. Should any change in circumstances 

warrant,the Association will take appropriate action, which would 

include consideratioti of tariff revisions to reflect changed 

conditions. 
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2. Settlement 

The Association shall prepare and furnish to each Exchange 

Carrier a monthly settlement statement detailing the net amount due 

to or due from the Exchange Carrier and will effect required cash 

flows in accordance with Schedules published by the Association. 

The current schedule is set forth in Attachment I. The Association 

shall provide at least sixty (60) days notice prior to the date upon 

which any modification to this or any subsequent schedule takes 

effect. The method of payment by the Exchange Carrier to the 

Association, or from the Association to the E~change Carrier, shall 

occur in accordance with Sectio~V. 

Notwithstanding any other provision in Sections IV, ,V, and 

IX of this Agreement, the Association's obligation to make payme,nts 

under this Agreement and the timing of such payments, is limited to 

the funds received by the Association, less reimbursement for 

Association expense,s, from all members of the Association. 

3. Cash Flow Contingency 

To the extent that funds available to the Association, 

including borrowings, for making payment to exchange carriers are 

insufficient to satisfy net amounts due exchange carriers, the 

Association shall, in a manner consistent with the FCC's Rules and 

Regulations, distribute a pro-rata share of available funds to 

exchange carriers. If such distribution is made, the Exchange 

Carrier's pro-rata share shall be computed by determining the ratio 

of funds available to the total net amount due exchange carriers, 

and then applying this ratio against the individual Exchange 

Carrier's net amount due. Remaining balances of net amounts due the 
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Exchange Carrier resulting from this calculation shall be reflected 

in the following data month's cash flow calculation. 

SECTION IV 

REVENUE SETTLEMENTS PROCESS 

A. The term "settlement", as used herein, shall for average 

schedule companies mean an approximate reimbursement of expenses, 

taxes, and share of residue for each pool in which the Exchange 

Carrier participates, based upon a set of formulas or tables, from 

the' available pooled revenues after deducting Net Realized 

Uncollectibles. The term "net balance" represents the required cash 

flow between the Association and the Exchange Carrier and is 

determined by deducting the revenues earned and reported by the 

Exchange Carrier from -the settlement due the Exchange ·Carrier. If 

as a result of this calculation the Exchange Carrier has a neg~tive 

net balance, i.e., owes money to the pool, the Association shall 

render a bill for that amount to the Exchange Carrier. If the­

Exchange Carrier has a positive net balance, i.e., due money from 

the pool, the Association shall disburse that amount to the Exchange 

Carrier, except as otherwise provided for in this Agreement. 

B. In computing Exchange Carrier settlements and net balances, 

the Association shall: 

1.) Calculate access service settlements and net balances for 

each Exchange Carrier settling on the basis of nationwide "average 

schedules" using the formula as approved by the FCC pursuant to 

SectIon 69.606 of its Rules. These settlements and net balances for 
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each Exchange Carrier shall be computed individually for each access 

pool in which the Exchange Carrier participates. 

2.) Render invoices to exchange carriers having negative net 

balances and distribute revenues to exchange carriers having 

positive net balances according to the schedules published by the 

Association, as referenced in Section III,B,2. 

3.) Reflect retroactiv.e adjustments to pooling data reported by 

exchange carriers or the Association in order to true up and/or 

correct previously computed settlements for up to 24 months 

following the data month to which the adjustments apply_ 

4.) Adjustments to amounts paid to or due from any Exchange 

Carrier settling on average'schedules shal~ be calculated by 

reference to the average schedule in effect coincident with the data 

-month against which such adjustment is being claimed. 

SECTION V 

TREASURY OPERATIONS 

Revenue billing, collections, and disbursements shall occur in 

accordance with the following and on the dates specified in 

Attachment I: 

A. Billing Statements: 

Billing statements shall be rendered to the Exchange Carrier by 

the Association on the sixth workday of the month following the data 

month. These statements shall reflect the amount billed the 

previous month, any collections or billing adjustments, any late 

payment charges, the current data month net balance, and the total 

amount due the Association. Any collections received by the 
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Association after the third workday will not be reflected on the 

current billing statement. 

B. Collections: 

1. Payments due the Association of greater than $50,000 shall 

be made by wire transfer or electronic funds transfer directly to 

the Association's bank account on the fourth from last workday of 

the month foll,owing the data month. (See Attachment I). If this 

due date is a local bank holiday, funds shall be wire transferred or 

electronic funds transferred on the prior workday. 

2. Payments of $50,000 or less may be paid via check and 

mailed in time to arrive at the Association's designated lockbox 

location no later than the fourth from last workday of the month 

following the data month. (See Attachment I). 

3. A late payment charge may be· assessed by the Association to 

the Exchange Carrier for a delinquent payment. The late factor 

shall be the average interest rate (in decimal value) which the 

Association experienced for borrowing during the period in which the 

payment was delinquent, applied for the number of days from the 

payment due date up to and including the date that the payment is 

actually received by the Association. 

Any such late payment penalties collected by the Association 

shall be used to offset the borrowing costs occasioned by that late 

payment. 
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C. Disbursements: 

1. Payments due to the Exchange Carrier will be made via 

electronic funds transfer on the last workday of the month following 

the data month, ,.consistent wi th Schedule I. 

2. If the receiving Exchange Carrier specifically refuses to 

accept electronic funds transfer or if electronic funds transfer to 

an Exchange Carrier is technically not feasible, payment will be 

made by check mailed two business days in advance of the due date, 

consistent with Schedule I. 

SECTION VI 

FIDUCIARY POSSESSION OF MONIES 

A. All revenues collected and held by the Association, including 

appre~iatioti and interest derived from such amounts, are held by the 

Association in a fiduciary capacity on behalf of the parties having 

an interest in such monies. Parties having an interest in such 

monies are the members of 'the Association, and the Association·for 

its operating costs. 

B. All monies received by the Association and·investment 

instruments in which such monies may be invested shall be held in 

the possession of the Association or in an account in the 

Association's name. Any such bank account(s) shall be a special 

purpose account(s) which shall contain only amounts related to 

pooled revenues and appreciation and interest derived from such 

amounts and investment instruments representing investments of such 

amounts, and shali be used only as set forth in the next paragraph. 

195 



- 9 -

C. Monies held by the Association shall be used first to pay, on a 

current monthly basis, the Association's ~xpenses, including all 

amounts the Association requires to pay in interest and principal on 

borrowings incurred by the Association in order to effectuate 

revenue distributions to members and/or to finance Association 

operations, and second, to distribute revenues to the Exchange 

Carrier as otherwise provided herein. 

SECTION VII 

AUDITS AND REVIEWS 

The Exchange Carrier and the Association shall maintain 

adequate records of its transactions relative to the Agreement. 

Such records shall be subject to examination by the Association to 

the extent necessary- to verify the accuracy and reasonableness of 

data underlying the compensation amounts. The examination may 

require access to the Exchange Carrier's records, properties and 

personnel that are reasonably necessary and relevant to the pool(s) 

participated in by the Exchange Carrier. 

The Exchange Carrier shall at its own expense have the right to 

perform audits and reviews of the Association's records necessary to 

verify the accuracy and reasonableness of its compensation. The 

Exchange Carrier shall have access to such records, properties and 

personnel that are reasonably necessary and relevant to the pool(s) 

participated in by the Exchange Carrier, provided however l that the 

Exchange Carrier shall not be permitted access to proprietary 

information of another member of the Association. 
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Adequate written notice shall be given to the Exchange Carrier 

or Association for anyon-premises examination of records or 

amounts. Record retention for all matters applicable to the audits 

and reviews should be in conformance with FCC Rules and Regulations. 

SECTION VIII 

PROPRIETARY INFORMATION 

Any information disclosed by the Exchange Carrier to the 

Association pursuant to this Agreement shall be used by the 

Association solely for the purposes of administering and otherwise 

implementing the terms of this Agreement. Information relating to 

the distribution of pooled access charge revenues provided under 

this Agreement shall be held in confidence by the Association and 

its employees, contractors or agents. Except as provided for in 

Section VII of this agreement, the Association shall not disseminate 

or release material furnished by an Exchange Carrier containing 

company specific information to other than its employees, 

contractors or agents, unless otherwise agreed upon in writing. 

However, nothing in this Section shall require the Association to 

keep confidential any information which is publicly available or 

which the Exchange Carrier makes publicly available. 

In addition, the Association agrees to give notice to the 

Exchange Carrier of any demands to disclose or provide any company 

specific information provided to the Association in conjunction with 

distribution of pooled access charge revenues under lawful process, 

unless lawfully restrained from doing so, prior to disclosing or 

furnishing such information, and agrees to cooperate in seeking 
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reasonable protective arrangements requested by the Exchange 

Carrier. In addition, the Association may disclose or provide 

information of an Exchange Carrier required under lawful order by a 

government agency having jurisdiction overj provided that the 

Association agrees to use its best efforts to obtain protective 

arrangements satisfactory to the Exchange Carrier owning the 

information; and provided further that the Exchange Carrier owning 

the information may not unreasonably wi thhold approval of·· the 

protective arrangements. 

SECTION IX 

NON-COMPLIANCE 

In addition to all other remedies provided for in this 

Agreement or in law: 

1. A failure by the Exchange Carrier to remit any funds due 

the Association under this Agreement shall result in an assessment 

of a late payment charge and adjustments to subsequent settlement 

cash flow to the Exchange Carrier. 

2. Failure by the Exchange Carrier to report pooling data as 

specified in Sections III and IV shall result in the Association 

using for settlement computation and revenue distribution purposes, 

at its option, either 1) the Exchange Carrier's forecast, or 2) data 

which the Association has estimated on behalf of the Exchange 

Carrier or 3) actual historical settlement data of the Exchange 

Carrier. Should the Exchange Carrier fail to report any required 

monthly pooling data for three (3) data months, net amounts due the 
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Exchange Carrier from the Association may be withheld until all 

required past due pooling data is reported. 

SECTION X 

DISPUTE RESOLUTION 

While it is the.intention of the parties to informally resolve 

disputes arising hereinunder, the parties reserve their rights and 

remedies in .law to institute any appropriate proceeding(s~ to 

resolve d~spute~. 

A. Amendments 

SECTION XI 

MISCELLANEOUS PROVISIONS 

Except as required by Order of the FCC, this Agreement may not 

be modified without the written consent of the Exchange Carrier and 

the Association Board of Directors. 

B. Assignment 

This Agreement may not be assigned or transferred by either 

party without the written consent of the other party, which shall 

not be unreasonably withheld. 

C. Entire Agreement 

This Agreement, including the Attachment hereto, constitutes 

the entire agreement among the parties with respect to the subject 

matter contained herein. 

D. Successors and Assigns 

This Agreement shall inure to the benefit of and shall be 

binding upon the parties hereto and their respective heirs, 

successors, legal representatives and assigns. 
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E. Waiver 

No waiver of any breach or default of this Agreement by either 

party hereto shall be considered to be a waiver of any other breach 

or default of the Agreement. 

F. Notices 

All notices hereunder shall be deemed to have been duly given 

when made in writing and delivered in person or deposited in the 

United States certified mail postage prepaid, return receipt 

requested. The addresses set forth below for the respective parties 

shall be the places where notices shall be sent, unless written 

notice of a change of address is given. 

NECA 

National Exchange Carrier Association, Inc. 

c/o NECA Director - Pool Administration 

100 So. Jefferson Road 

Whippany, NJ 07981 

Exchange Carrier 

Name: 

Address: 

G. Severability 

If any of the provisions of this Agreement shall be invalid or 

unenforceable, such invalidity or unenforceability shall not 
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invalidate or render unenforceable the entire Agreement, but rather 

the entire Agreement shall be construed as if not containing the 

particular invalid or unenforceable provision or provisions and 

rights and obli~ations of the parties shall be construed and 

enforced accordingly. 

H. Counterparts 

This Agreement may be executed in any number of counterparts, 

each of which shall be an original; but such counterparts shall 

together constitute but one and the same instrument. 

I. Caption Headings 

The headings in this Agreement are for convenience only and 

shall not be construed to define or limit any of the terms herein or 

affect the meaning or inter.pretation of this Agreement. 

J. Force Majeure 

Nei ther Party shall be held liable ·for any delay or failure in 

performance of any part of this agreement from any cause beyond its 

control or without its fault or negligence such as acts of God, acts 

of civil or military authorities, war or unusually severe weather 

conditions. 

K. Prior Agreements 

This Agreement supersedes all prior Agreements for the 

distribution of interstate access revenues. Further, all 

retroactive adjustments to settlements made pursuant to the 

1984/1985 Agreement For The Distribution of Interstate Access 

Revenues shall be governed by the provisions of this Agreement. 
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SECTION XII 

TERMINATION 

This Agreement shall be effective for the current access 

period, and shall renew automatically thereafter for each subsequent 

access period unless either party to the Agreement provides the 

other with written notification of its intention to terminate the 

Agreement by not later than 90 days prior to the expiration of the 

access period then in effect. As used herein, an access period 

shall coincide with the period in which an Exchange Carrier may 

enter or exit association common tariff arrangements in accordance 

with Section 69.3 of the FCC Rules. 

Notwithstariding termination of this Agreement, the Exchange 

Carrier and the Association shall continue to be bound by the terms 

of this Agreement for all adjustments relative to the Revenue 

Settlements Process as specified in Section IV. 
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IN WITNESS WHEREOF, the parties have caused the Agreement 

to be executed in duplicate on their behalf this 

day of 19 

Company: National Exchange Carrier Association, Inco 

By: 

Title: 

Company: 

By: 

Title: 
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AVERAGE SCHEDULE COMPANY ATTACHMENT I 

~ECA SETTLEMENT SCHEDULE FOR 1985/1986 

MAILED DATA TERMINAL SETTLEf"lENT 
POOLING INPUT POOLING INPUT STATE~lENTS 

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT 
May.Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOW 
Early As The On The 12th On The 14th Day of 

DATA 5th WorkDay Of WorkDay Of WorkDay Of Following TO FROf~ 
MONTH The Data fVlonth* The lJata f"ionth* The Data tltonth* Month* NECA BY NECA bY 

1~85 

June June 7 June 18 June 20 July 3 July 26 July 31 

July July 8 July 17 July 19 Aug .. 5 Aug.. 27 Aug .. 30 

Aug. Aug .. 7 Aug .. 16 Aug .. 20 Sept .. 5 Sept. 25 Sept. 30 

Sept. Sept. 9 Sept. 18 Sept. 20 Oct .. 3 Oct .. 28 Oct. 31 

Oct .. Oct .. 7 Oct .. 17 Oct. 21 Nov. 5 Nov. 22 Nov .. 27 

Nov" Nov. 7 Nov. 18 Nov .. 20 Dec. 4 Dec .. 26 Dec. 31 

Dec. Dec .. b Dec. 17 Dec. 19 Jan. 6 Jan .. 28 Jan G 31 

1:1~6 

Jan .. Jan .. b Jan .. 17 Jan .. 21 Feb .. 5 Feb .. 25 Feb @ 28 

FeD. Feb. 7 Feb .. 19 Feb .. 21 March 5 March 26 March 31 

March ~larch 7 March 18 March 20 Apri 1 3 April 25 Apri 1 30 

April Apri 1 7 Apri 1 16 April 18 May 5 May 27 May 30 

f'liay fVlay 7 May 16 May 20 June 4 June 25 June 30 

* Workdays based on NECA Headquarters Holidays 
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