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EXECUTIVE SUMMARY

The Natiomnal Exchange Carrier Association (NECA) was formed by
telephone industry representatives as a result of the Federal
Communications Commission's (FCC) Third Report and Order, FCC CC Docket
78-72,! which mandated the creation of an exchange carrier association.
The organization was established for the purpose of filing common
access charge tariffs, administering access charge revenue pools, and
distributing the pool revenues.

All exchange telephone companies are members of NECA. NECA is
governed by a Board of Directors composed of representatives of the
exchange carrier members. There are five major functional divisions
within NECA. They are the Comptrollers Operations; Tariff, Cost, and
Regulatory Matters; Industry Relations; Legal; and Administration.

NECA files three tariffs with the FCC. ECA Tariff F.C.C. No. 1
contains rates and regulations for all NECA issuing carrier access
services. ECA Tariff F.C.C. No. 2 contains the vertical and horizontal
coordinates for all wire centers in the United States, and information
on the functional characteristics of each wire center. ECA Tariff
F.C.C. No. 3 lists NECA issuing carrier special construction contracts,
their rates, and expiration dates.

A lengthy process is involved in developing rates for the numerous
access tariff elements. It begins with conducting a past year cost of
service study and a projected cost of service study for a future test
year, in accordance with FCC procedures. Then baseline revenue
requirements are computed and projected demand quantities are
estimated. Baseline rates for the individual elements are determined.
Finally, the demand response to the new rates is estimated and this is
used to adjust the base rates to arrive at final rates for each
element. The data needed for the tariff development process comes from

existing NECA data, data requests to the exchange carriers, and special
studies.

Three revenue pools are administered by NECA-—the common line pool
(which includes both end-user and carrier common line revenues), the
traffic sensitive pool (which includes special access), and the
billing and collection pool. Membership in the carrier common line
pool is mandatory, and membership in the other two pools is voluntary.
NECA settles on a net basis. This means that each carrier bills and

IMTS/WATS Market Structure, 93 FCC 2d 241 (1983).
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collects its own access charge revenues and this amount is then
compared to the settlement amount due the carrier. If the company has
collected less than the settlement amount, then a positive net balance
exists, and a payment 1is made to the carrier by NECA. If a carrier
collects more than the settlement amount then a negative net balance
exists, and the carrier pays the excess to NECA. Settlements are made
on a monthly basis.
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FOREWORD

The functioning of the National Exchange Carrier Association is of
concern to state regulators because of its impact on the regulated
local exchange telephone companies. Information in this report as to

i types of data supplied by local utilities, the timing of cash flows,

| and tariff development procedures should be useful in state

' proceedings. As mentioned by the author, information on the structure
v and organization of NECA may be of particular interest to state PSCs

i considering creating counterpart statewide pooling organizations.

Douglas N. Jones
Director, NRRIL
December 1985
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CHAPTER 1

INTRODUCTION

Purpose of Report

This report is designed to inform state regulators about the
nature and functions of NECA and its role in the telecommunications
industry. NECA is a new organization that plays a vital role in the
provision of interstate telecommunications services, and its activities
impact exchange telephone companies, interexchange companies,
customers, and regulatory agencies. Because the organization is new,
many questions have arisen concerning its structure, functions, and
procedures. The objective of this report is to provide the basic
information about NECA activities that is needed to understand the
workings of the organization. Only factual information 1s included; no
discussion of regulatory policy issues that may arise from the me;hods

and procedures is contained herein.

Purpose of NECA

NECA was established by telephone industry representatives in
response to the Federal Communications Commission's (FCC) Third Report

and Order, FCC CC Docket 78—72,1 which ordered the creation of an

exchange carrier associatlion. The organization was established for the
purpose of filing common access charge tariffs for exchange carriers,

administering access charge revenue pools, and distributing the pool

IMTS/WATS Market Structure, 93 FCC 2d 241 (1983). (Hereinafter
Third Report and Order.)




revenues. Access charges are the system of payments by interexchange
companies for the use of exchange company facilities in the origination
and termination of interexchange traffic. Access charges are a
replacement for the settlements and Division of Revenues processes

which have historically been used.
Background

Since local exchange company facilities are needed for the
origination and termination of most interstate traffic, part of the
cost of the local facilities is assigned to the revenue requirement for
interstate services. The separations process is used to allocate
local exchange company costs between the interstate jurisdiction and
the state jurisdiction, which includes both local service and
intrastate toll.

Separations procedures are recommended by a Joint Board composed
of both federal and state regulators according to section 410 of the
Communications Act. The FCC makes the final determination of
separations formulas and procedures. Exchange company costs allocated
to the interstate jurisdiction are then assigned to the wvarious
elements of access service in accordance with FCC orders. These costs,
together with the relevant costs of the interexchange company, comprise

the revenue requirements for regulated interstate services.
Historical Procedures

Until recently, the provision of long distance services had been
essentially a monopoly market, with AT&T Long Lines providing most
interstate services. Rates for the various services were based on a
nationwide average of the exchange company costs, resulting in a

revenue pool which needed to be distributed among exchange companies.
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Revenues were generally collected by AT&T companies and distributed to
non-Bell exchange companies in accordance with settlements procedures.
The residual was distributed among the Bell Operating Companies (BOCs)
and AT&T Long Lines in accordance with Division of Revenues
procedures.

Settlements procedures involved contracts between mnon-Bell
exchange companies and the AT&T companies which specified the cost
recovery procedures used, in accordance with FCC orders. Exchange
companies were classified as either cost companies or average schedule
companies. Cost companies received revenues back in relation to their
individual company costs. Average schedule companies were companies
that did not have individual company cost figures, and therefore used
costs determined on the basis of studies done by Bell and the United
States Independent Telephone Association (USITA)2 of selected sample
companies. They received toll revenues based on the average costs of
the study areas applied to their individual usage characteristics.
Typically, average schedule companies were small companies without the
resources to do the necessary detailed cost studies for the separations

procedures.
Current Procedures

The advent of competition among toll carriers and the AT&T
divestiture created a need to change the existing Division of
Revenues/settlements procedures. The divestiture agreement required
that the BOCs implement a system of access charges for the use of local
facilities by interexchange carriers, designed to achieve non-

discriminatory access by all interexchange carriers.

2After the AT&T divestiture the BOCs joined USITA and the

organization was renamed the United States Telephone Association
(USTA) .



The FCC in its CC Docket 78-72 proceedings defined the access
charge system to be used by all local exchange carriers (both Bell and
non-Bell) in charging for the interstate use of exchange access
facilities. Four major categories of access charges were defined in
the proceedings. They are: end-user charges, a carrier common line .
charge, traffic-sensitive carrier charges, and billing and collection
charges.

The end-user charges are to be collected from each customer on a
per line per month basis. TInitially the charges were set at a maximum
of $2.00 per line per month for residential subscribers and a maximum
$4.00 per line per mouth for business subscribers. The initial
end-user charges were designed to recover part of the subscriber loop
costs allocated to the interstate jurisdiction and were scheduled to
rise in annual increments until the full interstate share of subscriber
loop costs was recovered from end users,

Subsequent rulings altered the amount of the end-user charges for
residential and single-line business customers and delayed their
imposition until June 1, 1985.3 FExchange telephone companies were
given the option of filing their own tariffs for the end-user charge or
of joining in a common tariff filed by the exchange carrier associa-—
tion.

The carrier common line charge consisted essentially of all costs
assoclated with the interstate share of customer premises equipment and

inside wiring, the universal service fund,% and the residual of the

3Currentl‘, the end-user charge is a maximum $6.00 per line per
month for multiline businesses. The residential and single line
business charge is initally $1.00 per line per month and will rise
to $2.00 per line per month in June, 1986.

4The Universal Service Fund exists to provide assistance to those
exchange companies that have extraordinarily high subscriber loop
costs. The Universal Service Fund will be implemented January 1, 1986
along with the beginning of the transition from an interstate
allocation based on SPF, to a 25 percent interstate allocation of
subscriber loop costs.
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subscriber loop costs not recovered from end-user charges. The revenue
requirement for these costs are collected on a per minute of use basis
from interexchange carriers and the rate is calculated on the basis of
the natiomnal average of all such costs. The carrier common line charge
is a mandatory tariff, i.e., all carriers must join in the tariff filed
by the exchange carrier associatiom.

The remaining exchange access costs are often referred to as
traffic sensitive access charges. These charges are composed of
several elements. Two elements reflect costs assoclated with use of
the local dial switch—--the Line Termination and Local Switching
elements. Three elements were designated for operator service, the
Intercept, Information, and Operator Assistance elements. The Local
Transport element is composed of costs associated with other switching
and transmission facilities. The remaining two elements are the
Billing and Collection element and the Special Access element. As with
the end-user tariffs, exchange carriers have the option of filing their
own traffic sensitive tariffs or joining in a common tariff filed by
the association. However, the stipulation is that, except for the
billing and collection element, a carrier which files its own tariff
for any one of the remaining traffic sensitive elements must do so for
all. Originally, the billing and collection element was included in
‘this stipulation, but a later FCC orderd allowed carriers to file their
own billing and collection tariff and concur in common tariffs for the
other traffic sensitive elements.

NECA was established to file the mandatory and optional common
tariffs for access charges and to manage and distribute the resulting
revenue pools. The FCC order establishing NECA was released February
28, 1983 to become effective January 1, 1984. Because of the short
time period available for organizing and staffing NECA, AT&T was

directed to file the initial tariffs.

SMTS/WATS Market Structure, 97 FCC 2d 682 (1983).




ECA Ad Hoc Committee

In addition to preparing the initial tariffs, the work of
organizing NECA and establishing policies and procedures for operating
NECA had to be accomplished before January 1, 1984. The telephone
industry organized an ECA Ad Hoc Committee to advise and assist AT&T in
the preparatién of the initial tariffs and to begin the organizational
tasks necéssary to have NECA in operation by January 1, 1984. The
éommittee membership was composed of representatives of USITA, Bell
Operating Companies, and the Rural Telephone Coalition. The individual

members are identified in Table 1-1.

TABLE 1-1

MEMBERS OF THE ECA AD HOC COMMITTEE

USITA The Rural Coalition* Bell Operating Companies
J. Naset, General D. Cosson, NTCA T.R. Glenn, Midwest and
Telephone and Far West Regions
Electronics Corp. E. Copsey, Fidelity
Telephone Co. B. W.- Baldwin, Northeast
B, J. Boritzki, United and Mid-Atlantic
Telephone Systems, Inc. Regions
W. B. French, Shenandoah C. Perkins, Jr., South-
Telephone Co. east and US West
Regions
R. A, Harris, Southwest
Region

Source: NECA

*The Rural Coalition consists of the National Telephone Cooperative
Association (NTCA), the Organization for the Protection and Advancement
of Small Telephone Companies (OPASTCO), and the National REA Telephone
Association (NREATA).
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In a May 9, 1983 letter, the FCC was formally informed of the
existence and activities of the Ad Hoc Committee. The FCC in its May

31, 1983 Supplemental Order® authorized the ECA Ad Hoc Committee to

conduct elections for the initial ECA Board of Directors and to
undertake other activities necessary to establishing a functioning
organization by January 1, 1984.

During the months prior to NECA becoming an operational entity,
the Ad Hoc Committee performed several important functions. A brief
description of some of the key decisions made and actions taken
follows.

The headquarters location for NECA was selected and a lease

arranged. A draft Certificate of Incorporation and Bylaws were

developed for Board approval. The overall organizational structure was
determined and appointments at the director and vice-president level
were approved. The Ad Hoc Committee also stayed involved in the various
facets of tariff preparation and developed procedures for the first

Board of Director elections.

Organization of This Report

The inforwation in the following chapters is drawn from public
documents and from material supplied by NECA. Chapter 2 contains a
description of the organizational structure of NECA and also contains
employment and financial informatigon. In chapter 3, the various tariffs

filed by NECA are explained. The procedures used to develop access

tariffs are described in chapter 4, and chapter 5 contains a description

of pooling procedures.

6MTS/WATS Market Structure, 94 FCC 2d 852 (1983).







CHAPTER 2
OVERVIEW OF NECA

FCC Rules of Organization

The initial rules for organizing the exchange carrier association

were included in the Third Report and Order, FCC Docket 78-72,1 and in

a Supplemental Order,2 released May 31, 1983. These FCC imposed

regulations governing the exchange carrier association are contained in
Part 69, Subpart G, Title 47 of the Code of Federal Regulations.

Currently these rules relate to membership in the organization;
functions of the organization; the Board of Directors for the
organization; and the computation, billing, collection, and distri-
bution of access charge revenues.

Membership in NECA is limited to those carriers participating in
the revenue pool for the carrier common line charge. This includes all
local exchange companies since joining in the NECA carrier common line
tariff is mandatory. The member companies are classified into three
categories.

1. Subset 1 Carriers - Bell Operating Companies (not including

Cincinnati Bell Telephone and Southern New England Telephone
Companies)

2, Subset 2 Carriers - All other exchange companies with annual
revenues of $40 million or more

3. Subset 3 Carriers =~ all remaining exchange companies

IMTS/WATS Market Structure, 93 FCC 2nd 241 (1983).

2MTS/WATS Market Structure, 94 FCC 2nd 852 (1983).




NECA's functions are confined to those activities related to the
development and filing of access charges and the collection and
distribution of access charge revenues, including involvement in
related judicial and regulatory proceedings. Any other activity is
prohibited unless prior Commission approval has been granted.

The Board of Directors, which governs the organization, currently
(1985) consists of fifteen Directors elected by the member cowpanies.
The Board meets on a monthly basis. Directors are elected for ome year
terms, beginning January 1 of each year. An exception to this rule is
the first group of Directors who were to serve from the time of their
election (in late 1983) until December 31, 1984. Directors are elected
at the annual meeting held in October., For purposes of voting for
Board members, all commonly controlled companies are considered oune
company .

Membership on the Board of Directors in 1984 and 1985 was composed
of five members from Subset 1 companies, three from Subset 2 companies,
and seven from Subset 3 companies. Table 2-1 contains the names aund
affiliations of the original members of the Board and also the 1985
Board members.

The NECA Ad Hoc Committee served as the nominating committee for
the initial slate of candidates for the Board of Directors and
established rules governing the election procedures. Mandatory and
suggested qualifications were established for the initial slate of
Directors. The mandatory qualifications were as follows:

*The candidate must be an employee or duly elected member of the

Board of Directors of an exchange carrier, a holding company of

one or more exchange carriers, or a staff support organization
owned by one or more exchange carriers.

*The candidate's employee or Board Member relationship with an
exchange carrier must be reasonably expected to continue for the

specified term of ECA Board membership.

*The candidate should express a willingness to serve as an ECA
Board Member for the term specified.

The suggested qualifications are that the candidate should:
*Be officer level (Vice-President or above) of the employing

company (preferred), or alternatively the company's highest

10
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TABLE 2-1

BOARD OF DIRECTORS MEMBERSHIP, 1984 AND 1985

Board of Directors - 1984

Chairman of the Board and
Chief Executive Officer

Robert H. Snedaker

Presid

United Telephone System, Inc.
Vice Chairman of ihe Board
Warren B. French, Jr.
President and General Manager
Sh doah Telephone C:
President and

Chief Operating Officer
A. Gray Collins, Jr. -
Vice President - Federal Regulatory Matters
Bell Adantic Mansgement Services, Inc.
Benjamin W. Ages

President and Chairman of the Board

CP National Corporation

ivo Bauman

Mount Angel Telephone Company

John E. Hayes, jr.

Vice President - Revenues & Public Affairs
Southwestern Bell Telephone G
Arne Haywes

President

Moashell Telephone Company
Burton K. Katkin '
Vice President - Regulatory

Y

NYNEX

James F. Maher :

Executive Vice Pregident and Chief
Financial Officer

v in Bell Telephone C

PRy

Roland G, Nehring
President and Chairman of the Board

Arizona Telephone Company
Donald A. Paulsen

General Manager

Golden West Telecommunications
Alan W, Pedersen’

Vice Presidemt - Accounting and Separati
Southern Kansas Telephone Company, Inc.
Alan E. Thomss

Vice President - Regulatory and
Esxternal Affairs

Southern Bell Telephone Company
Lawrence C. Ware

General Manager

Garden Valley Telephone Company
Donald W, Weber

E ive Vice President - Teleph
Cominenial Telecom, lnc,

Source: NECA, Annual Report, 1984.

Board of Directors - 1985

Chairman of the Board and
Chiel Executive Officer
Bobert H. Snedaker

Presid

United Telephone System, Inc.
Vice Chairman of the Board
Warren B. French, Jr.
President and General Manager
b Josh Telephone C
Benjamin W, Agee
President and Chairman of the Board

CP National Corporation
Thomas L. Cox

Vice President - Finance

Blinois Bell Telephone Company

ivo Bouman

President

Mount Angel Telephone Company

A, Gray Collins, Jr.

Vice President - Federal Regulatory Matters
Bell Adantic Managemnent Services, Inc.
David M. Craig

Vice President - Financial M

Pecific Telesis

Eleanor G. Haskin

Operational Vice President and T
Whaitsfield-Fayston Telephone Company
John E. Hayes, Jr.

Vice President - Revenues and Public Affairs
Qe Bell Telephone C.

Arne Haynes
President

Mashell Tebephone C
Roland G. Nehring
President and Chairman of the Board
Arizona Telephone Company
Alan W, Pedersen

Vice President - Ac ing and Separations
Southern K Telephone C. Ine.
Alan E. Thomss

Vice President - Regulatcry and

External Affairs

Southern Bell Telephone C
Lawrence C. Ware
General Manager
Garden Valley Telephone Company
Donald W. Weber

E ive Vice President - Teleph
Continental Tebecom, Inc.

L
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non-officer level (e.g., General Manager of a Telephone
Cooperative)

*Have substantial, broad experience in the telecommunications
industry

*Have knowledge of separations and settlements processes, as well
as access services.

While the committee served as a nominating committee for the first
slate of candidates, additional candidates could also be submitted by
the exchange companies. 1In the case of Subset 3 Directors, additional
candidates needed to have the support of at least 25 Subset 3
carriers.

Each company votes for Directors only from its subset, and casts
as many votes as the number of directors from that subset. FEach vote
of a member company must be cast for a different individual.

In the original FCC order, the composition of the Board
membership was to have changed, beginning in 1986. The number of
Subset 1 Directors would decrease and the number of Subset 3 directors
would increase. This change in Board membership was to reflect the
presumption that, in time, the BOC's relative share of the mandatory
pool was likely to decrease and, therefore, their interests in pool
procedures relative to the interests of the smaller companies would
decrease.

Thus, in 1986 and 1987, four Directors would be elected from
Subset 1 companies and eight from Subset 3 companies. The Subset 2
companies would continue to elect three Directors.

The composition of the Board membership would change again in
1988. At that time, six Directors would be chosen from among the
Subset 1 and Subset 2 companies combined, and nine Directors would be
elected by the Subset 3 companies.

On July 16, 1985 Bell Atlantic petitioned the FCC for a walver to
allow the 1985 Board composition to continue until at least 1988. On
July 29, 1985 NECA petitioned the FCC for a limited waiver for 1986
that would allow for a Board composed of five Subset 1 Directors, four
Subset 2 Directors, and eight Subset 3 directors. Both parties noted
that there had not been a significant decline in the BOC share of the

carrier common line pool and NECA added that there had also been an

12



increase in the interests of the Subset 2 and 3 companies in NECA
activities. NECA amended its initial petition on August 12, 1985,
seeking a 1986 Board composed of five Subset 1 Directors, four Subset 2
Directors, and ten Subset 3 Directors citing that this would allow
broader geographic representation and a more complete representation of
NECA members' views.

An Order Denying Requests For Waiver and Granting Waiver3 was

.released September 12, 1985 by the FCC. In this order, the FCC granted
a waiver for 1986 and authorized a Board of Directors comprised of five
Subset 1 Directors, four Subset 2 Directors, and nine Subset 3
Directors, all with voting privileges, plus one additional member who
would vote only in case of a tie. This non-voting member is to be
elected by the eighteen voting members and is eligible to serve as
Chairman of the Board.4 Table 2-2 contains a list of the eighteen
members elected to the Board of Directors for 1986. The nineteenth
member will be elected when this group meets.

The Board has a number of standing committees which oversee
specific facets of NECA operations. A list of those committees and

their membership for 1985 is found in table 2-3,

Financial and Employment Information

The FCC stipulated that the costs of operating NECA were to be

included in the computation of the carrier common line charge (CCLC)

3MTS/WATS Market Strug;ure, Phase I, NECA Board of Directors.

41t should be noted that Beehive Telephone Company petitioned the
FCC on October 17, 1984 seeking further rules regarding the membership
of the NECA Board of Directors. Beehive is asking that Directors be
prohibited from sitting concurrently on the NECA Board and the Boards
or committees of other industry groups (except for those of the
Director's own company) and that NECA Directors not serve more than one
year or one term. On July 31, 1985, Beehive filed with the FCC a
petition that clarified the earlier petition and that asked the FCC to
seek comments on staggered terms for the Board members. The FCC opened
a rule-making proceeding and comments and reply comments have been
received. No formal action has yet been taken.
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TABLE 2-2

BOARD OF DIRECTORS MEMBERSHIP, 1986

Subset T

A. Gray Collins, Jr. - Bell Atlantic
Thomas L. Cox — Illinois Bell

David M. Craig - Pacific Telesis

John E. Hayes, Jr. -~ Southwestern Bell
Alan E. Thomas - Southern Bell

Subset IT
Benjamin W. Agee — CP National Corporation

W. Bruce Hanks - Century Telephone Enterprises
James L. Johnson - GTE Corporation

Robert H. Snedaker - United Telephone System

Subset ILL

Ivo Bauman - Mount Angel Telephone Company

Donald E. Bond - Public Service Telephone Company

Warren B. French, Jr. - Shenandoah Telecommunications
Eleanor G. Haskin - Waitsfield-Fayston Telephone Company
Arne Haynes — Mashell Telephone Company

Robert A. McArton - Grand River Mutual Telephone Corporation
Roland G. Nehring — Arizona Telephone Company

Alan W. Pedersen - Southern Kansas Telephone Company
Lawrence C. Ware — Garden Valley Telephone Company

Source: NECA
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3a.

3b °

3c.

*Access Charge Committee for Carrier Common Line is a Committee of the

TABLE 2-3

BOARD OF DIRECTORS STANDING COMMITTEES--1985

Antitrust Treatment Committee

Donald W. Weber
Alan W. Pedersen
David M. Craig

Audit Committee

David M. Craig
Benjamin W. Agee
Alan W. Pedersen

Access Charge Committees*®

(Subset
{Subset
(Subset

(Subset
(Subset
(Subset

Billing and Collection Tariff Committee

Roland G. Nehring
Warrea B. French, Jr.
Ivo Bauman

Arne Haynes

Alan W, Pedersen
Lawreunce €. Ware
Benjamin W. Agee
Donald W. Weber

Traffic Sensitive Tariff Committee
Benjamin W. Agee
David M. Craig
Donald W. Weber
Ivo Bauman
Warrean B. French, Jr.
Eleanor G. Haskin
Arne Haynes
Roland G. Nehring
Alan W. Pedersen
Lawrence C. Ware

End User Tariff Committee
Donald W. Weber
Benjamin W. Agee
Ivo Bauman
Warrean B. French, Jr.
Eleanor G. Haskin
Arne Haynes
Roland G. Nehring
Alan W. Pedersen
Lawrence C. Ware

Whole
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(Subset
(Subset
(Subset
(Subset
(Subset
(Subset
(Subset
(Subset

(Subset
(Subset
(Subset
(Subset
(Subset
(Subset
(Subset
{Subset
(Subset
(Subset

(Subset
{Subset
(Subset
(Subset
(Subset
(Subset
(Subset
(Subset
(Subset

2)
3)
1)

1)
2)
3)

3)
3)
3)
3)
3)
3)
2)
2)

2)
1)
2)
3)
3)
3)
3)
3)
3)

3)

2)
2)
3)
3)
3)
3)
3)
3)
3)

- Chairman

- Chairman

- Chairman

- Chairman



TABLE 2-3--Continued

4, Budget and Finance Committee

Alan W. Pedersen (Subset

Thomas L. Cox (Subset

Donald W. Weber (Subset
5. Compensation Committee

Alan E. Thomas (Subset

Donald W. Weber (Subset

Roland G. Nehring (Subset
6. Election Committee

Ivo Bauman {Subset

Robert H. Snedaker (Subset

Alan E. Thomas (Subset

3) - Chairman
1)
2)

1) - Chairman
2)
3)

3) - Chairman
2)
1)

6a. Election Nominating Sub—-Committees (established 4/11/84)

Subset 1: Alan E,

Thomas - Chairman

A. Gray Collins, Jr.
Thomas L. Cox
Subset 2: Robert H. Snedaker — Chairman
Benjamin W. Agee
Donald W. Weber
Subset 3: Ivo Bauman - Chairman
Roland G. Nehring

Eleanor
7. Executive Committee

Robert H. Snedaker (Subset
A. Gray Collins, Jr. (Subset
John E. Hayes, Jr. (Subset
Benjamin W. Agee {Subset
Warren B. French (Subset
Arne Haynes (Subset
Lawrence C. Ware (Subset

8. Average Schedule Development Committee

Ivo Bauman {Subset
David M. Craig (Subset
Donald W. Weber {Subset
Warren B. French, Jr. (Subset
Lawrence C. Ware (Subset
Eleanor G. Haskin (Subset

9. Steering Committee on Lifeline and Universal

G. Haskin

2) - Chairman
D
1)
2)
3)
3)
3)

3) - Chairman
1)
2)
3)
3)
3)

Service

Benjamin W. Agee (Subset
John E. Hayes {Subset
Ivo Bauman (Subset
Eleanor G. Haskin (Subset

2) - Chairman
D
3)
3)

Source: NECA
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and would be paid out of the CCLC revenue pool before payments to
exchange companies. The CCLC tariff did not become effective until
May, 1984, which meant that funds for start-up costs of NECA and for
operating costs prior to the implementation of access tariffs and the
associated pools had to come from another source.

AT&T was the primary source of funds needed during 1983 for
establishing NECA, though some monles were provided by exchange
companies. Total expenditures for NECA in 1983 were $5.9 millionm.
NECA funds for January through May, 1984 were obtained from bank loans
backed by an AT&T-guaranteed commitment. Short-term borrowing
continued after the onset of switched access tariffs and their revenue
pools. This borrowing provided funds primarily to meet the ongoing
operating expenses whose cash flows did not mesh with the cash flows
from the pools.

NECA expenditures in 1983 consisted of $4.4 million in adminis-
trative costs and $1.5 million in organization and start—up costs.
Expenditures in 1984 consisted of $40.4 million in administrative costs
and $6.3 million for capital expenditures. The capital expenditures
were for furniture, computers, other equipment, and leasehold
improvements at the headquarter and regional offices. Details of NECA
expenditures for non-capital items are contained in table 2-3,

NECA reveunue in 1984 came from three sources. Pool reimbursement
($38,613;000), interest income ($1,090,000), and other revenue
($648,000). The "other revenue" is payment to NECA for performing
interim BOC pooling under contract prior to the effective date of the
NECA tariffs. Appendix A contains additional NECA financial
statements. |

Depreciation of furniture and equipment is calculated using
straight-line depreciation methods over a five year period. Costs of
leasehold improvements are amortized on a straight-line basis over the
remaining life of the leasées. (NECA leases office space and some
furniture and equipment for its regional and headquarters offices.)

The organizational and start-up costs are amortized over a period of 60
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menths from the date of incorporation, on a straight-line basis. NECA
is subject to state and federal income taxes. Thus far NECA has not
had any taxable income, and does have unused investment tax credits

equal to $270,000 which are available until the end of 1999.

TABLE 2-4

NECA EXPENDITURES FOR 1983 AND 1984
(thousands of dollars)

Year Ended October 3, 1983

Expense Item December 31, 1984 to December 31, 1983
Salaries and Overhead $15,367 $2,044
Data Processing 7,543 16
General Administation 5,109 763
Consultants and Contract

Labor 3,754 -
Relocation 3,086 915
Interest 1,454 -
Travel 1,147 98
Building Rent 1,085 21
Depreciation and Amortization 806 74
Training and Seminars 226 -
Other 774 527
Total Expenses $40,351 $4,458

Source: Annual Report, National Exchange Carrier Association, Inc.,
1984.

At the year end, 1984, 349 people worked at NECA in a full-time
capacity, with approximately 140 of these persons employed in the
regional offices., Of the total number of NECA staff, 212 are employees
of telephone companies and Bellcore, who are on loan from their
companies. Of the 212 employees, 83 are from non-Bell companies and
129 are from Bell Operating Companies and Bellcore. Their salaries and
benefits are paid by their respective companies who then bill NECA for
these costs. The remaining 137 staff members are employees of a

personnel firm which bills NECA for their wages, salaries and benefits.
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These employees include both professional and clerical staff. 1In
addition to these full time employees, from time to time some people
are hired on a contract basis either for specific projects or as

temporary secretarial help.

Structural Overview of NECA

NECA was incorporated in Delaware on October 3, 1983 and is
organized for mon-profit purposes. A set of the NECA by-laws can be
found in Apppendix B. The NECA headquarters are located in Whippany,
New Jersey. There are also seven regional offices across the country.
The regional locations are Whippany, New Jersey; Atlanta, Georgia;
Chicago, Illinois; St. Louis, Missouri; Denver, Colorado; Omaha,
Nebraska; and Concord, California. Figure 2-1 contains a map showing
the regional boundaries,

NECA is divided into five functional departments, four of which
are headed by Vice-Presidents. They are: Comptrollers Operations;
Tariff, Cost and Regulatory Matters; Industry Relations; Legal
(General Counsel); and Administration. Figure 2-2 depicts an overview

of the NECA organizatiom.

Comptrollers Operations

The Comptrollers department is responsible for all financial
matters. It i1s divided into five major activity areas, each of which
is further subdivided. The five major areas are: Data Systems—-
Operations, Data Systems-—Application Systems, Auditing, Treasury
Operations, and Financial Results. Appendix C contains detailed

organizational charts for the Comptrollers Department.

Data Systems--Operations

The Data Systems—-Operations division develops and maintains the

data systems used by NECA and is divided into two groups. The
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Technical Services group directs the development and maintenance of
data base methods and procedures, analyzes data processing and data
transmission methods and procedures requirements, administers and
coordinates time sharing, maintains operating system and communications
network software, and coordinates and directs data systems staff
training. The Line Operations group has responsibility for the
development and management of data processing and data transmissions
facilities, and directs the computer operations and capacity

planning.

Data Systems——Application Systems

There are two Applications Systems groups. One works primarily
with treasury, accounting and administration, and the other group works
with tariffs, rates and costs, and industrial relations activities.

The work of both groups includes the development and maintenance of
system requirements and system design and the development of all

application data systems.

Auditing

The Audit Division consists of three groups——Financial/Opera-
tional, Separations and Settlements, and EDP methods. Their function
is to develop, implement, and conduct audit activities in their
specific area. The Financial/Operational group is responsible for
audit coverage of pool administration activities, treasury operations,
financial analysis and operating results, and NECA administrative
functions.

The Separations/Settlements group audits activities related to
rate development and cost analysis, tariffs, and the regional

operations including cost studies, traffic methods, average schedules,
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However, NECA assumes that regional operations will provide
active on-site review procedures and there will be minimal on-site
audits at company locations.

The EDP/Methods group audits the project management, the design

and implementation, and the documentation of application development.

It also audits the activities of the data center including its policies

and practices, resource management, data control, environmental
security, and disaster recovery. This group also audits operational
systems for accuracy, completeness, security, and auditability. The
EDP/Methods group provides auditing assistance, consultations,

training, and responses to special requests.

Treasury Operations

The Treasury division is primarily responsible for handling cash
flows between NECA and the exchange companies. This division consists
of two groups: Bank Relations, Temporary Cash Investment (TCI), and
Cash Management; and Billing and Accounts Receivable, Risk Management
and TCI Support Group. The Bank Relations, Temporary Cash Investment,
and Cash Management group handles cash receipts and disbursements,
account maintenance, short-term financing, cash flow forecasting,
cashiering, interfacing with pool administration and revenue
distribution, temporary cash investments, the travel program, the
corporate credit card program, and management of the organization
budget and variance report.,

The Billing and Accounts Receivable group is in charge of such
matters as billings and collections from NECA members, the
recordkeeping for accounts receivable, accounting journal entries,
billing adjustments, late payment charges, overpayment refunds, daily
portfolio reports and accounting, issuance of commercial paper notes,
short—term financing, temporary cash investments, and custody of

financial instruments and securities.
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Financial Results

The Financial Results division is divided into two groups. The
General Accounting group functions as the principal accountant of NECA
and directs the development of accounting reporting procedures and
accounting classifications. In addition, this group oversees or
coordinates the production of NECA financial reports, the NECA general
books and related reports.,

The Accounts Payable and Budget group is responsible for preparing
NECA's operating budget, processing accounts payable, 1099 preparation

and other NECA tax filings, and analysis and long range planning for

NECA operations.

Tariff, Cost, and Regulatory Matters Department

This department is responsible for collecting the data and
developing the rate structure and rates for the access charge tariffs
and for preparing, filing, and implementing the tariffs. It is divided
into two major areas of activities: rate development and cost
analysis, and tariff and regulatory matters—-each of which is further
divided into several major groups. Appendix D contains detailed

organization charts for this division.

Rate Development and Cost Analysis

This division is divided into six groups. One group——Cost
Information Systems——collects cost data, manages the cost data base,
and develops the procedures for collecting data.

Two groups have responsibility for activities related to revenue
requirements. One-—Separations and Access Issues——develops cost

procedures for defining separations revenue requirements and access
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charges. This group also develops procedures and methods for
nontraffic sensitive cost allocations and support mechanisms. The
other group--Revenue Management--forecasts revenues and demand,
develops methods and collects revenue data, manages the revenue and
demand data base and analyzes the revenue performance of the pools.
Two additional groups are responsible for rate development. One

(the Switched Access Rate Development group) develops end-user, carrier

‘common line, and switched access rates and rate structures. The other

(the Special Access and Billing and Collection group) develops rates
and rate structures for special access and the billing and collection
access elements. Both groups do unit cost studies and rate analyses.
The sixth group—-Demand Analysis and Pricing--is concerned with
demand analysis and the development of demand models for access

services.

Tariff and Regulatory Matters

This division has four functional groups. One group——Tariff
Implementation Matters——is responsible for tariff administration,
production, and distribution. 1Its duties include the preparation of
the tariffs and transmittal letters, provision of tariff reference
material, and provision of any needed explanations and assistance with
the tariffs.

The Access Tariff Development group deals with overall project
management of access tariffs, rate structure development, and develop-
ment of guidelines for interpreting tariffs. The Docket Management
group manages and monitors docket activity, is responsible for any NECA
participation in state regulatory matters, and coordinates NECA
responses to regulatory inquiries and complaints.

The fourth group in this division——Implementation and
Training—--coordinates measurement capabilities and develops measurement
surrogates, coordinates changes to billing systems and coordinates

access implementation and the dissemination of access information. It
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also assists in implementing the rate structure, and coordinates

implementation matters.

Industry Relations

The Industry Relations department is responsible for handling
relations between NECA and the local exchange companies. It is
-composed of eight divisions, six of which represent the NECA

regional offices. The other divisions are the Methods Division and

Pool Administration.

Methods

The Methods division is divided into five groups. There are three
Access Review Methods groups that are responsible for activities
related to supporting regional review operations, and assisting
regional operations in the true-up procedures, the application of new
mechanization methods, and maintaining review schedules. These groups
also serve as liaison with other NECA departments for cost study
methods. One of the groups deals with average schedule companies,
one with monthly cost companies, and one with annual cost companies.

The Statistical Support group provides statistical methods for
average schedules and provides statistical support to other
departments. The Access Operations group serves as overall liaison for
operational activities between headquarters and regional offices,
provides supervisory and administrative support to methods groups, and

produces and updates Industry Relations procedures.

Pool Administration

The Pool Administration division has overall responsibility for
the management and distribution of the revenue pools resulting from the
access charges. The three major subdivisions have responsibility for
settlement operations and analysis, settlement methods, and settlement

systems. The Settlement Operations group administers the revenue
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pools. This involves coordinating the monthly data gathering,
analyzing reported revenue and revenue requirement data, and
establishing and administering mechanisms for monitoring and control.
The Settlement Methods group is responsible for the development and
maintenance of pooling methods and procedures, and for monitoring
legislative, judicial, and regulatory activities which may have an
impact on revenue distribution. The Settlement Systems group is
‘responsible for the development and maintenance of computer support

systems in conjunction with Data Systems.

Regional Operations

The six regional divisions are each divided into one or more
operations groups and one or more cost study review groups, which are
also known as access review groups. Operations groups are the liaisons
between NECA and the exchange companies. They maintain day to day
contact with the companies, execute and administer the contracts, and
arrange for contract personnel support. The Cost Study or Access
Review groups conduct reviews of member companies, negotiate
resolutions of questions and disagreements and assist NECA headquarters
in conducting special studies.

Detailed organization charts for the Industry Relations department

can be found in Appendix E.
Legal Department

The Legal department is headed by a Vice President who is also
NECA's General Counsel, This department is not further subdivided into
functional groupings. The department provides advice and counsel to
NECA and represents NECA in all regulatory and court proceedings.

Appendix F contains the organization chart for the Legal department.
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Administration

The director of the Administration division also serves as
Secretary to NECA. The division is subdivided into three groups
~-Personnel, Administration, and Support Services. Appendix F contains
the organization chart for the Administration division. The Personnel
group is responsible for all matters related to staffing such as
‘recruiting, benefits, relocation, career planning, maintaining
personnel records and a personnel data base, job evaluations, wage
planning administration, and management compensation.

.The Administration group handles such matters as Board relations,
executive correspondence, staff development, public relations,
executive présentations, and planning and coordination of training
activities.

Responsibilities of the Support Services group include purchasing,
equipment leasing, mail operations, telecommunications, central word

processing, internal moving, construction, and records storage.

NECA Participation in Task Forces and Committees

In addition to the various departments and divisions, NECA has
established or participated in several task forces and committees to
work on special projects or issues. The members of these groups
include not only NECA personnel, but also representatives from NECA
member companies, USTA, NTCA and Bellcore. There are currently nine
such groups.

The Industry Average Schedule Task Force is composed of NECA staff
and representatives of USTA, OPASTCO, and NTCA. It was formed to
assist in devising changes to average schedule access settlement
schedules.

The NECA Personnel Coordinating Committee is charged with
developing recommendations regarding personnel policies including such

items as staffing, salaries, benefits, and relocations. Its
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membership is composed of NECA staff and representatives of USTA,
Bellcore, and NECA members.

An advisory group on the Part 69 Allocator is composed of NECA
staff and representatives of NECA members. It serves to provide advice
to NECA regarding interpreting Part 69 rules for the purpose of
ensuring that -NECA's procedures conform to these rules.

The Simplification Task Force exists to recommend procedures and

‘changes in procedures that will be helpful to smaller companies in

complying with NECA processes. 1Its members include NECA staff and
representatives of USTA, OPASTCO, and NECA member companies.

NECA staff and representatives of member companies participate in
the committee on Special Access Rate Development. It serves to
coordinate the development of special access rates and cost
methodologies.

The Traffic Procedures Work Group is composed of NECA staff and
representatives of NECA members. It works to resolve issues related to
traffic measurement.

The Traffic Sensitive group participates in the development of
traffic sensitive switched access rates and includes both NECA staff
and representatives of NECA member companies.

The Billing and Collection Rate Development Group participates in
the development of this tariff and includes NECA staff and
representatives of NECA members.

The Access Settlement Advisory Group is composed of NECA staff and
representatives of USTA, Bellcore, NTCA, and NECA members. It provides

advice to NECA on such matters as pooling and cost study reviews.
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CHAPTER 3

A DESCRIPTION OF THE NECA TARIFFS

NECA files three tariffs with the FCC.l ECA Tariff F.C.C. No. 1
contains the rates and regulations for all access services offered by
NECA issuing carriers including the carrier common line, end user,
billing and collection, traffic sensitive, and the special access
tariffs. ECA Tariff F.C.C. No. 2 contains the vertical and horizontal
coordinates of each wire center in the United States. ECA Tariff
F.C.C. No. 3 contains information on special construction contracts

between issuing carriers and their customers.

ECA Tariff F.C.C. No. 1

There were numerous proceedings related to the first ECA tariff
No. 1.2 The initial access charge tariff was filed by AT&T on

September 30, 1983. In a Memorandum Opinion and Order in CC Docket

83-1145, released December 29, 1983, the FCC suspended the access
tariffs until April 3, 1984, to allow for further investigation. An

ECA Tariff Order released February 15, 1984 required specific revisions

in particular terms and rates. In consequence, NECA filed a revised

tariff on March 15, 1984. A Memorandum Opinion and Order, released

IThe material in this chapter is drawn primarily from the tariff
filed July 2, 1985 and from sections of tariff No. 2 and tariff No. 3.

2NECA, Access Tariff Chronology, 1985.
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March 27, 1984 delayed all access charges until June 13, 1984 and a

Tariff Order released April 27, 1984 again ordered changes in specific
rates and terms of access services from the filing of March 15. A Cost
Order released May 15, 1984 adjusted costs and rates related to
switched access, and NECA filed new rates, in compliance with this
order, on May 22, 1984. The switched access and billing and collection
rates became éffective on May 25, 1984.

The special access tariffs also went through a series of revisions
'before becoming effective. 1In addition, some access service rates were i
increased during the period between May 25, 1984 and July 2, 1985.

On July 2, 1985 NECA filed revised access tariffs for the next
annual access period, which began October 1, 1985. This filing
contained many changes both in rates and tariff provisions. The
changes occurred for several reasons. One major factor was a change in
membership of the NECA voluntary pools. General, United, Centel,
Rochester and all Bell Operating Companies (except Nevada Bell) will
not be members of the voluntary pools in the next annual access period.
(Appendix G contains a list of NECA members and the pools in which they
participate.) One result of this change in pool membership is a
decrease in revenue requirements for the traffic sensitive pool from
$4.345 billion to $395 million. The remaining pool members have
operating characteristics that differ from those of the large companies
that are no longer participating in the voluntary pools, thus the new
filing is designed to reflect the operating characteristics of the
smaller companies. For example, the new tariff eliminates some of the
existing billing and collection rate elements that are not provided by
the remaining members of the billing and collection pool. {

The July 1985 tariff filing consists of the tariff itself and
several volumes of information. Volume I is the Description and
Justification that explains the purpose of the filing, describes
revisions to the existing tariff, and gives an overview of the studies

done by NECA. Other volumes contain procedures and results for cost of
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service studies; descriptions of the development of baseline access
element revenue requirements; the development of baseline demand and
revenue; the development of common line rates, traffic sensitive rates,
and billing and collection rates; and demand analysis procedures.

The tariff, itself, consists of several hundred pages and is

divided into fifteen sections. Section 1 simply states the contents of

the tariff. Section 2 contains general regulations regarding

responsibilities of both telephone companies and customers, the use of
the tariff, payment arrangements, and connections. For example,
regulations regarding the role of the exchange telephone company
describe the scope of telephone company activity; the constraints on
liability of the telephone company; the procedures under which
facilities will be allocated (i.e. on a first come, first served basis,
with the definition of "first come" being on the basis of received time
and date stamped by the telephone company on complete and accurate
customer orders); and the conditions of installation, termination,
maintenance, refusal, and discontinuance of service. This section also
includes an extensive set of definitions of terms used in the tariff.

Section 3 of the tariff contains all tariff information on carrier
common line access service. This section defines carrier common line
access, and distinguishes between premium and nonpremium access.
Premium access is defined as switched access service furnished to
interexchange providers of MTS/WATS service and switched access service
provided in an end office converted to equal access. Non-premium
service is switched access in an end office not converted to equal
access, that is provided to interexchange carriers that do not offer
MTS/WATS.

This section sets forth the rates for carrier common line access
and details regulations regarding such items as payment, transitional
rates, usage reports, audits, and billing disputes.

Section 4 of the tariff contains the end-user rates and
information on end-user access service. It defines end-user access

service, defines minimum periods of time for which charges are
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applicable; and discusses credits for interruptions in service,
temporary suspension of service, and the rate regulations, which
include definitions of when multiline charges apply and when single
line charges apply.

Section 5 details conditions for ordering switched and special
access and the order—related charges. Tt details the information
required on an order, the time intervals related to orders, the
.ordering options available, regulations regarding additional
engineering, and regulations regarding access order service dates and
modifications and cancellations. Ordering charges includes charges for
changes in service date, changes in design, expedited orders,
cancellation of service, and minimum period charges.

Section 6 sets forth regulations and charges for the provision of
switched access. The access elements referred to in this section
include local transport, local switching, line termination, intercept,
directory assistance information surcharge, local business line rates
for WATS resold service, and WATS access line optional features. The
specific charges depend on whether the switched access is Feature Group
A (FGA), Feature Group B (FGB), Feature Group C (FGC), or Feature Group
D (FGD). This section includes a full description of the various
aspects of each feature group. It also details transmission
specifications and nonchargeable optional features for common
switching and transport termination, and spells out the obligations of
the telephone company and the switched access customer.

Section 7 of the tariff contains the information on special access
service. The section describes the seven different types of channels
used to provide special access (i.e metallic, telegraph, voice grade,
program audio, video, digital data, and high capacity). Information on
such rate regulations as minimum periods of use, mileage measurement,
moves and shared use is provided, as are general regulations pertaining
to such subjects as service configurations, alternate use, special
facilities routing, design layout reports, acceptance testing, and

ordering options and conditions. This section of the tariff also
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% contains the description, rate regulations, exemptions and rate for the

special access surcharge.

Section 8 of access charge tariff contains the Billing and

Collection tariff provisions. There are three major categories of
| Billing and Collection service: recording service, message billing
\ service, and billing system information service. Recording service
involves recording, assembly, and editing of the recorded message
details, and providing message details to a customer when they are
requested. Message billing service includes both message processing and
bill processing serwvice. A customer may order one or both services.
Message processing service converts recorded customer call detail into

rated messages ready for input either to bill processing service, the

customer, or others. Bill processing includes the establishment of
end-user accounts, the rendering of end—user bills, the receipt of
f payment, and related activities. The third major category, billing
system information service, involves providing information to a customer
about end-user services provided by that customer.
For each of the three major categories of Billing and Collection,
a general description of the service is provided along with a
description of the responsibilities of both customer and the telephone

company, the liability of the telephone company, payment arrangements,

audit provisions, and rate regulations. The specific rates and

charges for each element are provided, as are the rates for individual

case filings.,.

‘Section 9 discusses tariff provisions for Directory Assistance
service. This includes directory access service to directory
assistance locations, and the use of directory access equipment and
dperators. One directory assistance location will be specified for
each numbering plan area code. (These locations are reported in the
ECA Tariff F.C.C. No. 2.) The general regulations governing the
provision of directory access service, the obligations of the customer,

and payment arrangements are found in this section of the tariff, as

are the rates and rate regulations.
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Section 10 of the tariff is titled Special Federal Government
Access Services. It describes the special access services that are
provided for use only by federal government agencies or users
authorized by the federal government. The section also includes
services that are used by state emergency operations centers. These
access services are used to provide command and control communications,
including communications for national security, emergency preparedness,
-and Presidential requirements. The services are charged on an
individual case basis. The section describes billing arrangements, the
types of séervices provided, and the time intervals for provisions of
service, including definitions of emergency service provision.

Section 11 is Special Facilities Routing of Access Service.
Special facilities routing applies when the provision of the access
service, as ordered by the customer, requires one of more of the

following:

1. Two or more services must be provided over not more than two
different physical routes

2. The service must be provided in such a manner that the route
avoids specified locations

3. Certain voice grade services are provided on cable-only
facilities '

This tariff section describes the specific services for which each
of these conditions apply. The rates and charges for these services
will be developed on an individual case basis.

Section 12 is Specialized Service or Arrangements. This section
specifies the conditions under which specialized service or
arrangements will be provided. These conditions are that the service
or arrangements are not offered under other sections of the NECA
tariff; are provided within a LATA; are compatible with other telephone
company services, facilities, and engineering and maintenance
practices; require the type of facilities that are normally used by the
telephone company; and the necessary telephone company personnel and
capital are available. These specialized services and arrangements are

charged on an individual case basis.
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Section 13 is Additional Engineering, Additional Labor and
Miscellaneous Services. Additional Engineering is provided at a
customer’'s request when:

1. A customer wants additional technical information after the

telephone company has provided the normal technical information
in the Design Layout Report

2. Additional engineering time is needed for a customized service

3. A customer wants a design change and additional engineering is
needed for the engineering review

The rates for additional engineering are classified as either basic
time per engineer or overtime per engineer and are charged on the
basis of each half hour or fraction thereof.

Additional Labor is labor requested by a customer for overtime
installation; overtime maintenance; standby (in excess of one-half
hour) for installation acceptance tests or to verify a facility repair;
additional testing, maintenance or repair of facilities connecting with
facilities of other telephone companies; or additional labor needed to
meet a customer's request, and the additional labor is not covered
elsewhere in the tariff. The rates are charged on the basis of
one-half hour or fraction thereof, and differ according to the type of
labor service and whether the labor is basic time, overtime, or premium
time. Basic time is regular working hours, overtime is outside of
regular working hours but on a regular work day, and premium time is
for labor done outside of a regular work day.

Miscellaneous Services include many items. One is Maintenance of
Service which applies when a customer reports trouble but no trouble is
found, or the trouble is found to be in equipment or facilities not
provided by the telephone company.

Restoration Priority tariffs apply when a customer requests the
telephone company either to provide or change restoration priority
after the initial order for installation of service has been issued.

A Presubscription Charge is imposed for any change in an end-
user's selection of an interexchange company, after six months
following completion of the end-user allocation process, for end users

subject to the allocation process., In the case of end users who make
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their own selection, the presubscription charge applies to any change
after the initial selection. An interexchange company that cancels

its FGD service within two years of the conversion is subject to the
presubscription charge for all of its end users. The presubscription
charge is levied on a per line or trunk basis and is levied against the
end user except for the case in which an interexchange carrier
discontinues service.

Standard Jacks are provided to connect registered equipment to
services not subject to the registration programs and are used to
terminate services provided by the telephone company. This section of
the tariff describes and gives the rates for each type of jack.

The Testing Services tariff element applies to testing services
requested by a company in addition to those normally provided with
access services. They are provided subject to the availability of
personnel and equipment. This section details the types of testing
available and the tariff rates for each half hour or fraction thereof.

The Protective Connecting Arrangements (PCA) subsection of the
tariff lists the types of PCAs and gives their monthly rates and any
nonrecurring charges. The PCAs are grandfathered and are offered as
long as there is "on—-the-shelf availability."”

The Miscellaneous Equipment tariff contains the monthly rate for
Controller Arrangement which enables a customer to use a remote
keyboard terminal to control up to forty—-eight transfer functions at
a telephone company central office. ‘

Section 14 of the NECA access tariff is entitled Exceptions to
Access Service Offerings. This section states that the access services
in the tariff are offered subject to availability. In addition it
lists five categories of exceptions, all of which are reserved for
future use. These are:

1. Services that will not be offered in the operating territory of
listed issuing carriers

2. Service offerings that are limited to existing locations and no
inside moves, rearrangements, or additions are permitted

3. Service offerings that are limited to existing locations and
inside moves and rearrangements are permitted but no additions
are allowed
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4, Service offerings that are limited to existing locations and
inside moves, rearrangements and additions are permitted

5. Service offering that are limited to existing locations and
additions are permitted, but inside moves and rearrangements
are not permitted

Section 15 is Interface Groups, Transmission Specifications and
Channel Interfaces. This section contains an explanation of the

interface groups; describes the transmission specifications for the

switched access feature groups, the data transmission parameters, and

WATS access line specifications; and lists and explains the channel
interface codes and network channel codes used by a customer when

ordering special access.

ECA Tariff F.C.C. No. 2

Tariff No. 2 lists all wire centers and gives the vertical and
horizontal coordinates for each one. This information is used to
compute the airline distance between wire centers, which in turn is
used to compute rates for those elements of the access charges whose
rates are based on airline mileage.

The following steps are performed in order to compute air line
mileage:

1. Determine the vertical and horizontal coordinates for each
wire center

2. Find the difference between the two vertical coordinates and
the two horizontal coordinates

3. Square the difference
4, Add the squares
5. Divide the sum of the squares by 10

6. Take the square route of the number obtained in step 5. (This
will be the airline mileage between the two wire centers.)

In addition to identifying the vertical and horizontal
coordinates, this tariff also reports the LATA, area code, the first
three digits of the local exchange telephone numbers, the identity of
the local exchange company, and technical information about each wire

center. The technical information available refers to the capabilities
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available at the wire center. The list of wire center characterstics

identified in Tariff No. 2 is contained in List 3-1.

LIST 3-1

CHARACTERISTICS OF WIRE CENTERS IDENTIFIED IN
ECA TARIFF F.C.C. NO. 2

Feature Group A Office

Feature Group B Office

Feature Group C Office

Feature Group D Office

Metallic Bridging (three premises and series)

Telegraph Bridging (two-wire and four-wire)

Voice Bridging (two-wire and four-wire)

Voice Grade Data Bridging (two-wire and four-wire)

Telephoto Bridging {(two-wire and four-wire)

Directory Assistance Location

Telemetry and Alarm Bridging Split Band (Active)

Telemetry and Alarm Bridging Summation (Active)

Telemetry and Alarm Bridging (Passive)

Voice Grade Multiplexing (Voice to Telegraph)

Voice Grade Data Bridging (two-wire and four-wire)

Digital Data Hub (includes DSI to DSO to subrate 2.4,
4,8, 9.6 Multiplexing and Bridging)

Program Audio Bridging

Video Hub Serving Wire Center

Interconnection Point

Toll Station Location

Dataphone Select-a-Station Bridging — Sequential Arrangement
(two~wire and four-wire)

Dataphone Select—-a-Station Bridging - Addressable Arrangement
(two~wire and four-wire)

Wideband Anolog Multiplexing (Mastergroup to Supergroup)

Wideband Analog Multiplexing (Supergroup to Group)

Wideband Analog Multiplexing (Group to Voice)

Wideband Analog Multiplexing {Group to DSI)

High Capacity Multiplexing (DS4 to DS1)

High Capacity Multiplexing (DS3 to DS1)

High Capacity Multiplexing (DS2 to DS1)

High Capacity Multiplexing (DSIC to DS1)

High Capacity Multiplexing (DS1 to voice)

Customer End User Serving Wire Center

Serving Wire Center for an IC Premise

Special Access Office

Access Tandem Office

WATS Office

International Boundary Point
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ECA Tariff F.C.C. No. 3

This tariff is titled Special Construction. It lists and
describes the special construction cases and includes the customer
name, the name of the telephone company involved, the charge, and the
expiration date of the contract. Neither the costs nor revenues of

these special construction cases are included in the NECA access

-tariffs.
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CHAPTER 4

NECA PROCEDURES FOR DEVELOPING ACCESS TARIFFS

General Procedures for Tariff Development

Part 61 of the Communications Act contains the FCC filing
requirements that apply to the NECA access charge tariff. The filing
must include an explanation of any change in rates, any new service
rates, the reasons for filing, the basis of ratemaking used, and
supporting economic information. Two cost of service studies are
required. One is to be for the most recent 12 month period. The
second is to be a projected cost of service study for a representative
future 12 month period. The filing must also include estimates of the
effects of the proposed tariff changes on traffic and revenue for the
individual services involved in the change as well as for other
services and the overall traffic and revenue. These estimates must
cover the same 12 month period used for the projected cost of service
study. Working papers underlying the data on costs of service and
traffic and revenue effects must also be submitted.

The remaining material in this chapter is drawn from the NECA
tariff filing of July 2, 1985. That filing included the proposed
access tariff and seven volumes of material describing procedures used
by NECA to develop the tariff. The majority of tariff provisions and
rates therein became effective October 1, 1985. Minor modifications
became effective in October. The FCC indicated a further order
designating tariff issues for investigation will be forthcoming.

The development of NECA's access tariff begins with a past year
cost of service study and a projected cost of service study. Baseline
demand forecasts and revenue requirements are then developed. Baseline

rates for individual access charge elements are computed. Studies are
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then done to estimate the changes in usage resulting from the new
rates. Final test year rates are then computed based on the forecasted
demand response.

The data for the various studies comes from existing NECA data
and from exchange companies either through data requests, special
studies, or from monthly settlement data. For purposes of gathering
exchange company data NECA has divided the companies into four groups,

‘with each group supplying different levels of detail regarding access

costs and usage. éw
Group A companies include the Bell Operating Companies, General,

United, Centel, and Rochester. These companies are responsible for

nearly 90 percent of the common line pool revenue requirement. Except

for Nevada Bell, none of these companies will participate in the

1985/86 voluntary pools.

Group B companies consist of Lincoln Telephone, Puerto Rico, TDS,

Century, Contel, Alltel, Citizens, CP National, Virgin Islands, and %
Rochester (that is, three other telephone companies owned by
Rochester). These are all annual cost companies and, as a group, they
represent about 4 percent of the common line revenue requirements and
38 percent of the 1985-86 traffic sensitive revenue requirements.
These companies operate in 120 study areas throughout the country.

Group C is made up of 530 small annual cost companies. Group C
companies are responsible for about 3 1/2 percent of the common line
pool revenue requirement and 27 percent of the 1985/86 traffic
sensitive pool revenue requirement.
cost studies. They represent about 2 1/2 percent of the common line
revenue requirement and 27 percent of the 1985/86 traffic sensitive
revenue requirement.

NECA performs two edit routines on data submitted in response to
data requests., The first, called "series 1", is a check on the
internal consistency of the data. This process has the objective of
identifying keypunch mistakes, format errors, computation errors, and

other similar mistakes.
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"Series 2" edits involve comparative analyses. For example,
historical cost of service data are compared to pool data to determine
the reasonableness of growth factors.

A company that unintentionally submits incorrect numbers can
resubmit correct values. Data which fails the reasonableness edit or
that was not unintentionally submitted incorrectly must be explained

by the company.

The Past Year Cost of Service Study

Data regarding historical cost and demand levels were requested
from each group. Group A companies supplied actual data at the FCC
monitoring plan level of detail for the 10-month period June 1, 1984 to
March 31, 1985. NECA used this detailed data to develop ratios for
distributing the 12 month (June 1, 1984 to May 31, 1984) aggregate data
among the various access elements.

The cost information included expenses, investment, taxes,
reserves, and revenues divided into various sub-categories for each
access element. The demand data included number of lines of various
types, premium access minutes, nonpremium access lines and minutes, and
private line surcharge quantities. The rate, billed usage, earned
receipts, and NECA settlement amount from the common line pool were
also reported for each of these usage factors. Also, the companies
supplied data on quantities by feature group for line termination,
local switching, intercept, local transport, information, switched non-
recurring, and recurring and nonrecurring special access services.

The Group B and C companies, in general, did not have historical
cost studies available nor did the average schedule companies (Group
D). Therefore, the historical costs and demand for these companies was
based largely on monthly settlement data. This consists of information
on five categories of financial information (expenses and other taxes,
average net investment, income from interest charged construction,
income adjustment from federal income tax, and federal income tax

credits) for each pool in which the company participated. Also,
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premium access minutes, access lines in service, and Billing and
Collection (B&C) recorded messages were reported. Twelve months of
data for these companies was used.

The historical costs for these companies were allocated among the
various access elements on the basis of special studies performed on
Group B companies. Eighty-one detailed Part 69 cost studies were done
using 1982 separations data. These studies represented 32 percent of
‘the traffic sensitive revenue requirement. (The Group B companies in
total represent 38 percent of the traffic sensitive revenue
requirement.) NECA has developed the Access Cost System (ACS) Part 69
Allocator program, which was used to run these studies. The ACS Part
69 study requires data on various interstate quantities separated
between message and private line services.l

The companies developed their own input data based on the 1982
studies adjusted to include known changes in cost characteristics.
Some special studies were performed to determine these adjustments.
The adjustments included:

1. Transferring the outside wire portion of Account 232 (station
connections) and reserves to Outside Plant Category 1.33

2. Transferring pay station investment and expenses to Accounts
235 and 607

3. Transferring investment in official station equipment from
Account 231 to Account 262

4, Identifying end-user revenue accounting expense and host-
remote investment

5. Adjusting customer premises equipment investment and
maintenance expense for the phase-out of these items

6. Dividing COE Cat. 8.12, 8.21, 8.23, and 8.3 allocated to
common transport between circuit termination and facility
functions

The output from the ACS Part 69 study for each company is
condensed into the same line items found in the FCC monitoring plan
and submitted by the Group A companies. The output, in this format, is

called the "1982 NRRI." This data is then used to construct allocation

lappendix C, Volume II of the NECA July 2, 1985 tariff filing
contains a complete list of input data for the ACS part 69 study.
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factors which are used to distribute the past year pooling data among
the access elements for the group B companies. Group B companies that
did not participate in the ACS study, had their pool data allocated on
the basis of the results obtained for those Group B companies that did
participate in the ACS study. The Group C pooling data was allocated
among access elements on the basis of the summation of results for all

Group B companies submitting data for the RRI output. Pooling data for

~Group D companies was allocated among access elements on the basis of

the results obtained for Group C companies.
The individual access element costs for each group of companies

was summed to derive the total cost of service per access element for

the past year cost of service study.

The Projected Cost of Service Study

NECA collected data from the exchange companies regarding
projected cost and demand data for the next access period. As with the
past year cost of service study, the level of detail varied among the
groups of companies. However, the following assumptions‘were used by

all groups:

1. The phase-down of the Subscriber Plant Factor (SPF) will begin
January 1, 1986

2. The Universal Service Fund (USF) will begin January 1, 1986

3. Residential and single-line business end-user charges will
begin June 1, 1985

4, AT&T will reduce MTS rates beginning June 1, 1985 to accommo-
date the reductions in access costs due to the end-user charges

5. The phase—down of CPE costs will continue

6. Feature Group A and B flat rates will be replaced by usage
charges beginning January 1, 1986

The cost projections for the USF were provided to each company by
NECA. Group A (except Nevada Bell) companies supplied detailed
information relative to the common line elements only, since these

companies will not participate in the voluntary pools in the next
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access period. This data was of the same level of detail as supplied
for the historical cost of service study.

The Group B companies supplied pool level detail on projected
costs for the years 1985 and 1986, and seasonality factors. The
seasonality factors were used to convert the annual data to the test
period (i.e., 7 months of 1985 and 5 months of 1986). The aggregate
test period data was distributed among the access elements by the
‘historical ratios developed previously, as adjusted for known changes
such as the SPF and CPE phase downs and the $1 end-user charges.

Group C companies provided pool level projected data for 1985
only. Therefore, growth rates for 1986 for these companies were
derived from the projected cost data supplied by Group B companies.
The projected costs for Group C companies were then distributed among
the access elements by use of the historical ratios previously
developed for Group B companies.

The average schedule companies (Group D), have their interstate
revenue requirements determined on the basis of revenue and demand
quantities rather than individual cowpany costs. Therefore, projected
costs were not available from them. The projected revenues for each
pool were determined by multiplying the projected demand quantities by
the current rates. These results were used to compute revenue growth
rates for each pool from May 1985 to the test period. These growth
rates were, in turn, used to derive projected settlements for the group
D companies for the test period. These projected revenue requirements
were distributed among access elements on the basis of the results of

the distribution among Group C companies.

Development of Baseline Demand Forecasts

Baseline demand forecasts are the projected demand for access
services in the test period under the existing traffic sensitive and
billing and collection rates. The baseline demand forecasts for common

line access service assumed adjustments in common line rates for the $1
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end-user charge and the consequent changes in AT&T MTS rates effective
June 1, 1985. They further assumed that nonpremium access would be
charged on a usage basis (where measurement of usage 1s possible)

beginning January 1, 1986.
Group A and B Companies

All Group A and B Companies were asked to supply baseline demand
forecasts for 1985 and 1986 for common line quantities. These included
customer premises terminations, access lines, special access lines
subject to the surcharge, interexchange carriers' access lines, foreign
exchange (FX) lines, and premium and nonpremium minutes of use (MOU) by
feature group. The data was submitted on a study area, annual basis.

Demand quantities for the traffic sensitive and billing and
collection access services were submitted only by those Group A and B
companies participating in these pools in the next access period.

These demand quantities included quantities for local transport, line
termination, local switching, directory assistance, nonrecurring
charges, and recording, message billing, and billing information
services.

The forecasted demand data were checked against two existing sets
of data for reasonableness. The end-user demand data (except for
special access surcharge data) were checked against existing data for
June 1984 through March 1985 which had been collected to support a
March 1985 filing for interim common line rates. The NECA pool data
were used to check forecasts of total access lines, average monthly
common line total MOU, special access surcharge quantities, and average
monthly recorded messages.

The companies were asked to supply annual 1985 and 1986 data and
seasonality factors that could be used to compute test year forecasts
from the annual forecasts. In general, the BOCs supplied only test

year data. Therefore seasonality factors were neither needed nor used
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for them. For the other Group A and B companies, the seasonality
factors consisted of monthly allocation factors for residence and
business access lines and premium and nonpremium MOU. These monthly
factors were used to compute the test year forecast for demand units
directly related to these items. For other demand quantities, such as
WATS lines and local transport circuits, where the demand quantities
were not directly related to one of the monthly factors, the test year
.forecasts were made by using a weighted average, i.e.,, 1985 average

demand weighted by seven months and 1986 average demand weighted by

five months.

Group C Companies

Group C companies were asked to submit forecasted data for the
pools in which they will participate, for fewer types of demand units,
and only for 1985. Data was supplied by 508 of the 530 Group C study
areas., The 1985 forecasts were converted to the test year on the basis
of ratios developed from the Group B data. A small percentage of cost
companies (less than 4 percent) did not supply valid demand forecasts.
Therefore, the demand forecasts for them were computed by NECA.

Average monthly quantities for CCL premium MOU, total access lines, and
billing and collection recorded messages were computed from pooling
data for July 1984 through March 1985. Growth factors, derived from
the 1985 forecasts of the other Group C companies were used to convert
these data to annual 1985 forecasts. The forecasts for these three
demand items were combined with ratios from the other Group C companies
data to derive more detailed demand forecasts and these were, in turn,
converted to the test year using the same procedures used for the other
Group C companies.

The test period demand quantities for all Group C companies were
then expanded to the level of detail existing for Group A and B
companies. This was generally done by using ratios develéped for the

Group B companies. One exception to this procedure relates to equal

50



(
|
]
!

|
i
!

-
i
H
!
H
i

access demand quantities. It was assumed that Group C companies would
not be offering equal access during the test period, therefore FGD MOU
were set equal to zero. Similarly, quantities for directory assistance
were set equal to zero since group C companies are not primary

providers of directory assistance.
Group D Companies

Sixty-one percent of the average schedule companies supplied
usable demand forecasts for the year 1985. These forecasts were for
the same demand items requested from Group C companies. The companies
also supplied October 1984 actual figures for these demand items. The
actual numbers were expanded to an annual basis and used for
comparisons with the forecast data to determine the reasonableness of
the forecasts. Also, lifeline lines and directory assistance messages
were edited for zero values because average schedule companies will not
offer these services in the test year.

Forecasts for average schedule companies not submitting usable
data, were derived by NECA. The ratio of May 1985 pool revenue to 1985
forecasted demand was computed for each demand item from the aggregate
data for responding average schedule companies. Then the May 1985 pool
revenues for each nonresponding company was divided by these ratios to
get the 1985 demand. The 1985 forecast for all Group D companies was
converted to the test period and expanded to the needed level of detail

by the same procedures used for Group C companies.

Special Access Demand Forecasts

Group A and B companies participating in the traffic sensitive
pool were asked to submit forecasted demand quantities for the test

year, for the the following items:

1, Channel terminations, interoffice mileage, interofffice trans-
port, channel mileage terminations (in a serving wire center),
and special access lines by type of channel offering
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2., Optional features and functions
3. Installations and rearrangements

Edit routines on the data were based on forecasts previously
supplied for the March 15, 1985 filing. The test year forecasts were
compared with the earlier forecasts to search out any substantial
differences. "In addition, the acceptable ranges for relationships
between items in the test year forecasts were determined from the
‘previous forecast., Significant variations were either explained or
corrected.

The Group C and D companies supplied test year forecasts for two
items: voice grade special access channel terminations and other
special access channel terminations. These numbers were converted to
greater levels of detail on the basis of factors computed from the
group A and B data. The conversion factors were derived based on the
assumption that Group C and D companies offer only metallic, telegraph
and voice grade services.

For Group A and B companies not submitting forecasts, NECA
determined their special access demand forecasts. These forecasts were
made on the basis of the nonrespondent companies' forecasted special

access revenue requirements and data from responding companies.

Development of Baseline Revenue Requirements

The test period forecasts of demand for each group of companies
was summed for each access element. These amounts were multiplied by
the existing access rates for each element to derive the baseline
revenue earnings. The projected rate of return was then computed by
dividing the projected earnings of each access element by the average
net investment.

The results indicated that the allowed rate of return (12.75
percent) would not be earned by the voluntary pools at current rates
and that more than the allowed rate of return would be earned at

existing rates for the common line pool.
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The test year baseline revenue requirement for each access
element was computed by summing the investments for each element and
determining the dollar amount of return at 12.75 percent. These
numbers were, in turn, “grossed up’ for federal income taxes. The
baseline revenue requirement consists of this number plus the

forecasted expenses.

Development of Baseline Rates

Baseline rates are rates developed from the projected costs and
demand without any adjustments for changes in demand due to the changes
in access rates, These rates, in turn are used in estimating changes

in demand.

Common Line Rates

The revenue requirement for common line consists of the costs
associated with five items: The universal service fund, customer
premises equuipment, inside wire, pay telephone, and the base factor
portion. The base factor portion (BFP) is the residual of the common
line revenue requirement minus USF, CPE, inside wire, and pay telephone
costs. 1t consists of the cost of the interstate share of the loop and
drop and block., The common line access service is divided into two
categories——end-user and carrier common line access. Costs of the
end-user common line access are recovered through an end-user charge
and a special access surcharge, assessed against the end users on a
flat rate basis. Carrier common line costs are recovered from
interexchange carriers either from premium or nonpremium access rates,
Premium access rates are charged on a per minute basis., Nonpremium
access services are billed at a discount and through December 1985 are
collected either as a flat monthly rate for 9000 minutes of use per
line or as usage based rates. Beginning January 1, 1986, discounted

access charges will be collected on a usage basis only.
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End User Rates

The end usér access rates are mandated by the FCC. They are $1
per month per line for residential and single line businesses for the
time period June 1, 1985 to May 31, 1986. Centrex lines in place or i
ordered on or before July 27, 1983 are assessed a $2.00 per month per
line charge. Multiline business are assessed the lesser of $6.00 per
‘month per line or the full allocation of interstate subscriber loop
costs.,

Since single line and embedded Centrex rates were determined by
the FCC, NECA had only to compute end-user multiline rates for end-user
pool members. The BFP revenue requirement was divided by the projected
number of access lines for end-user pool members, and this number was
divided by 12 to derive a monthly revenue requirement per line. The
result was $6.88 per line per month. Thus, multiline business end-user

charges were set at $6.00 for end-user pool members.

Carrier Common Line Rates !

The revenue requirement for carrier common line access is equal
to the total common line revenue requirement less revenues from end-
user charges and the special access surcharge. The special access ;
surcharge is currently mandated by the FCC to be $§25.00 per month per %
private line subject to the surcharge.

Since the carrier common line access is a mandatory pool, end-
user and surcharge revenues are computed both for members and
nonmembers of the end-user pool. The end-user revenues for end-user
pool members were obtained by multiplying the projected number of each
type of line by the appropriate end-user charge. For nonmembers, a
multiline business rate was calculated to be $4.94 per month. The

customer premises termination counts were multiplied by the appropriate
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end user charge and then summed to get end-user revenues for non-
members of the end-user pool. The total end—user revenues are then
adjusted for the FCC lifeline waiver of 50 percent. For the test
period this was computed by multiplying the number of 1lifeline

subscribers by 50 cents.

The Suftharge revenues were also computed for all companies, both

members and nonmembers of the end—-user pool. The total of surcharge

revenues and end—-user revenues was subtracted from the common line
revenue requirement.

Development of the common line revenue requirement required
several steps. The companies supplied data on the interstate costs
associated with CPE, inside wire, pay telephone and subscriber loop.
NECA computed the USF costs. The unseparated loop costs for all
companies was determined using a 12.75 percent rate of return. Loop
costs were supplied by cost companies, and were estimated by NECA for
average schedule companies. This was divided by the total number of
loops to determine a nationwide average loop cost ($207.60). The loop
cost of each study area was compared with the average to determine
which companies were eligible for USF payments and the magnitude of
these payments., The amount of USF payment per loop for each study area
was multiplied by the number of category 1.33 outside plant working
loops (excluding WATS access lines) to determine the amount of USF
payment per study area. Since the reduction of SPF and implementation
of the USF are to be phased in over eight years, one—eighth of the
total USF support was used as the 1986 USF revenue requirement,
Five-twelfths of this amount is equal to the test year USF revenue
requirement.

The inside wire and CPE costs were allocated between common line
and special access services in proportion to the relative number of
equivalent lines in use.

In addition to subtracting end-user and special access revenues
from the common line revenue requirement, three other adjustments were

made to arrive at the carrier common line revenue requirement. Under
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FCC orders, the carrier common line revenue requirement was reduced by
the BOC's share of what was determined to be excess earnings by AT&T
for 1978. This amount, including accrued interest, was determined to
be $121,706,000 for the test year. A second adjustment was the
addition of $69,759,020 to the revenue requirement for antitrust
expenses previously ordered removed from the carrier common line costs.
The FCC order also said the recovery of the costs would depend on a
~showing of supporting data. NECA added these costs to the July 2, 1985
filing and included evidence regarding the inclusion of these costs
with the filing.

The final adjustment was for NECA expenses. These costs are
assessed as part of the carrier common line charge. They totaled
$47,745,000 for the test year and this amount was added to the carrier
common line revenue requirement.

The carrier common line revenue requirement is divided by the
total of projected premium originating and terminating minutes of use,
and 45 percent of nonpremium minutes of use, in order to derive the
premium MOU charge. All carriers receiving premium access and carriers
using FGA and FGB access in offices that supply equal access are
assessed the premium charge.

| Interexchange carriers using nonpremium access have the option
of paying either a flat rate or usage rate until January 1, 1986.
After that date, nonpremium access will be charged on a usage basis
only. The nonpremium flat rate is found by mutiplying the premium
usage charge by 4050 MOU. The nonpremium usage charge is derived by

dividing the nonpremium flat charge by 9000 MOU.
Traffic Sensitive Rates

Local Switching

This rate element recovers costs of traffic sensitive category 6

central office equipment (COE). The rate is applied on a per access
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minute basis. There are two categories of local switching rates—-LSl1
and LS2. LS1 recovers costs associated with local dial switching for
services other than MTS and WATS. LS2 recovers local dial switching
costs for MIS/WATS.

The premium LS2 rate is found by dividing the local switching
revenue requirement by the total of projected LS2 premium access

minutes plus 65 percent of projected LSl premium access minutes plus 45

percent of the projected FGA and FGB nonpremium minutes of use. The

LS1 premium rate is equal to 65 percent of the LS2 premium rate. The
LS1 premium rate is charged for FGA and FGB originating and terminating
usage at offices where equal access is available.

The nonpremium flat rate is equal to the LS2 premium rate times
4050 MOU and the nonpremium usage raie equals the flat rate divided by
9000 MOU. ”

Network Blocking

The network blocking charge is for costs incurred by excessive
trunk group blocking on FGD access. The cost arises when a customer
who has purchased FGD access exceeds the capacity purchased and
therefore causes trunk group blocking. The following steps are
involved in calculating this rate:

1. Find the ratio of average set—up time per interstate MTS/WATS
call to average holding time per interstate MTS/WATS call

2. Multiply this ratio by the LS2 premium rate per minute to
obtain the "set-up"” portion of the LS2 premium rate

3. Multiply the set—up portion of the rate by the average holding
time minus the average set-up time divided by 2 to yield
average conversation time

4, Multiply the conversation time by the set—up portion of the LS2
premium rate per minute
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For the July 2, 1985 filing the data for calculating average
set-up and holding times were drawn from Nevada Bell data, since Nevada
Bell was the only member of the traffic sensitive pool offering FGD

access for the test year.

Intercept

The intercept access charge is for the costs of terminating a
call at either the exchange company's intercept operator or recorder.
The intercept charge is assessed against total access minutes and not
just to calls that are intercepted.

The premium intercept rate is equal to the projected revenue
requirement divided by the projected premium access MOU plus 45 percent
of projected nonpremium MOU. The nonpremium flat charge equals the
premium rate times 4050. The nonpremium usage rate equals the flat

rate divided by 9000 MOU.

Line Termination

The line termination charge recovers the costs of nontraffic
sensitive catgory 6 COE and is assessed on the basis of access minutes.
The premium rate is found by dividing the projected revenue requirement
for this element by the total of projected premium MOU and 45 percent
of projected nonpremium MOU. The nonpremium flat charge equals the
premium charge times 4050 MOU and the nonpremium usage charge equals

the nonpremium flat charge divided by 9000 MOU.

Local Transport

This access element recovers the costs of providing switched

access between the interexchange company and the exchange company's
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switch(es). These costs include:
1. The part of COE allocated to transport

2. Central office circuit equipment (e.g., signalling,
transmission functions)

3. Outside plant (including transmission facilities)
4. Secondary allocations of related investment and expenses

With the latest filing NECA proposed a new structure for local

transport to more accurately reflect the network configurations of the

test year traffic sensitive pool members.

There are two rate elements—-the local transport facility charge
and the local transport termination charge. The facilities charge is
levied on the basis of both usage and distance and is for the costs of
extending local transport to the end office or access tandem. The
termination charge is usage based only and is to recover the costs of
central office switch and circuit termination equipment. These costs
are not distance sensitive.

A special study was done to allocate the revenue requirement
between the two elements. Nine companies and holding companies
representing nearly 43 percent of the revenue requirement of the
traffic sensitive pool supplied information. These data were used to
develop ratios for assigning category 8 COE between the two rate
elements. The remaining cost items were either directly assigned or
were assigned using Part 67 and Part 69 methods.

Additional data were gathered from the companies to project the
demand for each rate element. This data consists of local transport
miles, premium and nonpremium MOU, and directory assistance MOU by end
office or access tandem for each of the following (where applicable):

1. Interexchange company point of presence

2. Meet point - (where 2 or more exchange companies participate
in providing local tranmsport)

3. Directory assistance location
Development of rates for these two elements involved several

steps. The transport termination rate is charged at one-half the rate
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when a "meet point” is involved and at the full rate when one exchange
company provides the entire local transport service. Therefore
weighted MOU were needed for the rate calculations. The companies
participating in the special study reported the transport miles and
also identified each route as either a meet point or not. The total
reported minutes were then weighted by the relative proportion of meet
point to non-meet point routes. For other companies it was assumed
that no interexchange carrier point of presence (POP) was located in
their service area and therefore all their minutes were weighted at
one-half (the weight value for meet point routes). Transport
termination MOU were then derived by summing local transport weighted
MOU, directory assistance weighted transport MOU, and 45 percent of {
local transport weighted nonpremium circuit MOU.

To compute the transport termination rate, projected revenues
from switched access nonrecurring and presubscription charges were
deducted from the projected revenue requirements. This was then
divided by the termination MOU to derive the premium rate per MOU for j
local transport termination. The nonpremium usage and flat rates were
developed by applying a 45 percent discount.

The local transport facilities premium rate is found by dividing
the revenue requirement by the sum of premium minute miles plus
directory assistance minute miles plus 45 percent of nonpremium minute
miles. The nonpremium rates are calculated at a 45 percent discount.
Each category of minute miles is equal to the number of local transport
minutes for that category times the number of circuits times the

respective length of the circuits.

Minimum Monthly Usage Charge

The Minimum Monthly Usage Charge (MMUC) is assessed to the total
number of busy hour minutes of capacity supplied to an interexchange
carrier, and is assessed only if the monthly usage falls below the

minimum. Tts purpose is to prevent a carrier from ordering excess
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capacity requiring added investment by the local company, whose costs
would not be recovered if the capacity were unused. The MMUC is based
on a combination of the local tramsport facilities and termination
rates, and three levels of the MMUC are computed.

Premium switched access ordered on a per line or trunk basis has
a MMUC equal to the sum of the premium termination charge per minute of

use times 3000, and the number of circuit miles involved times the mile

‘premium facilities charge times 3000.2 Three thousand is determined to

be the minimum MOU per circuit.

Premium switched access ordered on the basis of Busy Hour Minute
of Capacity (BHMC) has a MMUC equal to the premium MMUC per line or
trunk divided by thirty. The NECA tariff defines 30 BHMC as being
equal to one circuit.

Nonpremium switched access is ordered only on the basis of trunks
of lines. Therefore the nonpremium MMUC is equal to the sum of the
nonpremium termination charge per minute of use times 3000, and the
number of circuit miles involved times the mile nonpremium facilities

charge times 3000.

Local Tramnsport - Nonrecurring

This nonrecurring charge (NRC) is for costs associated with
installation and service rearrangement and is collected on a per line
or trunk basis. It includes costs of the service order procedures,
design and assignment of facilities, installation and testing of
circuits and equipment, and procedures for billing for these switched
access services. NECA directed a special study to identify these
costs. Several large companies in the traffic sensitive pool
participated in the study. The work functions associated with service
ordering and service provisioning were identified, along with the

average time required for each function. The costs for disconnection

2MMUCpremium = (premium termination MOU charge X 3000) + No. of
circuit miles (mile premium facilities charge x 3000)
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of switched access service were also identified and added to the costs
of installations, since there is no disconnection charge.

The resulting costs for the NRC were significantly higher than
the current charge (8714.79 vs. $34.91). Therefore NECA's tariff
propoesed a four year phase~in, with the test year's rate being equal to
the current rate plus 25 percent of the difference between the current

rate and the full cost.

Presubscription Nonrecurring Rate

This charge is imposed to recover the costs of processing changes
in an end-user's choice of interexchange carrier. It applies only to
equal access areas and is collected only for changes after the end user
has made an initial choice or after 6 months following equal access
conversion for end users who failed to choose an interexchange
carrier.

Nevada Bell is the only test year traffic sensitive pool member
offering equal access in the test year. Therefore, the rate is based
on Nevada Bell costs as determined by a special study. The special
study identified the work functions, average work time per function,

and average labor rates per function.

Directory Assistance

There are three components of directory assistance charges. A
charge per message is levied to recover the costs of providing
directory assistance. A charge based on access MOU is levied for
Account 649 costs (directory expenses), and a charge per message is
levied for local transport costs.

Only exchange companies that are direct providers of directory
assistance can levy the directory assistance charge. The local company
must designate one location for each Numbering Plan Area Code (NPA) as

the provider of directory assistance for that NPA.
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The message rate for directory assistance is determined by
dividing the projected revenue requirement by the projected number of
directory assistance messages. The MOU charge has both premium and
nonpremium rates. The premium rate is found by dividing the projected
directory expense revenue requirement by projected premium access MOU
plus 45 percent of projected nonpremium access MOU. The nonpremium

flat rate equals the projected premium rate times 4050 minutes, and the

nonpremium usage rate equals the nonpremium flat rate divided by 9000

MOU. )

The directory assistance transport rate is based on the local
transport rate for the transport facilities between the directory
assistance location and the interexchange company's servicing wire
center. It is calculated on a minutes of use basis and then converted

to a message rate for charging purposes.

Miscellaneous Charges

There are six types of tariff provisions in this category. They
are rates and regulations for design change; service date change;
miscellaneous service order; additional engineering, labor,
maintenance,. and restoration priority; additional testing; and standard
jacks and protective connecting arrangements.

The Design Change charge, a one time charge, covers the costs of
such items as addition or deletion of optional features and functions,
changes in type of transport termination,'or type of channel interface
or interface group, or technical specification package. The costs were
determined from a special study which identified the work functionmns,
average labor time, and fully assigned labor rate. The final cost per
design charge was found to be $148.97. This was significantly higher
than the existing charge ($26.21). Therefore, the NECA tariff proposed
a four year phase-in, and the proposed rate is equal to $26.21 plus 25

percent of the difference between the current rate and the full cost.
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The Service Date Change charge is to cover the cost of such
activities as the issuance of an additional service order and updating
company records. Again, a special study was performed to identify
specific functions, average work time, and labor rates. The full cost
for this service was also significantly higher than the current rate
(864.39 vs. $26.21) and NECA proposed a four year phase-in.

The Miscellaneous Service Order charge recovers costs which had
-previously been included in rates for other tariff elements.

Separating out the costs of preparing and distributing service orders
prevents overcharging interexchange carriers when multiple services are
simultaneously ordered. The costs for this rate element were based on
the costs identified for the service ordering component of the Service
Date Change charge.

The Additional Engineevring charge is levied either when technical
information is requested after the exchange company has supplied the
normal information contained in a Design Layout Report or when the
interexchange company wants customized service, The Additional Labor
Charge applies when an interexchange company (IXC) requests overtime
installation; overtime repair; standby testing, maintenance or repair
of facilities connecting to facilities of other exchange companies (in
addition to normal effort); and labor cost in conjunction with a
specific request for labor not covered by any other section of the
tariff. The Maintenance of Service charge is applied when an IXC
reports trouble and no trouble is found or when the trouble is in
equipment not supplied by the exchange company.

The rates for these three charges are billed in half-hour
increments and were computed from labor costs supplied by companies and
weighted by the number of access lines in service for each company.

The rates are categorized as basic, overtime, and premium labor. Basic
labor is work done during normal hours, overtime is work done on normal
workdays but outside normal work hours, and premium labor is work done
outside normal work days. The rates of the Additional Engineering
charge and the Maintenance of Service charge are assessed at one-half

the hourly rate of the basic, overtime and premium labor. The
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Additional Labor rates are further categorized as rates for stand-by;
testing and maintenance with other exchange companies, or other labor;
and installation and repair. The Restoration Priority Charge is levied
only when an IXC adds or changes the restoration priority on an
existing service. There is no charge for restoration priority if
requested when a service is ordered. The costs were derived by
identifying the work functions, average labor time, and labor rates.

The Additional Testing charge is applied for testing requested in
addition to routine scheduled tests. The costs of routine scheduled
tests are part of the basic switched access rates. There are three
classificiations for additional testing rates. They are automatic
testing, cooperative testing, and manual testing.

The test year automatic testing rate was developed by disaggre-
gating the investment component from the 1984 rate, applying a growth
factor, and then adding the relevant costs. The rates for cooperative
and manual additional testing were developed from maintenance,
installation, and repair labor rates.

The test year rates for Standard Jacks and Protective Connecting
Arrangements are proposed to be the same as the existing rates. NECA

was unable to gather sufficient data to provide cost support for new

rates for jacks. The aggregate forecast demand for jacks is less than

five per pool participant.

Special Access

There are several rates for special access. In addition to rates
for associated inside wiring and CPE, there are four major categories—-
channel termination, channel mileage termination, channel mileage
facility, and optional features and functions. Each of these four
categories of rates applies to the different categories of channel
offering——metallic, telegraph, voice grade, program audio, video,

digital data, and high capacity.
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The revenue requirement used to develop theée rates was the total
special access revenue requirement less the revenue requirements for
special access inside wiring and special access CPE. This residual
revenue requirement was then distributed between channel termination
and channel mileage services on the basis of the special access
investment in Account 100.1 using historical cost study relationships.
This resulted in separate revenue requirements for channel termination,
.channel mileage.outside plant, and channel mileage central office
equipment. The channel mileage COE revenue requirement was then
divided between channel mileage termination and channel mileage
facility revenue requirements. This was done using information from
the local transport special study which illustrated the relationship
between termination and transport. The channel mileage facility
portion of COE was added to channel mileage outside plant to get the
total channel mileage facility revenue requirement. The remaining
channel mileage COE revenue requirement is equal to the channel mileage
termination revenue requirement.

The next step in special access rate development was to separate
out revenue re@uirements for nonrecurring charges and optional features
and functions from the channel mileage termination revenue requirement.
This was done by multiplying existing rates3 for these two categories
of special access service by the projected demand for NRC and optional
features and functions. The total projected revenue was subtracted
from the channel mileage termination revenue requirement, and the
residual was the final revenue requirement for channel mileage
termination.

The next stage of the rate development process for special access
tariffs was to distribute the three major revenue requirements--channel
termination (CT), channel mileage termination (CMT), and channel
mileage facility (CMF) among the various types of special access
(metallic, telegraph, etc.). NECA's objective was to maintain the same

rate relationship among types of special access for the test year as

3NECA did not propose changes in the existing rates for the NRC
and optional features and functions.
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exists in current rates. However, due to the change in membership for
the traffic sensitive pool in 1985, some adjustments were needed in the
rate relationships in order to reflect the characteristics of the test
year pool members.

The current channel termination rates reflect the relative demand
for access connections (ACs) and special access lines (SALs). The

relative demand for ACs and SALs is different for test year members in

‘that the majority of channel terminations are SALs which are more

costly than ACs. Thus, new relative costs and demands were developed
for two—and four-wire ACs and SALs. This information was used to
develop the degree of change in rate relationships for channel
termination,

The adjustments to the channel mileage rate relationships were
needed because of a change in rate structure for these two charges.
The existing channel mileage charge is levied on the basis of mileage
bands and has a flat charge per band plus a charge per mile for each
band. The new rates have no mileage bands and the flat rate is
charged per termination. This flat rate is the channel mileage
termination rate discussed earlier. The channel mileage facility

charge is collected on a per mile basis.
Billing and Collection Rates

The new Billing and Collection tariff filed by NECA eliminates
some rate elements previously used, so as to be more representative of
the test year members of the Billing and Collection pool. One new
element—-message toll sample——has been added. This element is to cover
the costs of providing an IXC with a sample of the exchange company's
processed messages. The other elements of the tariff recover costs
associated with providing end-user billing service.

The Part 69 rules allocate interstate billing and collection

investment and expenses to one access cost element. Therefore, this
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amount must be disaggregated to the various component elements of this
service, Initially the forecasted revenue requirement was divided into
two categories--"recording” and "message-other"--by using historical
characteristics of Group B companies. The recording category includes
the costs of central office equipment used for identification,
recording, and timing of customer dialed traffic. The message-other
category includes the costs of processing, rating, rendering customer
‘bills, and all other Billing and Collection costs,

These two categories were then further disaggregated to develop
the costs for the numerous individual elements of Billing and
Collection. To disaggregate these costs, the various elements were
grouped into functional categories. These groupings were service
ordering, message processing, bill processing, inquiry, bill rendering,
bill information, program development, and data transmission. Several
large companies were asked to develop unit costs for these functional
categories, The unit cost data and the corresponding demand data were
used to develop distributive ratios for allocating the total B & C
revenue requirement among the various elements. These individual
revenue requirements were then divided by their respective foregasted

demand to determine the individual rates.

Development of Final Rates

Having determined the baseline rates for each tariff element,
NECA then analyzed the potential demand response to the proposed new
rates. This was done so that the proposed rates could be adjusted for
any demand response and therefore enable the pool members to recover
the projected revenue requirements,

The first step in the process was to calculate the amount of
change between the existing and proposed rates, These amounts were
then used to estimate changes in end-to—-end service priceg for the

customers., To do this, Group A companies were asked to apply the
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proposed NECA carrier common line rate and their own proposed traffic
sensitive rates and estimate changes in access rates for six services
(average switched MTS, OCC, and WATS minutes of use and the average
configuration of a voice grade private line, FX open end, and FX closed
end). NECA then used the percent changes in access rates supplied by
Group A companies to compute nationwide changes in service prices.

The estimated changes in price for AT&T's MIS and WATS services

were small, and the NECA study assumed that 0CCs would match any change

in price by AT&T. However, NECA assumed that AT&T would not reduce
its service prices in response to the change in the CCL rate. Since
AT&T was not earning its authorized rate of return for the first four
months of 1985, NECA concluded that the savings from the proposed
reduced CCL charge would not be sufficient to yield excess earnings and
therefore AT&T would not reduce its rates, Since NECA assumed the OCCs
would match AT&T price changes, NECA assumed there would be no demand
response for MTS, OCC and WATS minutes of use. NECA calculated no
demand response for private line service, in part because of the FCC's
earlier conclusions that given the volatility of the private line
market, demand response is uncertain. Since NECA estimated no change
in service rates as a result of the proposed access rates, it also
assumed a zero value for incremental bypass.

Since NECA assumed no demand response to the proposed rates for
access service, the baseline rates for each element became the final

requested rates for the next access period.
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CHAPTER 5

POOL ADMINISTRATION AND PROCEDURES

NECA administers three revenue pools—-the common line revenue
pool, the traffic sensitive revenue pool, and the billing and
collection revenue pool. Appendix H contains a copy of the agreement
that exists between NECA and its cost company members that governs the
pool procedures. Appendix I contains a copy of the agreement between
NECA and the average schedule companies. The FCC ordered that all
access charges were to be billed monthly, and originally ordered NECA
to bill and collect the carrier common line charges while the exchange
companies should bill and collect all other carrier access charges and
the end-user charges. NECA requested and received a one year waiver of
the requirement to bill and collect the common line access charges and
instead asked to settle on a net basis. The waiver expired in June
1985, and an extension of the waiver was granted until a permanent rule
change could be considered. NECA sought the waiver to avoid the high
cost involved in duplicating the billing arrangements in place at the
exchange companies and to avoid the costs of borrowing needed to meet
the increased cash flow requirements that would arise if NECA did not
settle on a net basis.

Settling on a net basis means, essentially, that each exchange
carrier bills and collects its own access charge revenues, and this
amount is then compared to the settlement amount due that carrier. If
the carrier has collected less that the settlement amount, then a
positive net balance exists, and NECA pays the amount of this positive
net balance to the exchange carrier. If a negative net balance exists,
the carrier has collected access revenues in excess of its settlement
amount, and the exchange carrrier pays this excess amount to NECA. In
1984, a total of $7.5 billion in access charge revenues was pooled, and

net billings amounted to $847.5 million.
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The settlement amounts for cost companies are determined after
NECA costs have been deducted from the common line pool and after |
settlements for average schedule companies have been deducted from each
pool. For each company, the settlement amount and net balance is
computed separately for each pool and then combined to get a single
amount for determining the direction and amount of cash flows between
NECA and the exchange company.

The settlement amount for each cost company from each pool
consists of an amount which is equal to the expenses and taxes
agssoclated with the access service and a share of the pool “"residue.”

The pool residue is that amount remaining after deducting settlements

to average schedule companies and the expenses and taxes of the cost

companies. 1In the case of the common line pool, the NECA expenses are

also deducted before calculating the pool residue. The pool residue is

allocated among cost companies in proportion to each cost company's

share of the net investment assigned to the pooled services. The

residue ratios for 1984 were 10.88% for the Common Line pool, 12.01%

for the Traffic Sensitive pool and 6.367% for the Billing and Collection '
pool.1 These residue ratios used for pool revenue distributions are A
nearly synonymous with a rate of return for each pool as an aggregate.
However, they do not represent the realized rate of return for any
individual pool participant. This is due to timing differences related
to accounting entries, separations studies, and NECA's retroactive
adjustment period.

In the case of the common line pool, the total settlement amount
computed includes both carrier common line and end-user elements for
all companies, including those which file their own end-user tariffs.
The carrier common line portion of the settlement is computed by first
setting end-user revenue requirements equal to end—-user revenues and
deducting this amount from the total settlement computed for a company
for the common line pool. This remainder is the carrier common line

settlement amount from which each company's carrier common line

INECA Annual Report, 1984.
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expenses and taxes are then deducted. Thus all carriers are required
to report end-user revenues until these revenues fully recover a
company's base factor portion revenue requirement. When this occurs,
the company will cease to report end—user revenue data and base factor
portion expenses and investment data to NECA.

The NECA-settlement procedures are designed with the objective of

maintaining consistency with the procedures used in the separations and

settlements processes in existence until 1984. This means that the
pool data requirements are based on the jurisdictional separations of
the NARUC-FCC Separations Manual. A basic principle of the data
requirements is that when revenue data are to be reported to the pool,
then the costs of the associated service must also be reported.
Conversely, when the costs of a service are to be reported then the
associated revenues must also be reported. Exchange companies that
have non—tariffed contracts with customers must insure that neither the
costs nor revenues of these contract services are reported.

All data submitted by the exchange companies are subject to review
by NECA. Each exchange company is responsible for establishing
procedures to analyze the pool data including trending the data, and
comparing the data with previous months' data and with budgeted data.
In addition, each company is responsible for seeing that pool data are

reported in the proper format and within the NECA established time

schedules.

Cost Companies

Required pool data are to be reported each month by each cost
company for each study area on Form EC1050, a copy of which is found in
figure 5-1. This filing is referred to as the data month estimate
(DME), or Form EC1050 Data Type 1.

In addition, the companies file Data Month Adjustments (DMA), Form

EC1050 Data Type 2, and Retroactive Adjustments (RA), Form EC1050 Data
Type 3.
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30.
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32.
33.
34,
35,
36.
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38,
39,
40,

41,

COST COMPANY MONTHLY INPUT EC1050
01/85
Data Type: 1 = Data Month Est., MO/YR MONTH/YEAR:
2 = Data Month Adj., MO/YR COMPANY:
3 = Retroactive Adj., MO/YR STUDY AREA:
. . JURISDICTION: INTERSTAIE ALLESS
Common Line (CL) Data .
Access Minutes 100
Access Lines in Service 110
Carrier Common Line Earned Revenue:
{a) Premium 130
(b) Non=-Premium 140
(c) Special Access Surcharge 150
CCL Net Realized Uncollectibles 160
CCL Net Earned Revenue [(3a+3b+3c)=4] 170
End User Earned Revenue -180
End User Met Realized Uncollectibles 190
End User Net Earned Revenue [6=7] 200
CL Expenses & Other Taxes 210
€L Average Net Investment 220
CL Income from Int. Charged Constr. 230
CL .Income Adjustment for FIT 240
CL FIT Tax Credit : 250
Jraffic Sensitive (TS) Data
Switched Access {SW)
SW Earned Revenue p 260
SW Net Realized Uncollectibles 270
SK Net Earned Revenue [14-15] 280
SW Expenses & Other Taxes 290
SW Average Net Investment 300
SW Income from Int. Charged Constr, 310
SW Income Adjustment for FIT 320
S« FIT Tax Credit 330
Special Access (SP)
SP Earned Revenue 331
SP Net Realized Uncollectibles 332
SP Net Earned Revenue [22-23] 333
SP Expenses & Other Taxes 334
SP Average Net Investment 338
SP Income from Int. Charged Constr, 336
SP Income Adjustment for FIT 337
SP FIT Tax Credit 338
Billing & Collection (B&C) Data
B&C Messages 340
8&4C Earned Revenue 350
B&C Net Realized Uncollectibles 360
B&C Met Earned Revenue [31-32] 370
B&C Expenses & Other Taxes 380
BaC Average Net Investment i 390
B&C Income from Int. Charged Constr. 400
8&C Income Adjustment for FIT 410
B&C FIT Tax Credit : 420
CONTROL TOTAL (Total of L1 thru L38) 430
DATA COMMENTS
Prepared by: Name Date Telephone
Approved pDy: Name Date Telephone

42,

MECA PROCEDURES
REVISION 1, JANUARY 1985

Fig. 5-1.
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DMA reports contain adjusted demand and revenue estimates to
reflect booked revenues. These must be filed within two months. The
DMA includes adjustments to access minutes, access lines in service,
and billing and collection messages. In addition, those cost companies
that do monthly separations studies must file a DMA within three
months, which shows the adjustment necessary to reflect actual
investment and expenses. Any intermediate data month adjustments
‘must be reported to NECA before reporting any adjustments based on
actual data, whenever the company is aware of facts that will improve
earlier estimates.

Cost companies which do quarterly, semi-annual, or annual
separations studies file an RA report to reflect actual expenses, and
investment. Companies performing quarterly studies must file an RA
report not later than three months following the study period.
Companies doing annual or semi-annual separations studies must report
retroactive adjustments not later than seven months following the
study period.

DMA and RA submissions are used to report major changes in data.
Minor adjustments may be accumulated into a single report. The NECA

definition of a minor adjustment is found in Table 5-1.

TABLE 5-1

NECA DEFINITIONS OF MINOR ADJUSTMENTS

Pool Threshold (+ or -)
Per Line Item ’

Special or

Switched
Common Traffic Billing &
EC1050 Line Items Line Sensitive Collection
Revenue, Uncollectibles, Exp. &
Other Taxes, Income from IDC,
Income Adj. for FIT and Tax ‘
Credits $25,000 $10,000 $ 1,000
Average Net Investment $100,000 $40,000 $ 4,000

Source: NECA Cost Company Pool Administration Procedures.
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The NECA settlement statement, Form EC3050, is mailed to each
exchange company on the third workday of the month following the data
month, The settlement cash flows occur the month following the data
month, Table 5-2 contains settlement due dates for 1985 and 1986.
Payments from NECA to a carrier are made via electronic funds transfer
on the due date. Where a carrier will not accept electronic funds
transfer or where such a procedure cannot be used, payment is by check
mailed two business days before the due date,

Payments to NECA of amounts greater than $50,000 are wired
directly to NECA's bank account on the due date. Payments of $50,000
or less are to be paid by check to a designated lock-box. The check is
to be mailed two business days before the due date. Amounts due to
NECA are billed by the sixth working day of the month,

Late payment penalties can be assessed against an exchange
carrier, and these amounts will be applied against NECA's
administrative costs. For 1984, late payments averaged 0.2 percent of

the total amounts owed.

Average Schedule Companies

Historically, settlement payments to the average schedule
companies were distributed essentially on the basis of usage measures.
The estimated costs for these companies were classified into four
groups. Schedule A represented the local exchange costs of
originating and terminating interstate MTS/WATS traffic; Schedule B
represented the costs of toll operating, automatic ticketing, automatic
number identification, and intertoll dial switching equipment; Schedule
e represented line~haul costs, that is the provision of interexchange
facilities; and the Special Services Schedule represented private line
costs.

Settlements for A functions were distributed on the basis of
messages and revenues. B function settlements were distriButed on the

basis of messages and circuits. The distribution of C function
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TABLE 5-2

NECA SETTLEMENT SCHEDULE FOR 1985/1986

* Workdays based on

May 23 May 28
NECA Headquarters Hclidayﬁ ‘

MAILED DATA TERMINAL SETTLEMENT
. POOLING INPUT POOLING INPUT STATEMENTS
POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT
May Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOMW
Early As The On 5th From On 3rd From Day. of
DATA 5th Workday Of Last Workday Last Workday Following T0 FROM
MONTH The Data Month* Of Data Month* Of Data Month* Month#* NECA BY  NECA BY
1985 '
June ’ durie 7 June 24 June 26 July 3 July 26 July 31
Wly © July 8 July 25  duly 29 Aug. 5 Aug. 27  Aug. 30
Aug.. Aug. 7 Aug. 26 Aug. 28 Sept. 5  Sept. 25 Sept. 30
" Sept. Sept. 9 Sept. 24 Sept. 26 Oct. 3 Oct. 28 Oct. 31
Oct. Oct. 7 Oct. 25 Oct. 29 Nov. 5 Nov. 22  Nov. 27
Nov. Nov. 7 Nov. 21 Nov. 25 Dec. 4 Dec. 26 Dec. 31
Dec. Dec. 6 Dec. 24 Dec. 27 Jan. 6 Jan. 28 Jan. 31
1986
Jan, Jan. 8 Jan. 27 Jdan. 29 Feb. 5 Feb. 25 Feb. 28
Feb. Feb, 7 Feb, 24 Feb, 26 March § March 26 March 31
March March 7 March 25 March 27 April 3 April 26 April 30
April April 7 April 24 April 28 May 5 May 27 May 30
May May 7 June 4 June 25  June 30

Source: NECA, Cost

Company Pool Administration Procedures

77



settlements was done on the basis of circuit and route miles. The
settlement schedule also included a small exchange factor to take into
account that toll costs per unit were higher for very small companies.

With the implementation of access charges the existing schedules
were disaggregated to some extent and realigned so as to be consistent
with the access charge elements. The distribution vehicles remained
essentially the same. The average schedule formulas were based on
"1979-1981 data to which a growth factor was applied. The growth factor
was developed from cost company data.

A NECA/Industry Task Force has been studying the average schedules
formulas and has proposed revisions for the purpose of bringing them
more in line with the access charge environment. Two major objectives
were to replace the usage based distribution with a cost related system
and to make the settlements more reflective of the access costs
incurred by the exchange companies.

The proposed new schedules were developed from total company costs
of selected average schedule companies. The allocation of these costs
to the interstate jurisdiction was done on the basis of factors
developed from cost companies with similar characteristics. Under the
proposed new formula, common line settlements would be distributed on
the basis of number of access lines, traffic sensitive settlements
would be on the basis of access minutes, and billing and collection
settlements would be on the basis of billing and collection messages.
The settlement formulas would continue to include a factor for
recognizing the higher unit costs of very small companies.

The NECA proposed modifications in average schedules was submitted
to the FCC September 17, 1985, with a June 1, 1986 proposed date of
implementation. The FCC has established a comment and reply cycle for

evaluating the proposed average schedule modificatioms.
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CHAPTER 6
POSTSCRIPT

The operations of the National Exchange Carrier Association are
important to state regulators because of their impact on the regulated
local exchange telephone companies. The carrier common line element of
the NECA access tariff affects all exchange companies, since
participation in the filing of this tariff element is mandatory. The
traffic sensitive and billing and collecticn elements of the NECA
tariff, since they are optional common tariffs, impact only those
exchange companies that join in the NECA filing for these elements.
The accuracy of the projected costs and demand quantities used by NECA
to calculate the rates for the tariff elements will determine the
extent to which the individual companies achieve their allowed
interstate rate of return.

The local exchange companies are also impacted in at least two
other ways. One, the flow of funds between NECA and its members can
affect the cash flow position of the individual companies. Two, the
costs of operating NECA are added to the revenue requirement for the
carrier common line access element, thus increasing its rate. To the
extent that this affects the volume of interstate traffic, the
interstate access revenues of the local companies are affected.

It is hoped that the information in this report regarding the
types of data supplied by local companies, the timing of cash payments,
and the tariff development procedures will be useful in various state
regulatory proceedings. Information on the structure and organization
of NECA may be of interest to those state commissions tha; are con-

sidering establishing a statewide pooling organization for intrastate
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access services., Finally, those states that mirror the NECA access
charge for intrastate toll access will be interested in the procedures
used in developing the NECA tariffs.

This report was initiated for the purpose of providing a useful
reference about NECA, its structure and operations. Over time the
details of the NECA organization and procedures may change. However,
it seems likely that as long as the functions and scope of NECA
‘activities remain the same, the basic structure and types of procedures
will remain more or less as they are now. Useful references for

tracking any future changes include the NECA Annual Report;

"Newsbrief," a newsletter sent by NECA to all member companies; and

the volumes of supporting material--in particular the Description and

Justification——submitted with FCC filings.
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APPENDIX A

THE NECA BYLAWS

This appendix contains a set of the bylaws of the National

Exchange Carrier Association.
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BY-LAWS
OF

NATIONAL EXCHANGE CARRIER ASSOCIATION

(As amended September 12, 1985)
Article I
The Members

gection 1.1. Members. All telephone companies, as
defined in Part 69 of the Rules of the Federal Communications
Commission in effect on the date of incorporation of the
Corporation, October 3, 1983, that participate in the
distribution of revenues collected by the Corporation in respect
of the use of local exchange facilities for the provision of
interstate or foreign telecommunications services shall be deemed
to be members of the Corporation. No other person shall be
entitled to become a member of the Corporation. The membership

shall consist of three subsets of members as specified in Section
1.2 below.

Section 1.2. Categorization of Members in Subsets for
Certain Purposes. The members of the Corporation shall be
divided into three subsets. The first subset shall consist of
all those telephone companies that were Bell System Operating
Companies on the date of incorporation of the Corporation, other
than Cincinnati Bell, Inc., and Southern New England Telephone
Company. The second subset shall consist of all other telephone
companies with annual operating revenues in excess of forty
million dollars. The third subset shall consist of all other
telephone companies. All commonly controlled companies, as
defined in Section 1.3 below, shall be deemed to be one company

for purposes of this section and for such other purposes as are
specified in these By-laws.

Section 1.3. Definition of Common Control. Two or
more members shall be deemed to be "commonly controlled" for
purposes of the provisions of the Certificate of Incorporation
and By-laws of the Corporation when the power to direct or cause
the direction of the management and policies of such members,
whether such power is exercised through one or more intermediary
companies, or alone, or in conjunction with, or pursuant to an
agreement with, one or more other companies, and whether such
power is established through a majority or minority ownership or
voting of securities, common directors, officers, or
stockholders, voting trusts, holding trusts, affiliated
companies, contract, or any other direct or indirect means, is

possessed, directly or indirectly, by the same person(s) or
entity(ies).
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Article 11
Meetings of Members

Section 2.1. Time and Place. The annual meeting of
the membere for the election of directors and for any other
proper business, and all special meetings of members for that or
for any other purpose, may be held at such time (subject to
Section 2.2 hereof) and place within or without the State of

Delaware as shall be stated in the notice of the meeting, or in a
duly executed waiver of notice thereof.

Settion 2.2. Annual Meetings. There will be an annual

meeting of members at such time as shall be fixed from time to
time by the Board of Directors.

Section 2.3. Special Meetings. Special meetings of
the members, for any purpose or purposes, may be called at any
time by a majority of the voting directors of the Board of
Directors or by the Chairman, and shall be called by the Chairman
or the Secretary at the reqguest in writing of a majority of the
board or at the request in writing of the majority of members.
Any such request shall state the purpose or purposes of the
proposed meeting. Whenever a special meeting shall be called by
request of the members as described above, such meeting must be
held not more than thirty (30) days after the making of the
request. Business transacted at a special meeting shall be
confined to the purposes stated in the notice, except upon the
unanimous consent of all the members entitled to such notice.

Section 2.4. Notice. Written notice of the place,
date, and hour of any annual or special meeting of the members
shall be given personally or by mail, telegram, telex, or
telecopier to each member entitled to vote thereat, not less than
ten (10) nor more than sixty (60) days prior to the meeting
except that where the matter to be acted on is a merger or
consolidation of the Corporation or & sale, lease or exchange of
all or substantially all of its assets, such notice shall be

given not less than twenty (20) nor more than sixty (60) days
prior to such meeting.

The notice of any meeting shall state, in addition, the
purpose or purposes for which the meeting is called and, if a
special meeting, by or at whose direction it is being called.

When a meeting is adjourned to another time or place,
for any reason other than because of the absence of a quorum it
shall not be necessary to give any notice of the adjourned
meeting if the time and place of the adjourned meeting are
announced at the meeting at which the adjournment is taken, and
at the adjourned meeting any business may be transacted that
might have been transacted at the original meeting. However, if
the adjournment is for more than thirty (30) days, or if after
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adjournment the Board of Directors fixes a new record date for

the adjourned meeting, & notice of the adjourned meeting shall be
given to each member of record entitled to vote at the meeting.

Section 2.5. Effect of Failure to Hold Elections of
Directors. If the election of the Board of Directore is not held
on the day designated pursuant to these By-laws, the Board of
Directors shall cause the election to be held as soon thereafter
s convenient. The failure to hold such an election at the
designated time shall not work any forfeiture or dissolution of
the Corporation, but the Court of Chancery of the State of
Delaware may summarily order such an election to be held upon
application 'of any member of the Corporation. At any election
pursuant to such order the persons entitled to vote in such
election who shall be present at such meeting, either in person
or by proxy, shall constitute a guorum for such meeting
notwithstanding any provision of the Certificate of Incorporation
of the By-laws of the Corporation to the contrary.

Section 2.6. Membership List. The Secretary of the
Corporation shall prepare and make, at least ten (10) days before
every meeting of members, a complete list of the members entitled
to vote at the meeting, arranged in alphabetical order, and
showing the address of each member. Such list shall be open to
examination by any member, for any purpose germane to the
meeting, during ordinary business hours, for a period of at least
ten (10) days prior to the meeting, either at a place within the
city where the meeting is to be held, which place shall be
specified in the notice of the meeting, or, if not so specified,
at the place where the meeting is to be held. The list shall
also be produced and kept at the time and place of the meeting

during the whole time thereof, and may be inspected by any member
who is present.

Section 2.7. Inspectors of Election. Inspectors of
election shall be appointed by the Board of Directors to act at
any meeting of members at which any election is held. The
inspectors of election shall examine proxies, pass upon their
regularity, receive the votes and act as tellers, and perform any

other duties which the Chairman may reguire of them at said
meeting.

Section 2.8. Quorum. The presence, in person or by
proxy, of one-third of the members shall constitute a guorum at
all meetings of the members for the transaction of business. In
case a quorum shall not be present at any meeting, a majority of
the members entitled to vote thereat, present in person or by
proxy, shall have power to adjourn the meeting to some future
time not less than eight (8) nor more than twenty (20) days
later, and the Secretary shall thereupon give at least five (5)
days' notice by mail to each member entitled to vote who was
absent from such meeting. At any such adjourned meeting at which
the reguisite number of members entitled to vote shall be

represented, any business may be transacted which might have been
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transacted at the meeting as originally noticed. When & quorum
is once present to organize a meeting, it is not broken by the
subsequent withdrawal of any members.

For the purposes of this section, all commonly

controlled companies, as defined in Section 1.3 above, shall be
deemed to be one member.

Section 2.9. Voting Rights. (a) At all elections of
voting directors of the Corporation, each member shall be
entitled to cast, in person or by proxy, as many votes as shall
equal the number of directors that the subset to which such
member belofigs is entitled to elect. The subsets of the
membership are defined in Section 1.2 above. A member may vote
only for directors nominated to represent the subset to which
such member belongs. A member may not cast more than one vote
for a single director. Directors shall be elected by plurality
vote of the subset concerned. In the event all the available
director positions cannot be filled by plurality vote because of
a tie vote among certain of the nominees, there shall be a run-

off election among the nominees who received the tied votes for
the remaining positions.

(b) As to all other matters voted upon by the members,
each member of the Corporation, in connection with any annual or
special meeting of members or any request for members' action by
written consent, shall be entitled to cast one vote at such
meeting, in person or by proxy or by written consent. Except as
otherwise specifically provided in Article IX of these By-laws,
the approval of no less than a majority of each and every subset

of members present in person or by proxy shall be required in
order to take membership action.

(¢) For purposes of this Section 2.9 and all other
sections of these By-laws providing for membership vote, all

commonly controlled companies, as defined in Section 1.3 above,
shall be deemed to be one member.

Section 2.10. Record Date. For the purpose of
determining the members entitled to notice of or to vote at any
meeting of members or any adjournment thereof, or to express
consent to or dissent from any proposal without a meeting or for
the purpose of any other action affecting the interests of
members, the Board of Directors may fix, in advance, a record
date. Such date shall not be more than sixty (60) nor less than
ten (10) days before the date of such meeting, nor more than
sixty (60) days prior to any other action. In each such case,
except as otherwise provided by law, only such persons as shall
be members of record on the date so fixed shall be entitled to
notice of, and to vote at, such meeting and any adjournment

thereof, or to express such consent or dissent or otherwise to be
recognized as members.
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Section 6.8. Duties of the President. The President
gshall be the chief operating officer of the Corporation. He
gshall have general and active management of the Corporation, and
shall assist in seeing that all resolutions and orders of the
Board of Directors and the Executive Committee and the Chairman
of the Board are implemented. He shall present at each annual
meeting of the members and Board of Directors a report of the
condition of the activities of the Corporation. The President

shall also perform such additional duties as may be prescribed by
the Board of Directors or the Chairman.

Section 6.9. Duties of Vice-Presidents. Each Vice-
President shall have such powers, duties and responsibilities as
the Board of Directors or the President may prescribe.

Section 6.10. Duties of Treasurer. The Treasurer
ghall have the custody of the corporate funds and securities and
shall keep full and accurate accounts of receipts and
disbursements in books belonging to the Corporation and shall
deposit all monies and other valuable effects in the name and to
the credit of the Corporation in such depositories as may be
designated by the Board of Directors. He shall disburse the
funds of the Corporation as may be ordered by the Board of
Directors or the President, taking proper vouchers for such
disbursements, and shall render to the Board of Directors and the
President, at the board's regular meetings, or when the Board of
Directors so requires, an account of all his transactions as
Treasurer and of the financial activities of the Corporation. If
regquired by the Board of Directors, he shall give the Corporation
a bond (which shall be renewed from time to time) in such sum and
with such surety or sureties as shall be satisfactory to the
Board of Directors for the faithful performance of the duties of
his office and for the restoration to the Corporation, in case of
his death, resignation, retirement or removal from office, of all
books, papers, vouchers, money and other property of whatever
kind in his possession or under his control pertaining to the
business of the Corporation. He shall at all times exhibit his
books of account to any director of the Corporaticn upon
application at the office of the Corporation during business
hours and shall further perform all other duties incident to the

cffice of Treasurer, and such other duties as may be prescribed
by the Board of Directors.

Section 6.11. Duties of Secretary. The Secretary
shall attend all meetings of the Board of Directors and all
meetings of the members and record all the proceedings of the
meetings of the Corporation and of the Board of Directors in a
book to be kept for that purpose and shall perform, or cause to
be performed, like duties for any committees of the Board of
Directors. He shall give, or cause to be given, notice of all
meetings of the members and meetings of the Board of Directors,
and shall perform such other duties as may be prescribed by the
Board of Directors or the President, under whose supervision he
shall be. He shall have custody of the Seal of the Corporation
and he or a properly authorized Assistant Secretary shall have
authority to affix the same to any instrument requiring it when



go authorized, and when so affixed it may be attested by his
signature or by the signature of such properly authorized
Assistant Secretary. The Board of Directors may give general
authority to any other office to affix the Seal of the
Corporation and to attest the affixing by his signature. He
shall maintain and present the membership records as prescribed
in Section 2.6 of these By-laws and such other books and records
as the Board of Directors may direct and shall perform all other
duties incident to the office of Secretary, and such other duties
as may be prescribed by the Board of Directors.

Article VII
Notices

Section 7.1. Form; Delivery. Notices to directors and
members shall be in writing and may be delivered personally or by
mail, telegram, telex or telecopier; provided, however, that if
the notice period is less than five (5) days, any such notice
shall be delivered personally or by telegram, telex or
telecopier. Notice by mail shall be deemed to be given at the
time when deposited in the United States mail, postage prepaid,

and directed to directors or members at their addresses appearing
on the records of the Corporation.

Section 7.2. Waiver. Whenever a notice is required to
be given by any law or these By-laws, a waiver thereof in
writing, signed by the person or persons entitled to such notice,
whether before or after the time stated therein, shall be deemed
equivalent to such notice. Attendance of a person at a meeting
of members, directors or any committee of directors, as the case
may be, shall constitute a waiver of notice of such meeting,
except where the person at the beginning of the meeting indicates
that he or she is attending for the express purpose of objecting
to the transaction of any business because the meeting is not
lawfully called or convened. Neither the business to be
transacted at, nor the purpose of, any regular or special meeting
of members, directors or committee of directors, need be
specified in any written waiver of notice.

Article VIII
General Provisions

Section 8.1. Contracts. The Board of Directors may
authorize any officer or officers, agent or agents, to enter into
any contract or execute and deliver any instrument in the name of
and on behalf of the Corporation, and such authority may be
general or confined to specific instances.

Section 8.2. Fiscal Year. The fiscal year of the
Corporation shall begin on the first day of January in each year
and end on the last day of December in each year.
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Section 8.3. Seal. The Seal of the Corporation shall
be circular in form and bear the name of the Corporation, and the
year of its incorporation. The Seal may be used by causing it to
be impressed directly on the instrument or writing to be sealed
or upon adhesive substance affixed thereto. The Seal on any

corporate obligation for the payment of money may be a facsimile,
engraved or printed.

Section 8.4. Contested Election of Directors or
Appointment of Officers; Proceedings to Determine Validity. Upon
application of any member or director of the Corporation, the
Court of Chancery of the State of Delaware may hear and determine
the validit$ of any election of any director or officer of the
Corporation, and the right of any person to hold such office,
and, in case any such office is claimed by more than one person,
may determine the person entitled thereto, all in accordance with
Section 225 and 227 of the Delaware General Corporation Law.

Section 8.5. Indemnification. The Corporation shall
(a) indemnify any person who was or is a party or is threatened
to be made a party to any threatened, pending, or completed
action or suit by or in the right of the corporation to procure a
judgment in its favor by reason of the fact that he is or was a
director or officer of the Corporation, or was a member of the ad
hoc steering committee that preceded the Corporation, or is or
was serving at the request of the Corporation as a director,
officer, employee, or agent of another corporation, partnership,
joint venture, trust, or other enterprise, against expenses
(including attorneys' fees) actually and reasonably incurred by
him in connection with the defense or settlement of such action
or suit, and (b) indemnify any person who was or is a party or is
threatened to be made a party to any threatened, pending or
completed action, suit or proceeding, whether civil, criminal,
administrative or investigative (other than an action by or in
the right of the Corporation), by reason of the fact that he is
or was director or officer of the Corporation, or was a member of
the ad hoc steering committee that preceded the Corporation, or
is or was serving at the recuest of the Corporation as a
director, officer, employee, or agent of another corporation,
partnership, joint venture, trust, or other enterprise, against
expenses (including attorneys' fees), judgments, fines and
amounts paid in settlement actually and reasonably incurred by
him in connection with any such action, suit or proceeding, in
each case to the fullest extent permissible under Section 145(a)
through (e) of the Delaware General Corporation Law or the
indemnification provisions of any successor statute. The
foregoing right of indemnification shall in no way be exclusive
of any other rights of indemnification to which any such person
may be entitled under any By-law, agreement, vote of members, or
disinterested directors or otherwise, and shall inure to the

benefit of the heirs, executors and administrators of such a
person.

Section 8.6. Insurance. The Corporation shall have
power to purchase and maintain insurance on behalf of any person
who is or was a director, officer, employee or agent of the
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Corporation, or was a member of the ad hoc steering committee
that preceded the Corporation or is or was serving at the request
of the Corporation as a director, officer, employee or agent of
another corporation, partnership, joint venture, trust, or other
enterprise against any liability asserted against him and
incurred by him in any such capacity or arising out of his status

as such, to the full extent allowable under Section 145(g) of the
Delaware General Corporation Law.

Article IX
Dissolution

Section 9.1. Dissolution; Procedure. If it should be
deemed advisable in the judgment of the Board of Directors of the
Corporation that the Corporation should be dissolved, the board,
after the adoption of a resolution to dissolve the Corporation by
a majority of the whole board at any meeting called for that
purpose, shall cause notice to be mailed to each member entitled
to vote thereon of the adoption of the resolution recommending

the dissolution of the Corporation and of a meeting of members to
take action upon the resolution.

At the meeting, a vote shall be taken for and against
the proposed dissolution. If a majority of the members of the
Corporation entitled to vote thereon shall vote for the proposed
dissolution, a certificate stating that the dissolution has been
authorized in accordance with the provisions of the Delaware
General Corporation Law and setting forth the names and
residences of the directors and officers shall be executed,
acknowledged, and filed, and shall become effective in accordance
with such law. Upon such certificate becoming effective in
accordance with the Delaware General Corporation Law, the
Corporation shall be dissolved.

. Whenever all the members entitled to vote on a
dissolution shall consent in writing, either in person or by duly

authorized attorney, to a dissolution, no meeting of directors or
members shall be necessary.

Article X
Amendments

Section 10.1. Amendment of By-Laws. These By-laws may
be altered, amended, or repealed and new By-laws may be adopted
by action of the membership or of the Board of Directors.

Section 10.2. Amendment of Certificate of
Incorporation. The Board of Directors may adopt a resolution
setting forth a proposed amendment to the Certificate of
Incorporation and declaring its advisability. 1If, at a
subsequent meeting held on notice stating the purpose thereof,
not earlier than fifteen (15) days and not later than sixty (60)
days from the meeting at which such resolution was passed, a
majority of the entire Board of Directors shall vote in favor of
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such amendment, a certificate thereof shall be executed,
acknowledged, filed, recorded, and shall become effective in
accordance with the Delaware General Corporation Law.

#12721
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APPENDIX B

FINANCTAL STATEMENTS OF NECA

This appendix contains three NECA financial statements: the
Statements of Financial Position as of December 31, 1984 and 1983;
Results of Operations for 1984 and 1983; and the Statement of Changes
in Cash for 1984 and 1983. Notes explaining various items in the
financial statements are also included. All material in this appendix

is from the NECA Annual Report, 1984.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION AS OF DECEMBER 31, 1984 AND 1983

(Thousands of Dollars)
ASSETS 1984
CURRENT ASSETS
Cash.......... O $ 55
Expenses to be reimbursed by pool members- Note 3 . . . .. 9,047
Other ..o e 263
9,365
FIXED ASSETS - Note 2
Furnitureandequipment ........... ... ... ........ 5,436
Leasehold improvements .......................... 856
Less accumulated depreciation and amortization . ... .... (506)
5,786
OTHER ASSETS—Note4 ..........oviiiinin.n. 1,123
TOTALASSETS ... .. i $16,274
LIABILITIES
Duetobanks-Noted . ... ... ... ..., $ 9,210
Payable to sponsoring member companies ............. 4,542
Accounts payable and accrued expenses . . ............. 2,270
Payable to other sponsoring companies. . .............. 252
COMMITMENTS AND OTHER COMMENTS - Note 6
TOTALLIABILITIES . .. ..., $16,274

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
RESULTS OF OPERATIONS
(Thousands of Dollars)

October 3, 1983

Year (Date of
Ended Incorporation)
December 31, to December 31,
1984 1983
REVENUE - Note 1
Poolreimbursement ....................... $38,613 $ 4,458
Interestincome ...t 1,090 —
Otherrevenue . ...t nennnen. 648 —
TOTALREVENUE .................... 40,351 4,458
EXPENSES
Salariesand overhead .................. S 15,367 2,044
Dataprocessing . ... ovvviiiini i 7,543 16
General administration .. ...........ccovnu.. 5,109 763
Consultants and contractlabor . .............. 3,754 —
Relocation.......... ... ... ..., 3,086 915
Imterest . ...... .. ... . 1,454 —
Travel .. ... 1,147 98
Buildingrent .............. .. ... ... .. ... 1,085 21
Depreciation and amortization ............... 806 74
Trainingandseminars ..................... 226 —
Other. ... i 774 527
TOTALEXPENSES . ................... 40,351 4,458
NETRESULT ....................... $ -0- $ -0-

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
STATEMENTS OF CHANGES IN CASH

(Thousands of Dollars)
October 3, 1983
Year (Date of
Ended Incorporation)
December 31, to December 31,
1984 1983
SOURCES OF CASH
Billing to members for pool setdement . . .......... - $843,071 $ 4,458
Payments to members for pool settlement .. ....... (804,458) —
38,613 4,458
Less: Increase in settlement receivable - Note 3 .. ... (4,589) (4,458)
34,024 —
Short-termdebt .. ..... ... .. .. . 5,562 —
Interestincome .. ..ot 1,090 —_
Otherrevenue . . ... e 648 —
41,324 —
APPLICATIONS OF CASH
Operating Expenses ..................o. .. 40,351 4,458
Items not currently requiring cash:
Increase in accounts payable and accrued
EXPENSES . ot vv vttt et e (2,269) ¢)) j
(Increase) decrease in amounts payable to
sponsoringmembers . .......... ... 1,262 (5,804)
Increase in amounts payable to other
SPONSOriNg COMPANIes . .. ...vvvuvenen.nn.. (195) (67)
Depreciation and amortization ............... (806) (74)
Checks not cleared by bank - Note 5. ........... (3,648) —
34,695 (1,478)
Purchaseoffixedassets ....................... 6,292 —
Increaseinotherassets. ... .........ccovvn... 21 1,476
Increase in prepaid expenses . .................. 261 __2
41,269 —
INCREASEINCASH................... $ 55 -0-

The accompanying notes are an integral part of the financial statements.
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NATIONAL EXCHANGE CARRIER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — GENERAL

The National Exchange Carrier Association, Inc. (NECA) was formed at the direction of the Federal
Communications Commission (FCC) to develop, file, and support interstate access tariffs, to maximize
the members’ opportunity to obtain the authorized rate of return, to administer the pooling of the
resulting interstate access revenues, and to distribute the revenues to local telephone exchange
companies. NECA was incorporated on October 3, 1983. Membership in NECA is mandated by the
FCC and no shares of stock are issued.

Certain costs incurred on behalf of NECA prior to incorporation, as well as costs incurred prior to the
imposition of interstate access charges were funded by American Telephone & Telegraph, member
companies and bank loans.

NECA administers three pools, (common line pool, traffic sensitive pool and the billing and collection
pool) for which it settles with members monthly. NECA recovers its expenses through the pooling and
settlement process by deducting such amounts from the interstate carrier common line revenues prior to
distribution. NECA recognizes revenue during the month it incurs expenses so it has no net income or
loss. At the conclusion of the monthly pooling and settlement process, each member either owes monies
to the pool or is due monies from the pool. The cash flows involving these amounts take place toward
the end of the following month, with the receipt of monies due the pool preceding the disbursement to
members who are recipients.

NOTE 2 — ACCOUNTING POLICIES

Fixed Assets — Fixed assets are carried at cost. Depreciation of furniture and equipment is calculated
on a straight-line basis over the estimated useful lives of those assets (5 years). Amortization of leasehold
improvements is calculated on a straight-line basis over the remaining period of the respective leases.
Maintenance and repairs are charged to operations as incurred.

Organizational and start-up costs — Organizational and start-up costs, incurred principally in 1983,
have been capitalized. Amortization is calculated on a straight-line basis over 60 months from the date
of incorporation. As amortization occurs, the amount is reimbursed by members.

NOTE 3 — EXPENSES TO BE REIMBURSED BY POOL MEMBERS
This caption consists of the following:

1984 1983
(000’s) (000’s)
Receivable - pool members $139,301 $4,458
Payable - pool members (130,254) —

$ 9,047 $4,458

NOTE 4 — OTHER ASSETS
This caption consists of the following:

1984 1983
(000’s) (000’s)
Organizational and start-up costs $1,497 $1,476
Accumulated amortization (374) (74
_SLI% 1402
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NOTE 5 — DUE TO BANKS
At December 31, 1984, this caption consists of:

Amount

(000’s)

Notes payable $5,562
Checks not cleared by banks 3,648
$9,210

NECA has an arrangement with its banks under which it transfers to the banks daily funds required to

pay checks that cleared the bank. Accordingly, at any point in time there are checks which have been

issued but have not yet reached the paying bank. When such checks are paid by the banks, NECA will ,
transfer funds to cover the checks. ﬁ

Notes payable at December 31, 1984 consist of short-term bank loans bearing interest based on the
federal funds rate. The borrowing rate averaged 8.62% during the month of December and 10.19%
during the year 1984. These loans are generally made in the form of demand notes under lines of credit
established as part of NECA’s banking arrangements. NECA had unused lines of bank credit of $254
million at December 31, 1984.

NOTE 6 — COMMITMENTS AND OTHER COMMENTS

NECA leases furniture, equipment and office space in Whippany, New Jersey and in regional office
locations. Obligations to make future minimum lease payments under noncancellable operating leases
(without providing for escalation clauses, the effect of which is not expected to be significant) are (in M
thousands): $1,620; $1,700; $1,509; and $938 for the years 1985 through 1988 respectively and $354 ;
thereafter. Rental expense relating to premises and equipment, including payments under month to
month leases, amounted to $2,113,000 in 1984 and $21,000 in 1983,

NECA is incorporated in Delaware as a nonprofit corporation subject to federal and state income taxes. ]
NECA has had no taxable income since incorporation. There are unused investment tax credits of

$270,000 available through the year 1999.

During 1984, NECA staff members remained on the payroll of their respective sponsoring companies
and continued to participate in employee benefit plans and programs of such companies. NECA is
billed at cost by sponsoring companies for services of staff members and it does not maintain its own
pension or benefit plans. Merit pay awards, which are not expected to be material, are recognized when

paid.
Auditor’s Report

We have examined the statements of financial position of the National Exchange Carrier Association,
Inc. as of December 31, 1984 and 1983, and the related statements of results of operations and changes
in cash for the year ended December 31, 1984 and for the period from October 3, 1983 (Date of
Incorporation) to December 31, 1983. Our examinations were made in accordance with generally
accepted auditing standards and, accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly the financial position of the
National Exchange Carrier Association, Inc. at December 31, 1984 and 1983 and the results of its
operations and changes in its cash for the year ended December 31, 1984 and the period from October
3, 1983 (Date of Incorporation) to December 31, 1983, in conformity with generally accepted accounting

principles applied on a consistent basis,
éM o ?f/ﬁwvvugt

New York, N.Y. ' 102
March 11, 1985



APPENDIX C
ORGANIZATIONAL STRUCTURE OF NECA'S COMPTROLLER'S OPERATIONS DEPARTMENT
This appendix contains a detailed organizational chart for the

Comptroller's Operations Department, and detailed organizational charts

for each division of the Comptroller's Operations Department.
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S0t

Dwrector
Dala Systems

Secretary

|

Group Manager
Apphcation Systems

| |

]

Group Manager
Apphcation Systems

Duector
Operahons

[

Group Manager
Techrical Services

l

Statt Manager Stalt Mdnager Stalt Manager Stail Manager
Applicaton Applicaton Apphication Apphcation
System System Systems Syslems
Progiammer Programmey Programmer Piogrammer
L Anialyst - Analyst — Analyst - Analyst
Pragrammer Programmer
Analys| Analysi
Programmer
Analyst
_—
Programimer Progranminer Programmer Programmer
Analyst Ji Analyst & Analyst Jr Analyst Jr
L —
Programmer
Analysi
Tranee

APPLICATION SYSTEMS

Duects the Davelopment & Continued Maintenance Of Systam
Regurements. And System Design .
Courdinates Personnet Acquisiion And Traping

Interachon With Apphcation Suttware Vergors

Interacion With Development Staft Of Systems Interconnected
watn Or Helated Ta Company Cuntolied Datg Sysiems
Develupment O A Appic aton Data Syslerns

interackun With Management Of Al NECA Diasions
Compteone: Onieraions Group

- Pooi Aduurustiahon

Treasury

Accuunting

Admirnshahon

(N M,y

APPLICATIONS SYSTEMS
@ Direcis the Development & Continued Maintenance Of System
Requnements Ana Systern Design .
® Ceorainates Personnel Acquisiion And Traming
@ Interaction Wit Application Softwate Vendurs
® Inleraction With Or Related To Company Contrulied Data Systems
o Development Of Ail Apphcdtion Data Systerns
o Interachon With Management Of All NECA Divisions
@ Tantt Cust Ano Heygulatery Group
+ Tantts
+ Rate Ang Cost
< Iousingl Retations

1IN AL

c-2.

Organizational Chart

Stalt Manager Stalt Manager Staft Manager
Syslems Sottware Decision Suppon Data Management
Services
Systems Analyst
lem
Pniyiaﬂu‘;er Personal Uatd Base
- %AVS b—d  Compuler e Analyst
Ottice Systems
Sysiems Systems Analyst
Progiammer Decisien Support
Securnty Aanin
Systems
Programmer
VM Resaurce Mgt
Syslems DASD
Programmer Management
CICS VTAM _—
Anatyst Data
— Enag User L AOMiMSTEEI0T
Suppont

TECHNICAL SUPPORT

Oirecls the Dueveropment And Continued Maintenanue Ot Data
Base Meinods And Procedures t

Anaiyzes Ax Data Processing Ang Data Transmission Methods
And Procedure Reguirements

Cooranalgs Personnel Acquisiion And Trainng

nerachon Wit Sullware Venours ’

Tureshare Admnstialon And Coorgnanon

Oala Base Aumanstianon

Mantains Operating Systern Ang Communication Network
Sottware

o800

e Coordingles And Directs Data Systems Sta Traimng
@ Appicaton Sysiem (AS) Manienance Suppont And Traming
& Admunisteis And Courdwiates Tecnoe a: Capabintes O

o Graphics

« Brecrune Man

+ Persunal Computer

« Stanstiear Schware

Mamtans Usei Suppont Trrougn The Decision Support Group
Pesigims Crodust Evausliors

12N My

for Data Svstems Divisiors

Secretary
Group Manager
Line Qperatons
Statt Manager
Computer
Operations
Programmer Computer
Analysl Operations
v Analyst
Computer
Operatons
1 Analyst
Statt Computer
S— Analyst i—d Operatons

DAY-{aN M Computer Operators)
EVENING-(2N M Computer Oberamrs)
MIDNIGHT (2N M Computer Operatois}

LINE OPERATIONS

Ditects The Develapment Ang Ongong Management Ot The Da'e
Processing And Data Transmission Facimties

Cootdinates Personnel Acquision And Traming

D«mgu Deveopment And Instakation Ot Dala Relaled Faciiies
ang Equipment

Devetopment O1 All Data Systems Opurations Angd Adriunistiative
Contians

Iilgrac hon With Managemaent Of Tewnmical Suppon

[reects Compuier Oparatons And Capacily Pianiing

(ZN M)

e

10/31/85




R

Commuttee of i
The Board

— e o e e

| Director
—— e e Auditing

r
i Audil l
|

L

Secretary

| [
Group Manager

Auditing-
Financial’Operational

Group Maﬁager
Auditing -
EDP:Methods

Group Manager
Auditing -
Separations:Settlements

{ 1 [ 1 1

Staff Manager Staff Manager Staft Manager Staft Manager Statf Manager Statf Manager
Audiing Auditing Auditing Auditing EDP Auditing EDP Audiing

YulL

l

l

Staft Manager
Audiing

Statf Manager
Auditing

| |

Statt Manager Staff Manager
Auditing Auditing

Develop. implement And Conduct A Comprehensive Practical Program Of Audit In The Following Areas

@ Pool Administration Functions
= Settlement Operations
» Settiement Systems
« Settiement Methods
= Carner Biling And Collecting
@ Treasury Operations
« Banking Relations
« Voucher Biting Operations
» Cash Management
@ Financial Analysis And Operating Results
= Earmings Management
« General Books Accounting
» Financial Reports Analysis
e Administralive Functions
« Statling Benefits
« Budget Operations
» Admunistration Services
- Facimes Operations
e Training
2 Special Requests
(1 N

® Rate Development And Cost Analyses
« Data Base Methods And Costing Systems
= Cosi Analyses And Special Studies
« Demang Development
« Demand Response And Pricing
« Trathc Sensitive Rate And Cost Analyses
» Comman Line Cost And Rate Development
o Tanfts Regulatory And implementaton Matters
» Tartt Development And Regulatory
» TanH Adminsstration
« Dockel Planming
= Access Implementation Matters
« Access Impiementation Coordination
@ On Site Examinations O Exchange Carrier Members As Requested
® Regional Operations
= Cost Study Methods
» Tratlic Metnods
* Mechamization Methods
» Average Schedules
* Review Team Activities
e Training
8 Special Request
(1 NM)

ASSUMPTIONS. Regional Operations Will Be Established And Provide An Active On Site Review Effort
There Wil Be Minimal On Sile Auditing Al The Exchange Members Locahons

c-3.

Organizational Chart for Auditing Division

Staff Manager
EDP Auditing

e Application Devetlopment
« Project Management
« Design implementation
* Documentation
e Operational Systems
= Accuracy
= Compleleness
« Secunty
« Auditability
o Data Center Activiies
« Pohcies and Practces
» Resuurce Management
= Data Control
« Environmental Secunty
« Systems Madintenance
+ Technical Suppon
* isaster Recovery
e Auditing Assistance
« Computer Based Testing
» Consuttatons
* Review Investigalions
® Training

e Special Requests
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Corporate Treasurer
& Director
Treasury Operations

Secretary

|

Asst. Treasurer/
Group Manager

Banking Rel , Temp. Cash
Investmenis & Cash Mgt.

l

Statt Manager
Banking Relations

L0T

Asst Staff Mgr.
Account
Reconciliation

Staff Manager
Cash Mgt.

Statt Manager
TCt Trader
& Org. Budget

l

Asst. Staff Mgr.
Cash Forecasi &

Deposit Systems

Staff Asst. Staft Asst.
Deposit Rep. Cashier &
& Balancing Paymts. Proc.

» Bank Analysis, Account Maintenance, Bank
Compensation And Check Reconciiation

& Cash Forecast

» Cash Recepts & Disbursements. Wire

Transfers, ACH Transters
» Cashiering

» Cash Book And Other Acctg. Records And

Journal Entnies

» Mantenance Of Signing Detegations

» Pool Administration Interface

* NECA Member interface On Banking
Arrangements & Settlements (Revenue

Distribution) Problems

» Banking Structure And Relfations

¢ Short Term Financing

» Bankung & Cash Management Practices

2 N M)

Fig. C-4,

@ Travel Program Incl Rental Car Agreements

e Manage Am. Express Corp. Credit Card
Program

@ Temporary Cash {nvestments

® Mtce. Of Authonzed Investments Guidelines

e Dealer interface

® Management Of Organization Budget &
Variance Report

Risk Mgt., TCt Support,
8ilhing & Accounts Receivable

Asst Treasurer/
Group Manager

l

Staff Manager
Risk Management
& TCI Suppont

|

Staft Manager
Accounts Receivable
Biiling & Treasury
Procedures

Staft Assoc Staft Assoc.
Biiling Treasury
Procedures
Staff Asst. Staff Asst
TCI & Risk TC! & Risk
Management Managemen

e Custody Bank Management

e Risk Management Program & Procedures

@ Maintenance Of invesiment Authorizations

e Mice Of Fiduciary Type Risk Coverage And
Related Broker Interface

® Issuance of Commercial Paper Notes

e Short Term Financing

e TCI & Risk Management Practices

e Daily Portfolio Reports & Accounting

e Custady Confirmation And Reporting

Procedures

e Coordination, Development & Ongoing
Mamtenance Of Corporate Disaster Plan
e Investment Bank Dealer Interface On Coilateral

Organizational Chart for Treasury Operations Division

e Post Seftlement Processing System, Project
Management

e NECA Bilng To Members

e Accts Receivable Recordkeeping

@ Recelvables Analysis

@ Accounting Journal Entries

e Pool Administration interface

@ Biling And Collection

e Billing Adjustments, Late Payment Charges &
Overpayment Retunds

@ Custody Of Financial Instruments And
Secunties & Pracnces (eg check stock)

& Billing, Recewable, Late Payment Policies,
Procedures & Practices

@ Ind Ret. Billing Interface

(i NM)
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~ Director
Financiat Results

Secretary

|

Group Manager
General
Accounting

[

1

Staff Manager

Staff Manager

I
—

Assistant
Staff Manager

Assistant
Staff Manager

GENERAL ACCOUNTING
@ Functions As The Pnncipal Accountant Of The
NECA.

® Directs the Development Of Methods and
Procedures For Accounting And Reports
Generation.

@ Directs The Devetogmem Of Accounting
Classifications For The NECA.

® Prepare Federal And State Tax
And Information Returns

® Oversees The Production Of The NECA
General Books And Related Financial And
Analytical Reports.

® Coordinates Liaison With Pool Administration,
Auditing, Rate And Cost Developrment, And
Personnel Administration Divisions.

@ Coordinates Preparation Of All NECA Financial
Reports.

e Maintains Liaison With Federal And State
Requlatory Bodies Along With Member
Associations As Related To NECA
Accounting Matiers
(4 N'M)

Fig. C-5.

Staft
Associate

l

Group Manager
Accounts Payable
Budget

I

.

Staff Manager
Budget

Staff Manager
Accounts Payable

Assistant
Staff Manager

Staft Associate
Disbursements

ACCOUNTS PAYABLE/'BUDGET

e Coordinates Preparation of NECA Operating
Budget.

@ Coordinates Liaison With Member Companies
For All NECA Related Expenses.

@ Accounts Payable Processing
@ 1099 Preparation

@ Sales Tax

@ Analysis

® Long Range Planning
(2 N'M)
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APPENDIX D

ORGANIZATIONAL STRUCTURE OF NECA'S DEPARTMENT OF
TARTFF, COST AND REGULATORY MATTERS

This appendix contains detailed organizational charts for the NECA

Tariff, Cost and Regulatory Matters Department and for the two

divisions of this department.
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Vice President
NECA Tariff, Cost &
Regulatory Matters Secretary
| 1
Director Director
Rate Deveiopment Tariff & Reg. Matters
— And Cost Analysis ]
L Secretary l_ Secretary
Group Manager Group Manager
Cost Intormation Tanft implementation
—_— Systems _— Matters
Group Manager Group Manager
Special Access/ Access Tariff
b B&C Rate Dev. — - Development
Group Manager Group Manager
Revenue Management Docket Management
Group Manager Group Manager
Separations & Implementation
] Access Issues — & Tramning
Group Manager
Switched Access
-t Rate Development
Group Manager
Demand Analysis &
— Pricing

Fig. D-1. Organizational Chart for Tariff, Cost and Regulatory Matters Department
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Dicector
Rate Development &
Cost Analysis

[

Group Manager
Coet information

]

|

I

I

Systame
Statt Statt
Baneges

=
H
'._A

Aset. Staft Asst. Stan Asst. Statt Asst. Stal

Manager banager Managar Manager

@ Develops Procedures To
Collect Data From Exchange
Carners

8 Collects Data & Manages Cost
Data Base

@ Deveiop Mechanized Systems
To Produce Access Service*
Earnings Reports. And Cost
Analysis

® Davelops Mechanized Tools
For Pan 67 & Pan 69 Cost
Allocations And Revenuss

juremaeni Progections

e Projects And Tracks Revenus
Requrements

s Mamnienance of ACS & Part 67
Programs & Studies
Q1 )

Group Manager Group Managst Group Manager Group Manager Group
Special Accese. Revenua Separalions & Swilched Accass Demand Analysis
Management Access lssuas Rate Development & Prici
Staft Sttt Statt Statl Siatt Stah Statt Statt Stait Slatt Statt Statt Stah Stafl
Manager Manager Manager Manager Ranager HManager tdansga¢ Blanager Manage: tanager Manager Managar Panager
Asst StaMf sst StaH Asst Stall] Asst Siatt Asst Statt Assl Staft Assl Staft Asst Statt Asst Staft
kdanager HManager Manager Banagor Managaer Manager Manager Manage Bansgoer

® Develop Rates And Rate ® Forecast And Tracks Revenues o Develops And Maintains Part e Develops Rates And Rate @ Develops Demand Models For

Strectures For Special Access & Demand 67 & Par 69 Cost Procedures Structures For Switched, End Access Services

And Biling And Collection ® Develops Methods And Collects And Methods User. And Carner Common e Estimates Demand Response

Services Revenue Data e Federal Regulatory & Industry Line To Pricing Options
& Performs Unil Cosl Studies ® Manages Revenue Demand Liaison For Cosl Aliocalion e Performs Unit Cost Studies

And Rale Analyses Data Base & Analyses Revenue Procedures And Rate Analyses
o Develops Methods And Performance Of Poois ® Develops And Maintains e Develops Methods And

Mechanized Systems For Unit Procedures And Methods For Mechanized Systems For Unit

Cost Analyses NTS Cost Allocations And Cost Analyses

Support Mechanisms 12 NAGY
@ Paricipates in industry Task
Forces
@ Special Projects
10/31/85
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Director
Tariff and
Regulatory Matters Secretary
Group Manager Group Manager Group Manager Group Manager
Taritf !mplementation Access Tariff Docket Management Implementation
Matters Development & Training
" Staft Assi Statf u Staft Assi " Staff Staff
anager My Manager- anager ' anager Manager
- Admin. Staff Mgr. - Special - Statf, Mgr. - g
Access
Asst.
Staff Mgr.
Staft Staff Staff Staff Staff
Manager . Manager- Manager Asst Manager Manager
—{ Tar. Adm. — Billing & . Statt Mgr —
Asst Collection
Staff Mgr.
Masnt:ger» Staff Staft Statf Staf
-  CCUEUGL ... Manager ASSOC. L—. Manager Manager
e Tarifi Administration, Production & Distribution ® Manage NECA Docket Involvement e Coordinate Changes And
@ Preparation Of Tantis And Transmittal Letters & Monitor Docket Activity And Effect On NECA Enhancements To Billing Systems
A 7 Staff e Coordinate Measurement
@ Provide Tantl Explanation And Assistance Manager- @ Manage NECA State Regulatory Participation Capabilitias
@ Provide Taniti Reference Material : =1 Swilched @ Coordinate Response To Regulatory inquines ¢ Develops
. Access And Complaints M
e Special Construction easurement
| N ® Mainiain Tantt And Regulatory Library Surrogates
(1 N - (3NM) & Coordinates BOC And ICO Access
implementation
@ Access Tanffs Project Manager
@ Rate Structure Development
® Special Assembly And Exception Tarntis 10 / 1 / 85

e Development Of Tantt interpretation
Guidelines

Fig. D-3. Organizational Chart for Tariff and Regulatory Matters Division

@ Coordinates Dissemination Of
Access information And Momtors
Implementation Progress

e Prowvides Assistance In
Implementary Rate Structure

@ Record Conversion

@ Coordinate BOC And ICO
Implementation Matiars




APPENDIX E

ORGANIZATIONAL STRUCTURE OF NECA'S INDUSTRY RELATIONS DEPARTMENT

This appendix contains detailed organizational charts of the

Industry Relations Department and for each of its eight divisions,

113



Vice President )
Industry Relations Secretary
Dwrector Diractor Owector Durector Director Director
Pool Administration Mathods Pacific Begion Waestsin Region fhidwast Region Southwestern Region Southern Region
_ Secrotary Secretary Secretary Secretary [ Secretary l Secretary Secratary
Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager
Settlement Access Oparations Operations Operations Oparations Operations Oparations Operations
._.,1 Methods oy a— — —}
Group Manager Group tanager P
Gr Group Manager Group Managar Group Manager Group Manager Group Manager
Settiement Access Review Conton M”‘“‘"’m Access Review Operations Cost Sludy Review Aeoass Reviow Cost Study Review
e Oparations Methods _— - — -
& Analysis —1
Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager Group Managsr
Se;t.tiemen(g Access Review Coslog‘l)udy Review Access Feview Cost Study Review Cost S?udy Reviow Access Review Cost Study Review
—_— Methods _— _— )
- Systems
)—.l
=
I~
Group Manager ‘Group Manager Group Manager Group Manager Group Manager Group Manager Group Manager
1al :wasr;ag Access Review Cost S?ud'y Raview Cost Study Review Acc:zs Rewgw Cost Study Review
b Assignment Le—ed Review Methods — bocmmed -
Group Managst Group Manager Group Manager
Group Manager "
- Stateteal & Operations |__] cosiSiudy Review Access Raview
! Group Manager
- i __1 Access Review
Group Manager
|| Access Review
Group Manager
|| Access Review
Fig. E-1. Organizational Chart for Industry Relations Department /34




¢TI

Director
Pool Admintstration

Secretary
Group Manager
Special
Assignment
Group Manager Group Manager Group Manager
Settiement Settl. Oprns. Settlement
Methods & Analysis Systems
Staff Staff Staff Staft Staff Staft Staff Staff
Manager Manager Manager Manager Manager Manager Manager Manager
Asst. Asssitant
Staff . Staff
Manager Manager
Staff Statf Staff Staff Staff Staff Staff
Associate Associate Associate Associate Associate Associate Associate
Statf
SETTLEMENT OPERATIONS AND ANALYSIS Assistant

SETTLEMENT METHODS

@

e

Directs Development Of Access Revenue Poohng Methods And

Procedures.

Liaises With Appropriate Staff Support Organizations, 1.E..

Systems, Financial Reports. NECA Regions, Etc.

Provides Interpretation And Guidance Regarding NECA Policies

Associated With NECA Pooling Procedures

?erves As Section Representatives On All NECA Docket Project
eams

Serves As Section Liaison With NECA Tanff iImplementation

Group.

N.M.)

Fig. E-2.

@
(-]

]

@
{5

édmomslers Monthiy Pooling Process For Each Access Revenue
ool.

Coordinates Monthly Data Gathering Process With NECA
Regional Offices. BOCs And Larger ICO Accounting Offices.
Establishes And Administers Monitoring And Control
Mechanisms.

Analyzes Reported Revenue And Revenue Requirements Data
For Accuracy. Completeness And Reasonableness

Coordinates With Staff Support Organizations The Development
And Maintenance Of Pooling Procedures.

Coordinates With Treasury Operations Development And
Issuance Of NECA Monthly Settlement Statements.

Administers The Settiement Forecast Dala Base

Conducts Analysis Ot Forecast Data For Accuracy
Completeness And Reasonableness.

Conducts Post Setilement Reviews Of Reported Pool Data.

NM)

SETTLEMENT SYSTEMS

e Directs The Development And Continued Maintenance Of NECA
Mechanized Pooling Operations.

e Coordinates The Mechanized Development Of Specifications For
Provision And Retrieval Of Access Service Revenue Data.

e Liaises With The Data Systems Division In Design, Procurement
And Placement Of Information Systems Hardware, Terminal
Devices And Transmission.

e Coordinates And Arranges For Achieving Pooling Operationat
Needs With Other Parties Such As BOCs, Larger ICOs,
Consuitants And NECA Regional Operations.

10/31/85

Organizational Chart for Pool Administration Division



911

Director
Methods

Secretary

Group Manager
Access
Operations

L_ Associaie

Group Manager
Access
HAeview Methods

I

l

Grmf Manager
cCess
- Review Methods

l

Group Manager
Access
Review Methods

|

l

Group Manager
Statistical
Support

|

Staff
Manager

Assic ot
Stari
Manager

Staif

ACCESS OPERATIONS

e

Reports Swynilicant Access
Roview F 'n\:_\ Uppes
Management new
Assoczled Findncial
Aftects Risks

Momilors The Mutually
Ageood To Actons Thal
Are Requuad To Addiess

Staft
Manager

Staff
Manager

Staff
Manager

Stait

fManager

Staft
Manager

Statf
Manager

Staff
Manager

Staff

Manager

Staft
Manager

Staff
Manager

Staff
Manager

... Associate

| Assistant

Staif

Staft

Assistant
Staff
Manager

Staft
Assistant

Staff
Assistant

Assistant
Staff
Manager
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Director

Pacific Region Secretary
Group Manager Group Manager Group Manager
Operations Cost Study Cost Study
Review Review
Statf Staff Staft Staft Staff Staff Staff
tanager Manager Manager Manager Manager Manager Manager
Assistant Assistant Assistant ’ Assistant Assistant
Staft Staff Staff Staft Staff
Manager Manager Manager Manager Manager
OPERATIONS COST STUDY REVIEWS

@ Maintains Day-To-Day Contact With Member Companies
e Executes and Administers Contracts With Member Comparnies

@ Parforms intermediate Collection & Reporting Of Monthly Revenue
& Seitlement Data

@ Liaison Between NECA and Member Companies
@® Arranges For Contract Personnel Support
(4NM)

Fig. E-4. Organizational Chart for Pacific Region Division

& Conducts Reviews Of Cost Study Companies
& Negotiates Resolution Of Any Dispute
@ Assists Headquariers in Conducting Special Studies
@ Arranges For Contract Personnel Support
(1N M)
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Director
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l ?ecrelary l
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BLL

I
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Review

[

|

I
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Staft
—{ Manager

Staff Assistant

Group Manager

Group Manager

Staft Manager

Statt Manager

Group Manager
Operations

Access Access
Review Review
Staff Manager

Assistant
Statf

Manager

OPERATIONS

© Maintains Day-To-Day Contact With Member
Companies

© Executes & Administers Contracts With Membaer
Companies

@ Performs Intermadiate Collection & Reporiing O
bonthly Revenue & Settlement Data

@ Liaison Between NECA And Member Companies
® Arranges for Contract Personnel Support
(SN/M)

ACCESS REVIEWS

Staff Manager

Statt Manager

® Conducts Reviews Of Member Companies
® Negotiates Resolution Of Any Dispute

@ Assists Headquarters In Conducting Speciat Studies
® Arranges For Contract Personnel Support

Fig- E-Sa

Organizational
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Group Manager
Access
Review

Group Manager
Access
Review

|

Staff Manager

Staft Manager

Group Manager
Access
Review

Staff Manager

Assistant
Staft

1 Manager

Chart for

Assistant
Staft
Manager
Stafl Assistant
OPERATIONS

e Maintains Day-To-Day Contact With Member
Companies

& Execute And Administer Contracts With Member
Companies

e Performs Intermediate Collection & Reporting Of
Monthly Revenue & Settlement Data

@ Liaison Between NECA And Member Companies
& Arranges for Contract Personnel Support
(3 N'M)

Western Region Division

ACCESS REVIEWS

Staff Manager

Stafi Manager

@ Conducts Reviews Of Member Companies

@ Negotiales Resolution Of Any Dispute

& Assists Headquarters In Conducting Special Studies
@ Arranges For Contract Personnel Suppont
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el Staff Stalf Statf
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Staff
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— |

OPERATIONS ) COST STUDY REVIEWS

e Maintains Day-To-Day Contact With Member Companies ® Conducts Reviews Of Cost Study Companies

® Executes & Administers Contracts With Member Companies @ Negotiates Resolution Of Any Dispute

@ Performs Intermediate Collaction & Reporting Of Monthly @ Assists Headquarters In Conducting Special Studies

Revenue & Settlement Data @ Arranges For Contract Personnel Support
@ | iaison Betwesn NECA And Member Companias (4 NM)
® Arranges for Contract Personnel Suppont
(2 N/
10/31/85

Fig. E~6. Organizational Chart for Midwest Region Division
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s T —
g Staft Manager Statt Manager Staft Manager Staft Manager
Assistant Assistant
Staff Staff
Manager Manager
OPERATIONS

@ Mantans Day-To-Day Contact With Member Companies
e Executes & Administers Contracts With Member Companies
@ Performs intermediate Collection & Reporting Of Monthly

Revenue & Settlenent Data
@ Liasson Between NECA And Mamber Companies

@ Aranges for Contract Personnel Support

(6N/M)

Fig. E-7.

Group Manager Group Manager Grou Manager
Cost Study Cost Study Cogx Slu‘-"?
Review Review Review
1 l 1 r-—‘_I—j
Staff Manager Staff Manager Staff Manager Staff Manager Staff Manager
Assistant Assistant
Staft Staft
Manager Manager
COST STUDY REVIEWS
e Conducts Reviews Of Cost Study Companies
e Negotiates Resolution Of Any Dispute

® Assists Headquarters In Conduciing Special Studies
e Arranges For Contract Personnel Support

Organizational Chart for Southwestern Region Division
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Access Review
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Access Review
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Access Review

| |

Staft Staff Staif
Manager Manager Manager
Staff Staff
Associate Assaciate
i
OPERATIONS

e Mamntains Day-To-Day Contact With Member Companies

@ Executes & Administers Contracts With Member Companies

@ Performs intermediate Collection & Reporting Of Monthly Revenue
& Settlement Data

e Arranges For Contract Parsonnel Support

@ Liaison Between NECA And Member Companies
(SN M)

Fig. E-8. Organizational
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Staff Staff Staff Staff
Manager Manager Manager Manager
Assistant
Staff
Manager

ACCESS REVIEWS
@ Maintains Day-To-Day Contact With Member Companies
@ Conducts Access Feviews of Companies
@ Negotates Resolution Of Any Dispute
@ Assists Headguarners In Conducting Special Studies
@ Arranges Fdr Contract Personnel Support
2L n Between NECA And Mem mpani
Liaison B ember Companies 10f31f85

Chart for Southern Region Division
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|
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|
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Staff
Manager

Staff
Manager

stafl
Manager

Staff
Manager

Staff
Manager

Assistant
Stafi
Manager
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@ Pool Admin. Policy Procedures
® Resp. for Monthly Input of Revenue and Settlement

Data

Assistant
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e Retneval of Input Output Reports

@ Default Data

8 Settlemenl Statements and Treasury Reports

@ Rasp. lor Monthly Data Analysis
@ Cost Study Data Input Output

& Follow-up of Balance Due Reporis
@ Follow-up of Revenue True Ups with EC's

@ MACS MATS

@ Tarill Implementation ,
@ EC Training

® EC Data Requests

® Contract Administration
@ EC Master File

o Universal Service Fund Request
@ Office Administration and Management

@ Budget
@ Floor SpaceyFurniture
@ Internal Audits

Staff
Assistant

(3N/M)

Fig ® E"9 e

Assistant
Staft
Manager

(IN/M)

Assistant
Staff
Manager

{(1N/M)

COST STUDY REVIEWS

© Conducts Reviews Of Cost Study Companies

@ Negobates Resolution Of Any Dispute

® Assists Headquarters in Conducting Special Studies
® Arranges For Contract Personnel Support

Staff
Associate

10/31/85

Organizational Chart for Eastern Region Division




APPENDIX F

ORGANIZATIONAL STRUCTURE OF NECA'S LEGAL DEPARTMENT
AND ADMINISTRATION DIVISION

This appendix contains the detailed organizational charts for

NECA's Legal department and for the Administration division.
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Vice President
& General
Counsel -

[ |
Attorney Attorney
Assistant
Staff
Manager
I 1
Secretary Secretary

@ Provide Advice & Counsel
To All NECA Organizations

@ Represents NECA in All
Regulatory And Court Proceedings

Fig. F-1l. Organizational Chart for Legal Department
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bl e Equipment Leasing (SN M) -
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: e B Adm Supervisor
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® Organizational Charts @ Retention of Records Process:ng
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Fig. F-2. Organizational Chart for Administration Division

10/31/85







APPENDIX G
NECA MEMBERSHIP

This appendix contains a list of the NECA members. The appendix
indicates those companies that participate in the optional NECA tariff
elements for the end-user, traffic sensitive, and billing and
collection access services. All companies are participating in the
NECA tariff element for the carrier common line charge. The companies
are classified according to Group A, B, C, and D. This refers to the
groupings used by NECA for designating the level of detail for data
supplied by the companies for the development of the NECA tariffs.
(See chapter 4 for a fuller description of the groupings.) This list
is taken from Volume I of the material filed with the FCC on July 2,

1985. This list is current for the access period, beginning October 1,
1985.
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NECA POUL PARTICIPANTS

FOR PROSPECTIVE
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MECA POOL PARTICIPANTS

FOR PROSPECTIVE

GRUUP €
ACE TELEPHUONE A3S30CIaTION = MAy
RCE TELEPHONE ASSOCIATION= IUwA
ACE TELEPHUNE CO. UF MI INCs
ADDISON HOME TEL. CQo
ALB;GN TéLe CUs INCa
aALEa TELEPHONE €0 INC = G20RGIA
ALTO TELEPHUNE COMPANY
AMERY TELEPHUONE COMPANY
AMHERST TELEPHUONE CUMPanY
ANCHORAGE TELEPHONE UTILITY
ARAPANHOE TELEPHUNE CuMPANY

ARCTIC SLOPE TELe ARSS0CIATIUN COOPINC

ARLZICNA TEL. CQ.

ARMSTRUNG TELEPHONE CUMPANY OF MD
ARROWHEAD COMMUNLCATIONS CORP.
ARVIG TELEPHUNE CUMPany

ASSARLA TELEPHONE EXCHANGE INCe

ATLARTIC TELEPHONE MEMBe CORPe

AYRSHIRE FMRSe MUTs TELe COe

BACA VALLEY TEL. CUO.

BAY SPRINGS TELEPHUNE CUMPANY INCe
BAYLAND TeLEPHONE INCe

HEAVER CREEK CUUPERATIVE TEL. CJe
BEK TELEPHONE HAUTUAL ALD CORP.
BENKELMAN TELEPHONE COMPANY [NC,
ERKSHEIRE TELe CUo

VERNARD TELEPHONE CUAPaNY INC.

B8iuw Sehid TELEPHUNE CuMPANY INC,

BIa SANDY TELECOM LHle

glJddU TeL CJOPERATIVF as530C. INC

SLACKDUCK TELEPHONE CUMPANY

dLACKFOOT Tebse CIIPCRATIVE INCe

GLAIR TELEPHONE COMPANY

BLANCA TELEPHONe Cus

HLANCHARD TELEPHONE ASS0C. InCe

BLOOMINGDALE TELEPHAONE COMPANY

SLbuc VALLEY TELEPHUNE CUMPANY [NCoe
BLUFFTUOM TELe & APPLe COs INCo

BUURSEUSE TeLlePrONe COMPANY

BRANTLCZY TELEPHOANE CUMPANY [Nl

dRALOAIA TELe CU.

HRALCS TcLEPHONCG CUUPIRATIVE INCe

HHIDGEwsTER TELZPHUNE COMPANY
dRESTAL HayY TEL. CUilPs INCe
BROOKINGS=LAKE TELEVXAONE COMPANY

SHUDKLYN MUTURL TELRPHUNE CJUMPANY

JRUCE TELEPHUNE COMPANY; InCe = Wi
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NECA PUOOL PHURTICIPaNTS

FOR PRO3PZCTIVE

BUSH=-TELL INC.

CC & S TELCO INCe= OHWID

C-R TELEPHONE COMPANY

CoC.- & S TELCUy ENCe = MICHIGAN
CALAVERAS TELEPHONE COMPANY
CALIFORNIA=UREGUN TELEPHONE CO
CAMBRLOGE TiLe COepINCe=IL0D

CAMDEN TEL & TEL CO INC = GEURGIA
CAMERON TELe COe= LA

CAMERON TELEPHONE CUMPANY - TEKXAS
CANADLAN VALLEY TELEPHUNE CU.
CANGY TELEPHONE ASSCCIATION

CAP ROCK TELEPHONE CUMPANY INCo
CAPAY VALLEY TEL. 5¥YSTEM INCe
CARNEGLE TELEPHONE CJdeINCe

CARR TELEPHONE COMPANY

CASCAUE UTILITIES INCe

CASCO TELEPHONE COMPANY

CENCGM OF WISCONSIN INCe

CENTRAL ARKANSAS TEL. CJOP INCo
CENTRAL OKLAHOMA TELEPHUNE CUJ.
CENTRAL TEXAS TELEPHUNE CO=UPe INCe
CENTRAL UTAH TEL. INCe

CHAMPLAIN TELe CO.

CHATHAM TELEPHONE COMPANY =~ LA
CHATHAM TELEPHONE COMPaNY = M
CHAUTAUQUA & ERLE TELo CORP.
CHAZY & WESTPORT TELe CORP
CHEQUAMEGUN TELEPHUNE CUOP INCe
CHEROKEE TELEPHONE Clle

CHEYENNE RIVER SIOUX TRIJAL [el AUTH
CHIBARDUN TELEPHONE COO0P INC.
CHICKASAW TELEPHONE CQ.
CHILLICOUTHE TELEPHONE CUMPANY
CHINA TELao Clo

CHIPPEWA COUNTY TELZPHINE CUMPANY
CHUUTEAU TELEPHUNE CJe

CHURCHILL CUs TElLe € TzlLe SYSTEM
CLTIZENS TELe CU UF HAMMONUy NY
CITIZENS TELEPHONE CU = MISsJURL
CITIZENS TELEPHUNS CU INC = GSORGIA
CITIZENS TELEPHONE CUMPANY = NC
CLARKS TELEPHONE CUMPANY

CLAY CTY RURAL TEL. COQPo InCa
CLEAR CREEK MUTUAL TSLEPHONE Cde
CIASTAL UTILITIES INC

COLEMAN COUNTY TELcPHONE CU=UPo. INCe
COLMESNEIL TELEPHONE CUMPANY
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NECA PJOL PARTICIPANTS

FUR PROSPECTIVE

GROUP C
COLORADO VALLEY TELEPHONE CO=0Pe INCe
COLTUON TELEZEPHONE CUMPANY
COLUMBINE TELEPHONE COMPANY
COMANCHE COUNTY TEL CUMPANY INCe
CONROE TELZPHUONE COMPANY
CONSOLIDATED TELCOs INCe
CONSOLIDATED TELEPHONE COMPANY= MN
CONSGLIOATED TELEPHONE COOPERATIVE
CONTINENTAL TELEPHUNE CO OF NEBRASKR
CAPPER VALLEY TEL. CUUPo INCe
CORDGOVA TELEPHONE CUOQPERATIVE
COWICHE TELEPHONE C0s INCoe
COZAG TELEPHONE COMPANY
CRANDON TELCPHONE COMPANY
CRA4=KAN TELEPHONE CUOP INC- K5
CR3JSS YELEPHONE CQs
CRUSSLAKE TELEPHONE COMPANY
CROWMN POINT TELEPHUONE CCRPORATILION
CUNNINGHAM TELEPHONEZ CQOe. INCe
CURTIS TELEPHONE COMPANMY
CUSTER TEL. COOPERATIVE INCs
DAKJTA CENTRAL RURAL TeL CQUP ASSH
DALTON TELe CUo9p INCo
DARIEN TELEPHONE COs INCe
DECATUR TELEPHONE CO INC = HS
DEER RIVER TELEPHINE Cds
DeELHI TELEPHUNE COMPanY
DELL YELEPHUONE CO-=0OFs INCe
DELL TELEPHONE CO-0Ps INCe—-N#
DELTA COUNTY TELE=CUMM INC.
DELTA TELEPHUNE CUMPANY INCe
DICKEY RURAL TEL COGPoe
DILLER TELEPHIONE CuUmPANY
DOSSECN TEZLzPHONE CU.
DUBOIS TELEPHUNE EXCHANGE INCe
BUCOR TELEPHONE CUMPANY
DUNKCRTUN TELEPHONE COUPesiNCy
UUNKIRK AaND FREDONIA TELe Cde
Ee RITTER TELEPHONE COMPANY
EoNaMarRoe Tcl COOPe [nCo=NM
EoNoePBorse TtLe COUPa9IiNCa=TXK
EAGLE TELECUMMUNICATIONS INCe
EAGLE VALLEY TELEPHUNSE COMPNY
EAST ASCENSION TELEPAUNE CUOMPANY
EAST OTTER TALL TELCPHUNE Cls
EASTERN MISSUOURI TELEPRUONE CJe
EASTERN NZURASKAE [ELEPHUNE CUMPANY
EASTERN SLOPE RURAL TEL ASSN InC
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NECA PUOL PARTICIPANTS

FOR PROSPECTILIVE

GRUUP ¢

EASTEXK TELEPHONE COGPERATIVE INCo
EGYPTIAN TELEPHUONE CUOOPERATIVE A55N.
EL PASO COUNTY MUTUAL TEL CO

EL PASO TELEPHONE COMPANY

ELIZABETH TELEPHONE COMPANY INC
ELKHART TELEPHONE CUOMPANY INCo
ELLENSBURG TELEPHONE COAPANY
ELLIJAY TELs Cde

EMERY COUNTY FARMERS UNION TEL ASSN
EMILY COOPERATIVE TELEPHUNE CU.
EMPIRE TELEPHONE CORP = NEW YORK
ETEX TELEPHUONE COUPERATIVE INCe
EVANS TELEPHONE COMPuNY

FAIRSANKS MUNICIPAL UTILITLIES SY5STcM
FARMERS WUTUAL TEL CU = COLORADD
FARMERS TEL €QUP INC = 5C

FIDELITY TLLEPHONE COMPANY

FIVE AREA TELEPHUONE CU=0P. INCe
FLORALA TELZPHONE COMPANY= FLORILGCA
FOOTYILLE TELEPHONE COMPANY
FORESTHILL YTELEPHUNE COMPANY

FORT BEND TELEPHUONZ COMPANY
FRANKLIN TELEPHUNE COMPANY INC - MS
GANADD TELEPHONE COMPANY INCa
GRARDEN VALLEY TELEPHUNE COMPANY

GEM STYATC UTILEITIES CORP=LD

GEM STATE UTILLITIES CURP=NV
GERMANTIWN TELEPHUONE CU INCe
GLENWYOOD TELEPHUNE MCH3ERSHIP COKP o
GOLDEN BIZLT TELEPHUNE A55Ne INCe
GOLDEN &E3T TélLe CUUP9 INC .
GO000MAN TEL. CO.

GRACESS TOTAL COMMUNICATIONS
GHANAUA TEL. COQ

GRANL RIVER MUTUAL TEL CORP = [A
GRAND RIVER MUTUAL TEL CORP - MO
GRAND TELEPHONE Cle INCe

GRANITE STATE Tile Cie

GRERT PLAINS COMMUNICATIONS, INMCe
GRIJLEY TELCPHONS COMPANY

GRUVE ®HILL TeLe CUXPS

SUADAELUPE VALLEY Teth CO=0UPo LANC.
GULF TEL. Cds= FL

GULF TrlLiPridnNe COMPRuY = abLadbdn

H L B COMMUNICATIONS [NCo

HRGER CITY TELZPHON: CUMPANY
ARLSTAD TELEPHONE CUOMPANY

HAMPOEN TeLo COs
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NECA POUL PARTICIPANTS

FOR PROSPECTILVE

sus
SET

HANCGCK TELEPHONE COMPANY = NY
HAPPY VALLEY TELEPHONE COMPanY
HARDY TELEPHUNE CCMPAaNY

HARGRAY TELe COs INCe

HARTHAN TELZPHONE EXCHANGES INCoe
HAT [SLAND TELEPHUNE COMPANY
HAVILANG TELEPHONE COMPANY INC.
HAXTUN TELZPHUNE CUMPANY
HERDWATERS TELe Clo

HEINS TELEPHONE COMPANY

HELIX TELEPHONE COMPANY
HEMINGFORD CUQPs TELEPHONE CUMPANY
HERSHEY CUUPERATIVE TELEPHINE CO
HIAWATHA TELEPHUNE CUOMPAaNY

HILL COUNTRY TELEPHAONE CUO-0P. INCe
A LLLSHORU TELEPHONE CUOMPANY INC.
HINYON TELEPHONE CDe

HOME TELEPHUNE COMPANY INCe

HOO00 CaNAL TELEPHONE COHMPANY
HOPPER TELs CUMPANY INC,

HORNITOS TCcLEPHONE EXCHANGE

HORRY TELs CUOPs I[NCo

HUGHES TELEPHONE COMPANY .
[ILLINOQIS CONSOLIDATED TELEPHONE COMPany
INDIWNHZAD TEL. CQe

INDIANTOWN TELEPHUNE SYS5Tcn
INDUITRY TELEPRINE CUMPHANY

" INLAND TEL. Ci..

INLANDO TELEPHONE COMPANY - ID
INLAND TEZLCPHUONE CUMPANY - ai
INTER-COMMUNITY TELEPHONE COMPANY
INTERBEL TclLe COUPERATIVE INCe
INTERLOR TELEPHONE CJIMPANY INCs
INTERSTATE TELEPHONE CUMPANY

Jo Be Ne TELEZPHUNE CuUMPANY INCe.
JeTMORE TELe CQOe

JOHNSON TELEPHONE CUMPANY

K & 4 TELEPHONE CUMPANY [NCe
KALAMA TELEPHONE COMPANY

KALONA COO0P TELEPHONEZ CUMPANY
KAMAS=4UUDLAND TZle CUe

KANOKLA TELEPHONE A33N.INCe = 0K
KENMMEIEC TELEPHONE CaMPany

KERMuN TELZPHUONE CUMPANY
KERRVILLE TELEPHUNE CUOMPANY
KETCHIKAN PUZLIC UTLILITIES
KEYSTUNE=ARTHUR TELZPHONE COMPANY
KINGEOM TELEPRONC CUMPANY
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NECA PUDL PARTLCIPANTS

FUOR PROSPECTIVE TEST YEaRr

GRUUP ¢

LA JICARLTA RURAL TELe COUDPa INCo
LA WARD TELEPHONE EACHANGE INCe
LACKAWAXEN TELEPHONE CUMPANY
LAFOURCHE TELe CO.

LAKE DWLLAS TELEPHUNE COMPANY
LAKE TELEPHUNE COMPANY

LAKEDALE TELEPHONE CUMPANY
LAKESHORE TELEPHONE COMPANY
LAKESIDE TELs COe
LARSEN=REAODFIELD Tcble Cle

LATHROP TELEPHONE COMPANY

LEACO RUKRAL TEL. CUJPERATIVE INCo

LEAF RIVER VALLEY TELEPHONE COMPANY

LEMONWEIR VYALLEY TziLe COo
LEWEIS RIVER TELEPHANE COMPANY INCe

LINCOLN COUNTY TELSPRONE SYSTEM INCs

LINCOLN TELe CQOe INCe

LIVINGSTCHM TEL. COe UF CA

LOST NATION = ELwJUD TELe Cde
LUFKIN TELEPHONEZ EXCHANGE INCs
MADEL LA TeLcPHONE COMPANY
MADISON COUMIY TELe C0Oe INCe
MADISON fEL. CQe INCe= KS
MALHEUR HOME TEL EPHUNZ COMPAanY
MANAWA TELEPHINE COMPANY
MARGARETVILLE Tils Cde INCos
MARQUETTE=ADAMS TELe CUOPe INCe
MASHELL TELCPHONE CCAPANY INCe
MATAKNUSKA Tils ASSOCIATLONs INCo
MCCOUK COOUPERATIVE TELEPHONE CO.
MCLOUD TeELePHIN: CUe

MEDICINE 84w TELe Cde LnCe
MERRIMACK CUOUNTY TiéblLe CUw
MID=AMERICA TZleyINCs
MID=ML3SJUKL TELEPHONE CUs
MIU=PLATINS RURAL Felo CU=JPs LINC
MID=RIVEIRS TElLe CUUPERATIVE INCe
MIDDLEQBURGH TeLaPHUNE L0
MIDUAND TELEPHONE COMPANY
MIDSTAYC TECLEPHUNE COMPANY
MIDSTATE TELEPHINS CJIMPANY
MIDVALE TEL. £4CHs LNCe

MLdWaY TELEPHOINE CuMPANY

MILLER TELLPHONE CamMPaNY = M0
MILLUINGTYUN TELEPRONE COMPANY INCe
MILLRY TELZPHINE Cds INC
MILLTOaN MUTURL TELEPHONE CUMPANY
MISSCURTL TELEPHUMNE COMPANY
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NECA POOL PARTICIPANTS

FOR PRUSPECTIVE TEST Y
5U3 END

SET UScR

GROUP C
MO=-KAN DILALs INCe= K3
MO=KAN DIALs INCe=- HD
MOAPA VYALLEY TELEPHONE COMPANY
MOLALLA TELEPHUONE COMPANY
HONRUOE COUNTY TELEPHUNE COMPANY
MONROE TELEPHUONE CUOMPANY
MONROEVILLE TELEPHONE COMPARY
MOULTRIE INDEPENUENT TELEPHONE COMPAaNY
MOUNDRIDGE TEL. CQ.
MOUNT HORES TELEPHUNE COMPANY
MUENSTER TELEPHINE CURP. OF TEXAS
MUKLUK TEL. COMPANYs INCe
HURDOCKSVILLE INDe TELe CUe
NATIONGL TELe. CUes UF AL
NEARASKA CENTRAL TELEPHANE CUMPANY
NEHALEM TELEPHONE AND TELEGRAPH
NEMONT TELEPHONE CUOP.- MONTANA
NEVADA TELEPHONE-TELZGRAPH COMPANY
NEW PARILIS TeELEPHUNE INCe
NEd ULM RURAL TELEPHUNE COMPANY
NEWPORT TELEPHONE CUes INCo
NIAGARA TELEPHUONE COMPAaNY
NICHOLVILLE TEL. Cde INCo
NORMAN COUNTY TELEPHONE CUo iNCo
NORTH PENN TELEPHONE COHMPANY
NORTH STATE TELEPHONE COMPANY = (R
NORTH=WEST TELEPHONE COMPANY
NORTHEAST FLORIDA TELe CUo9INCo
NORTHEAST LOUISIANA TELe COeINCa
NORTHEAST MEISS0URI RURAL TELe COo
NORTHEAST NCHRASKA TzLEPHONE COMPANY
NORTHERN ARKANSAS TELo COesINCe
NURTHERN TtElLao CO0P INCo= MT
NORTHLAND TELEPHONE COMPANY
NORTH&EST MUTUAL ALU TELEPHANE CORP.
NORTHAESTERN TELEPHUONE SYSTEMSe INCe
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NOKAPATER TELe CUepINCes X
NUCLA=NATURITA TELs CJ. X
NUNN TEL. COMPANY A
NUSHRGAK TELEPHUNE COUPERATIVES INC. X
UGDEN TeLEPHONE CUOAPANY = NY

UKLAHOMS TELEPHUNE & TELEGRAPH INCe X
ONEIDA COUNTY RURAL TEbLe COs K
ONTONAGON COUNTY TELCPHONE CQe £
ORCHARD FARM TELEPHUME COMPANY

OReGUN TelePHUNE COrPORATILON A
CRecllL TELZPHAONE CUMPANY Es
OTZ TeL€PHONc CUUPERATIVES LNCo K
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NeECA POUL PARTICIPANTS

FAOR PROSPECTIVE

GROUP C

PANHANDLE TELEPHUNE COUPERATIVE INCa

PAUL BUNYAN RURAL TELe CO0OP.
PEEPLES TELEPHONE CUMPARY

PEETZ CU0OPe TELe CO.

PENASCO VALLEY TELe COOPERATIVE INCe
PENINSULA TELs AND TELE. COo=Wa
PEQPLES MUTUAL TEL. CO.=KS

PEOPLES TELEPHONE CO OF RANDULPH
PEOPLES TELEZPHUNE CUOINPERATIVE = TX
PERRY=SPENCER RURAL TELe CUOPe INCo
PETERSBURG VTELEPHANE COMPANY
PHILLIPS CUUNTY TELe COo

PIERCE TELEPHONE COMPANY

PLleGedn YELEPHANE COMPANY v

PINE BELT TELEPHUONCZ COMPANY
PIMELAND TELcPHONE CUOP INCe
PINNACLES TELEPHONE COMPANY

PIODNEER TEL. COUPe INCe

PIUNECER TELEPHONME COMPANY

PIONEER TELEPHONE COUPERATIVE
PLAINS CUOPEZRATIVE Tcbe ASSICe INCe
PLANT TELe & PUWER CUes INCs
PLATTEVILLE TCLEPHINE COMPanY
POKA-LAMEBR0 RURAL TEéke CO=0Pes INCe
POLAR CCHMUNICATIONS MUTUAL ALD CORP
PUND BRANCH TELe Cle INCe

PORT dYRUON TELEPHONE CUMPANY
POTYAWATOMIE TELEPHONE L0

PRAIRIE TELe COe

PRESCOTT TELEPHONE & TELEGRAPH CO
PRICE COUNTY TELEPHONE COMPANY
PROJECT MUTURL TiLe COUPe ASS5Ne
PROJECT TEL. CUs

PUSLIC SEFVICE TELEPHONE CO.

PUERTO RICu COMMUNICATION AUTHOWRITY
PULASKLI~WHITE RURAL TELs COUPe INCe.
RAGLAND TELs CJe

RALINGBOw TEL CUOPERATILVE 455N [NCse
RANGE Tebe CUOP INCe=MT

RANGE TELe COUPERKTIVE INCs
RESERVATION TELEPHUNZ COUOPERATILIVE
RYINELANDER TELs Cde

RIo LAKE TELEPHONE CUMPANY

RINQGOLD TcEiL e CllaplnNCa

RIO VIRGIN TELEPHUNE CUMPANY
RIVIER~ TELEPHUMNE COaPANY Il
ROANCKE & 3OTETUURT TELa CQs

ROCK COUNTY TEbhe CUo
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NECA PUOJL PARTICIPANTS

FOR PROSPeCTIVE TEST YZAR

GRAOUP C
RUCKLAND TiLo CUJDINCl
RUDEU TELEPHUNE 'INCe
ROOSEVELT CUUNTY RURAL TEL. CO0Peg INL,
ROSEVILLE TELEPHONE COMPANY
RTI/HALSEY TELe CO
RURAL TELe SERVICE CUe9 INCs
S £ A TEL. CD.,[NC.
S & T YEL. COOPe AS3N
SANSORN TEL . COUP
SANTA RUSA TélLe CUUPagINCe
SANTA RUSA TELEPHONE CUUP. INCe
SCIO MUTUAL TELe. COe.
SENECA TELe CQe
SENECA=GORHAMA TElLe CURPe.
SHELL LAKE TELe CUs
SHERHURNE COUNTY RURAL TELs COs
STERRA TELe COa9INCs
SILVER 57TAR TELe CUs INCoe=I[D
SILVER STAR TELs CUe~ WY
SIREN TELEPHUNE COepiNCe
SITKA TELEPHONE CUMPANY
SKYLINE TELECOM
SLEDGC TEL- COO' [NCo
SLEEPY EYE TEL. CO»
SOLON SPRIMGS Ttle Cde
SQURIS RIVER TeELe MUTUAL ALD CORP.
SOUTH ARKANSAS TELe COe9oINCe
SUUTH CENTRAL TELs AS3Ne INCo=K3
SOUTH CENTRAL TELs A35Ney [NCe=0UK
SOUTH CENTRAL UTAH TELe ASSNe INCe
SOUTH PLAINS TELe COOPegINCS
SQUTHCAST NESrRASKA Telo CO.
SAQUTHEAST TELe CUOs UF WISepliucCe
SOUTHERN KANSAS Tele ClesINCo
SUUTHZRN MUNTANA Ttle CQo
SUUTHLAND TELe COe=ni .
SOUTHLAND TELEPHONE COMPANY=FL
SOUTHWYEST ARKAN3IAS Tilke CUUPs INCe
SUUTHWEST TEXA3 TcLEPHUNE CONPANY
SPRINGPCRT T&Ls CO0s
S5Te JOHN TEL. CQe
STe JUSEPH TELe AND TELE. CUo
STANDARD TEiLs CUe
STANDISH TELe COe
STANTUN TEL. COselnCe
S5Tar TEL. MZIMde CURPe
STARBUCK TEiLe Ll
STAYTAIN CUJPe TEL CU
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NECA POOL PARTLCLPANTS

FOR PROIPECTIVE

GRAUP ¢
STOUTLAND € WHEELING TEL. CUS5e
STRASHBURG TELe CUs
SUGAR LAND TeELe COUs
SULLY BUTTES TELEPHONE COOPe INCe
SUNFLOWER TELoe COoeplNCe
SUNFLOWER TELEPHONE COepINCe = CJ
SWEENEY=-0OLD QCEAN TelLe L0
TACONIC TELe CORPs
TAYLOR TEL. CO=0PeglnCe
TELEPHONE UTILITLIES QF aLaska
TELZPHONE UTILITIES UF OREGON LINCe
TELEPHUNE UTILITIES OF wA INCa
TENINO TEL. COo
THE CONCORD TELEPHONE CUOMPANY
THE KANDOKLA TELe A33UCe INCe= K3
THE PUNDER(OSA TELEPHONE COMPANY
[HE RYE TELEPHONE COds INCe
THE SISKIYOU TEL. CUe
THE VOLCANO TELEPHONE COMPanY
THE WHEAT STATE TELs CUs LNCs
THORP TELEPHONE CUMPANY
THREE RIVER TeLCO
TOLEDO TELEPHONE COMPAWY INCa
TOUPSHAM TELe COesINCoa
TOTAH TELEPHMONE COs INCoe
TOTAH TELEPHUNE Cde INC,
TRANS=CASCADES TELEPHONE COMNPANY
TRI=CQUNTY TELo A533Ns I[MCe=K3
TRI=COUNTY TELe CUs INCe=AaR
TRI=COUNTY TELe CUOs iNCoe=IN
TRIANGLE T:fbho COOQPCRATIVE H335No INC.
TURTLE LAKE TELEPHUGNE CU INC.
TWiN LAKES TELe CUJPo CURP.
THIN VALLEY TEéLo INCe=KS
TWIN VALLEY~ULEN TEL CUO INCe
TWINING TELEPHONZ COMPANY
UINTAH 3ASIN TELe A53Ne INCe
UNLON RIVER TELa CUe
UNION TELEPHUNE CJe
UNITED FARMERS TELEPNUONE CUMPMNY
UNITED TELEPHUNE HMUTUAL ALL CURP.
UNITED TELEQUIPHENT CURP.
UNITED UTILITIES IHC.
UNLTY TELe COe
UNIVERSAL TEL CO UF SJUTH4EST = Al
UNIVERSAL TEL CU OF SUUTHWEST= NP
UNIVERSAL TELe CUs OF COLURADQ
UNIVE’?SHL TEL@ C':Jn \_31: NJRTHCRN hIS-INC
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NECA POOL PARTICIPANTS

FOR PROSPECTIVE TEST Year

o o s a @ =

UPPER PENINSULA TiELe CO.

URBAN TELEPHONE CORPORATION
UTAH=WYOHMING TEZLECOM - UT
UTAH=WYUMING TELECUM WY

VALLEY RURAL TEL . CO0Ps AS3N.=HT
YALLEY TELe CUe=GA

VALLEY TéLo CUe=-wV

VALLEY TELEPHUNE CU=UPs INCo=TX
VALLEY TELEPHONE CACPERATIVE INC=-AZ
VALLEY TELEPHUNE COUPERATIVE INC=NH
VALLEY VIEW TELe Clo=TX

VALLIANT TELEPHUNE CUMPANY

VENUS TELEPHONE CORPORATION

VERNON TELEPHUONE CUMPANY [NC.
YIRDGUA TELEPHONE COMPANY
VISTA=UNITED TELECUMNAUNICATIONSSYSTEMS
WAITSFIELD/FAYSTUN TEL. CO.

HALDRON TELEPHONE COMPANY

WALNUT HILL TELEPHONE CUMPANY
dAMEGO TELEPHONE COMPANY INCe
HARWICK VALLEY TEL. C{Oe=NJ

WARWICK VALLEY TEL. COo=NY

WAUNETA TEL. CO.

WAVERLY HALL TELe COopINCo
WEBS-DICKENS TELEPHUNE CORPORATION
WELLMAN COOP TELEPHONE ASS5N.
WES=TEX TELEPHONE CC-0P.

wEST RIVER COOPZRATIVE TELe COs
WEST RIVER MUTUAL wlIu TELEPHUNE CURP
We3T TEXAWS RURAL TELe CU=0UPs INCo
WESTERN NEWw MEXICO TébLe Cdes INCo
WESTERN WAHKLAKUM COUNTY TCL COAPANY
WESTPHALIA TELEPHONE COMPANY
AHEELING TVELEPHINE COMPANY

WHIDAaEY TEL. CO.

WIGGINS TEL. A5540C.

WIlKed Teb & ELECTRIC CQ.

SILKES TELIPHONE MEMS. CUKPo

WILSUGN TELEPHONE COMPANY INCe
WiTTENSERG TELEPHUNE CUMPANY
WOLVERINE TELZPHONE COMPANY

WOUD COUNTY TELZPHONE CUMPANY
WYUMING TELEPHONE COo INCe

ALT RURAL TELEPHONE CU=0Pes LhCa
YELCOT TElL. COepINCo

YELL CUUNTY TELEPHUNE CUOMPANY

Yel# TELZPHRONE CUMPANY

YEOMAN TELcPHONE COMPANY INC,
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NECA POOL PARTICIPaNTS
fUR PROSPECTIVE TEST YEAR

sUs cND TRAFFIC sILLING &
SET U3seR SENSITIve COLLECTION

o o o e > - o w B P L

GROUP C
YUKON TELEPHONE CUOMPaNYy INCo. 3 A ) § X
LENDA TELEPHUNE COMPANY INC, ) X X ) 3
3=RIVERS TtlLs COUPCRATIVE {NCo 3 4 X X
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NECA PO0OL PARTICIPANTS

FOR PRUSPCECTIVE TEST VY&
5UB  ENU
SET USER

ABSARAKA COUP TELEPHONE CO.
ACKERMAN TELEPHUNE COMPANY INCe
ADAMS TELEPHUNE CUUPERATIVE
ADAMSYILLE TELEPHONE COMPANY INC.
AGATE TELEPHONE CO.

AK TELEPHONE CUMPANY

ALBANY MUTUAL TELEPHUNE ASSNe. INCe
ALENCO CUOMMUNICATIONS 9INCe
ALHAMBRA=GRANTFORK TELEPHONE COAPANY
ALLENDALE TELEPHUNE COMPANY

ALLTEL CAROLINA INCe = SOUTH

ALLTEL GEORGIA INCs

ALLTEL LINDIANA [NCe

ALLTEL KENTUCKYs INCe

ALLTEL MISSISSIPPI InNCe

ALLTEL OJHIO INC = NEWARK

ALLTEL PENNSYLVANIA INC.

ALLTEL 30UTH CARDOLINA INCe

ALLTEL TENNESSEE INCe

ALMa TELEPHONE COMPANY

AMANA SOCTETY SERVICE COe TELe ULV,
ANDREY TELEPHUNE Cde INCe

ARCADIA TELe COe

ARCADLA TELEPHONE CODP

ARDMORE TELEPHUNE COMPANY INC.
ARMOUR INDEPCENDENT TELEPHONE CUe
ARMSTRONG TELEPHUNE COMPANY = ke ¥A
ARTHUR MUTUAL TELEPHINE COMPANY
ATKINS TVTELEPHONE COMPANY

ATLAS TELEPHUNE CQde

AU GRES TELEPHONE CUAPANY

AUhUSTQ TEL. COe

AYERSVILLE TZLEPHONE COMPANY
BRALDWIN TEL. CXCHANGE
BALDwIN=NASHVILLE TELEPHONE COs INCe
BALLARD RURAL TELs CO0OPe CUORPe INCe
JALTIC COUPERATIVE ToLEPHUNE CQ.
HARAGA TELEPHONE CUMPANY

BRAAN=> CITY COOP TELEPHONE Cds
SARXRAY COUNTY TELEPHGYE COMPAWNY
SASCOM MUTUAL TELEPHINE CUMPHUNY
JEALLSVILLE TELEPHUNE CUMPANY
GEZHIVE TELEPHONE COMPANY

BEGGS TELcPHONE CJaMPANY

FJELMUNT TELCEPHONE CUMAPANY

4EN LOMAND RURAL Tile COUPs INCe
JENTLEYVILLE TEL. COQ.
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NECA PJOL PARTICIPANTS

FUR PRUSPECTIVE TeST VYEaR

GROUP D
SENTUN COOPERATIVE TELEPHONE CO.
BENTUN RIDGE TELEPHONE COMPANY
BERESFORD MUNICIPAL TELe CQe
BERGEN TELEPHUNE CUMPANY
BETTLES TEL. COs INC,
BIG RUN TELEPHONE CO4PANY
BLX3Y TELEPHONE CO.
BLACK EARTH TELEPHINE CUMPANY
BLEDSOE TELEPHONE CUJPERATIVE
BLOOMER TELEPHONE COMPANY
BLUOMINGDALE HOME T3Le COe INCae
BLOSSOM TELEPHONE COMPANY
THLOUNTSVILLE TELe COMPWNY INCe
BLUZ EARTH VALLEY TELEPHONE CQJoe
. BLUE RIDGE TELEPHUONE COMPANY
BLUFFDALE TCLEPHONE COMPANY
SRANDENBURG TELEPHMANE CUMPANY
BReDA TeLEPHUNE CUUPERATIVE
BREEZeWODD TELEPHONE CUMPANY
BRETTON WOUDS TELe CUe
BRINDLEE MOUNTAIN TELe COMPANY
BROOKYILLE TELEPHONE COMPANY
BRUCE TELEPHONE COMPAGNY -~ MS
BRYANT PAND TELs CUe
BUCKLAND WUTUAL TELEPHONE COMPANY
BUFFALD VALLEY TELEPHONE COMPANY
BUGGS ISLAND TELEPHONE COOP.
BULLDOCH COUNTY RURAL TtLe CUOUP INCe
BURKE®S GARDEN TELEPHONC CUMPANY INCe
BUTLER=UREMER MUTe TELEPHONE COMPANY
BYERS AND PETROLIA TELEPHONE CQo
C=ri=L TEL COUOP AS3N (IF MERIJEN [a
CALHGQUN CITY TZLe COMPANY INC,
CHLLAWRY TELZIPHUME EACHANGE
CAMIRIDGE TiLePHONZ COMPANY - IL
CAM3RICOE TELEPHUNS CUMPANY = NE
CAMDEN TzLEPHUNE CO LN = INULANA
CAMPTI=PLEASANT HILL TELs COMPANY
CANNUM YALLEY TELECOH4e INCe
CANTON TELEPHONE CUMPANY
CASCADE TELEZEPRONE CCHMPANY
CA3EY MUTUAL TELEPHONE CQO.
€CAS3 COUNTY TELEPHONE COMPANY
CASSKDAGA Tcolbe CORP.
CASTLEGERAY TELe CUMPANY INCo
CENTER JUNCTILON TELo CUesInNCe
CENTERVILLE TELEPHUNE COMPANY
CENTRAL INJIANA TELEPHUNE Cle LNCe
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NECA PUOUL PARTICIPANTS

FOR PRUSPECTLIVE TEST YZaR

GrRJUP o
CENTRAL SCOTT TELEPHUNE
CENTRAL TEL., CQ. OF ®Q
CENTRAL TELEPHONE CJOHMPANY
CENTRAL TELEPHUNE COMPANY - [0uwa
CENTURY TELEPHONE OF IDAHO
CENTURY TELEPHONE UF TEXASe INCe
CHANDLERVILLE TilLs CJe
CHARITON VALLEY TELEPHONE CO.
CHESNEE TELEZPHONE COMPANY
CHESTER TELZPHONE COMPANY= [Uda
CHESTER TELESPHONE CUMPANY-= SC
CHICHESTER TELs CQo
CHICKAMAUGA TZLe CURP.
CHOCTAW TELZPHONE COMPANY
CHUGwATER TELEPHUNE COMPANY
CIMARRON TiELe COo
CIRCLE UTILITILES
CITIZEN®S TEL COsINCe FAIRMOUNT,IN
CLTIZENS TEL CUO OF KECKSHURG
CLYIZENS TELEPHUNE CUOP = VIRGINIA
CITIZENS TELEPHUNE CUOOP INC = Wi
CITIZENS TELEPHUNE CURP = WARREN
CITIZENS UTILITIES CGe OF Pa
CITY OF BARNESVILLE TELEPHUNE €O
CITY OF 3ROOKINGS MUNICIPAL TELSDEPT,
CITY OF FALTH MUNICIPAL TEL CO
CLALBURNE TELEPHONE COMPANY INCe
CLARA CITY TELEPHONE EXCHe CO
CLARENCE TELEPHUNE CUMPANY INCs
CLARKSVILLE MUTUAL TELEPHONE COMPANY
CLEAR LAKE INDP TELEPRINE CU
CLEAR LAKE TELEPHONE €O INC - wl
CLEMENTS TELEPHUONE CUMPANY
CLZVeLAND CTY TEL. CU.
CLIFTON FORGE WAYNESHBORY TEeL cO
CLIMAX TELEPHUONE CUOMPANY
COoBUSSEECONTEE TiLes CUo
CUCHRANE COOPERATIVE TELEPHONE CO
CULO TELEPHUNE COMPAnY
COLUMEBUS GRUYE TELEPHUNE CUOMPANY
COLUMBUS TELEPHUNE CAOMPANY
COMMONWEALTH Tel EPHUNE COMPANY
COMMUNICATIONS CORP OF INDIANA
COMMUNITY »ERVICE TELs COo
CUMMUNLITY TELZPHONE CUMPANY
CONCJORD TELs EXCHANGE INCe
CONNERUT TELEPHONZ CUMPANY
CONSOLIDATZL TELCPHCONE COMPAaNY= NE
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NECA POOL PARTICIPANTS

FAUR PROSPECTYIVE

GROUP D
COON CREEK TELEPHUONE COMPaNY
COON WALLEY COOP TEL. A5SNe INCe
COON VALLEY FARMERS TELEPHUNE CQ.
COUPERATIVE TELEPHONE COMPANY
COOPERATIVE TELEPHUNE EXCHANGE
COOPERSBURG TELEPHUNE COMPANY
CiRG BELT TELEPHONEZ CUMPANY
COUNCIL GROVE TéLe CUe
CRALG TELEPHUNE COMPANY
CRAIGVILLE TELEPRONE CU INC.
CRAW=KAMN TELEPHAINE COUP IHC = HO
CROCKETT TeLepINCo
CRUSSVILLE TELEPHONE CUMPANY
CUSH CITY TELe £XCHe CQOe
CUMBERLAND TELs Cds
CUMBY TELEPHONE COUPERATIVE INCo
DAKOTA COOP TELECOMMUNLICATIONS CO INC
DANUZE TELEPHONE COMPANY
DANVILLE MUTs TELEPHONE COMPANY
DAVIESS~MARTIN CTY RURAL TEL CORP
DECHTUR TELEPHONE CU INC = HRKANSAS
DEEP RIVER AUT e TELEPHONE CUOMPANY
DEERFIELY FARMERS TELEPHONE COFPANY
DEFIANCE TELEPHONE CUMPANY

EKALE TELEPHONE CUOPeINC,
DELAVAN TELEPHONE CUMPANY
DELCAMERE TELEPHUNE COMPANY
DENVER AND EPHRATH Tile € TilLo Cde
DEPOSIT TELEPHUONE CCe LIMCe
DEPUE TELEPHINE COMPANY
Delel TELe COOPERATIVE d4SSMe=MN
DEUEL TEl. CUOUPERATLVE AS35Ne=5D
JICKEYVILLE TELEPHONE Cile
DIXAN TELEPHONE COMPANY
DLAVILLE Tibe COW
POYLESTOWN TELEPHONE CUHMPANY
DRENTHE TELEPHONE CUMPANY
ORUMMOND I3LAND TEL-PHONE COMPANY
DUMONT TELZPHONE CUMPANY
DUNBARTON TeElLe Cils
DUNNELL TELEPHONE CUAPANY INCe
DUD COUNTY TEL. CUUPe LNCe
EAGLE TELESHONE SYSTEM [NCe
EARLING MUTUKL TELEPAUNE CO
SASTF HUCHANAN TELCcPHONE COUP
EASTON TELEPHONZ CuvPanY
ECKLES TELLPHON:E COMPANY
EDEN VYALLEY TElLo CUe
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NECA PUOL PARTICIPANTS

FOR PROSPECTIVE FEST VYEAR

GROUP D
ELBERFELD TELEPHONE COMPANY
ELECTRA TELEPHUONE CUMPANY
ELLERBE TELEPHONE COMPANY
ELLINGTON TELEPHONE COMPANY
ELLSWURTH COUP TELEPHUNE A35Ne
ELMORE €CO05a TELEPHUNE COMPANY iINCe
ELSIE HUTUAL TELEPHUNE COMPANY
ELYRELA T[ELEPHONE COMPANY
EMPIRE TELEPHONE COMPANY - GEORGIA
ENGLEWOOD TELEPHUNZ COMPANY
ENUN VALLEY TELEPHONE COMPANY
ENTERPRISE TELEPHUNE COMPANY
EQUALITY TELEPHONE COMPANY INC.
EUSTLIS TELEPHONE EXCHANGE LANCa
EXTENSION TELEPHONE ASSOCIATION
FAIRMOUNT TELEPHOME CO. INCe
FAIRRATER=BRANDUN=ALTO TELe CUe
FARBER TELEPHONE COMPANY
FARMERS & OBUSINESSHEN®S TELe CO.
FARMERS E MERCHANTS #dUTUAL Teébo €O
FARMERS COUP TELEPHUONE CO - 3YSART
FARMERS IND. VELEPHONE COMPANY - WL
FARMERS MUTUAL COOP TEL CUO = HARLAN
FARMERS MUTUAL CJOP TEL CO - MOULTGN
FARMERS MUTUAL TEL CO BELLINGHAM
FARMERS MUTUAL TEL CO = JeEsup
FARMERS MUTUAL TeL CO - NORA SPRINGS
FARMERS MUTUAL TEL CO - OKJLONAgs OH
FARMAERS MUTUAL TEL CJ = SHELLSBURG
FARMERS MUTUAL TEL CO = STANTON
FARMeRS MUTUAL TEL Cu OF CHAPIN
FARMERS HMUTUAL TEL CJdsLTDe~[D
FARMERS TEeEL COUP INC - ALASAMA
FARMERS TELe CO=RICEVILLE
FARMERS TELEPHONE CUMPaNY - Wl
FARMEAS TELEPHONE COMPANY=3ATAVIA
FArMerS TzZLEPHONE CUMPUNY=E53E4
FEDERATEU TELEPHONE CUUPERATIVE
FELTON TELEPHONE EACHANGE LNCe
FENTON CU=0P TELEPHUNE CUMPANY
FILER MUTUAL TEL. CO.
FLAT ROCK MUTUAL TZL:ZPHUNE CUMPANY
FOOTHILLS RUR4L TELe COUPe CORPoe I[NCe
FURESTVYILLE TELe CUe INCe
FORT ATKINSON TELEPHUNE CUMPUNY
FURT JENNINGS TELEPHONE CuMPanNy
FORYT MILL TELEPHUONC CUOMPANY
FRAMKLIN TZLse CUe = T
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NECA PUOSL PARTICIPANTS

FOR PRUSPECTIVE TEST Yiur

G6ROUP D
FRULTOALE YELs C3e
FULTON TELEPHONE CUMPANY LINCo
GARDONVILLE COUOOPERATIVE TELe ASS5N.
GEETINGSVILLE TELEPHUNE CO INCe.
GENESEQ TELEPHONE COMAPANY
GEORGETUWN TELEo Cles INCe
GEDRGIA TELEPHONE CURPORATION
GERMANTOWN INDEPENDENT TELs CUlo
GERVAIS TELEPHONE COMPANY
GILBY TELEPHUNE COMPAaNY
GLASFURD TELEPHONE COMPANY
GLEN ALLAN TELEPHONE CUOMPANY INC.
GLENWQJQJU TeLo COo INCe
GOLDFIELD YElLos CQs
GURHAM TELEPHUNE CONMPANY INCe
GOSHEN TELEPHONE COMPANY
GRAFTON TELEPHONE CQAPANY
GRANSY TEL €0 - MISSQURI
GRANBY TEL., & TELEe. CU-MA
GRAND MCUND CO0P TELcPHONE ASSNe
GRANDVIEW MUTUAL TELEPHONE CUMPANY
GREEN HMILLS TELEPHONE CORPs'
GRLIGGES COUNTY TELEPHUNE CUMPANY
"GRISWOLD CuU=-0P TELEPHONE COMPANY
GUNNISGON TELe CUe '
HRDLcY TELEPHONE COMPANYs INCe
HAMILTON COUNTY TELEPHONE COUP.
HAMILTON TELEPHONE COMPANY
HANCUCK RURAL TELCPHUNE CORP.
HANCOCK TELEPHUNE COUMPAaNY - M
HANSON COUNTY TELEPHUNE COMPANY
HARDIN COUNTY TELEPHUNE COMPANY
HARLAN TELEPHONE COMPANY
HARMONY TELEPHUONE CUMPANY
HAROLD TELEPHUNE CU INCo
HARRISONYILLE TCZLEPHUNE COMPuNY
HART COUNTY TEZLEPHIONE CJMPANY
HARkTINGTON TEL. CO.
HAWKEYE TELEPHONE COMPANY
HAWK LNSVILLE TELEPHONE CO.
HRAYNeVILLE TEL. CUMPANY INC.
HEART OF I0wA TELEPHONE COQP
HEATH SPRINGS TibLae CUe
HENDCRSCH CU=0P TELZPHONE COAPANY
HENRY COUNTY T2lLe CQ.
HICKORY TELEPHONE CUMPANY
HIGHLANU Tcob COUP = VIRGINIA
HIGHLAND TEL CUODP INC = TENNESSEE
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NECA POUL PARTICIPANTS

FOR PROSPECTIVZ

SU3s
SET

- > e

HILLS TELs CUesINCo=- A

HELLS TELEPHONE CUO. INCe = MN
HOHMAN TELEPHONE COMPANY

HOLWARY TELCPHUNE CIOMPANY

HOME Tebha CUse = #MN

HOME TEL. CO. OF NE ‘
HOME TELEPRUNE COMPANY = ST JacCoa
HOME TELZPHONE CUMPANY [NC = SC
HOME TELEPHUNE COM4PANY OF PITTS80RC IaC
HOME TELEPHUNE . COMPANY~- UOLIVE HLaANCH
HOOPER TELEPHUONE COMPANY

HOSPEZRS TELEPHONE SXCHANGE InNCe
HOT SPRIMGS TEilLe €O

HUBLARD CLOUP TELe AS3SNe
HUMPHREY®S COUNTY ftlLe COMPANY
HUNTINGEUON & CENTER CTYa TELe CCe
HUTCHINSON TELEPHONE COMPANY
HUXLEY COO0P TELEPHONE COMPANY
LAMO TELePAONE CaMPanYy = M0

IAMO TELEPHINE COMPANY= LA
INTERSTATE 35 TELEPHINE CUMPANY
IRONTON TELZPHQONE COMPANY

ISUAND TEL. CQOo

ISLAND TZULZPHINE CUMPANY

JAMES VALLEY COUPERATIVE TEbL CO
- JEFFERSON TELEPHONE CUMPANY - SO
JEFFIRIAN TELEPHUNE CUMPANY- A
JORDAN SUOLDILER VAL CJOP TEL. COe
K M P TcLeEPrHONEZ CUOMPAaNY

KadUKA TcoclLEPHONEZ COMPany

KALzva TELIPHUNE CUMPRANY

KALIOA TELcPHONE COs INCe

KAPLAN TELEPHUNE CJUMPANY

KASSUN & HM4nTORVILLe TelLe Cie
KEYSTINz FRMsae COOP TELEPHONZ €4
KINGSLZY TELEPHUNE CuUMPANY
KIns@aN MUTURL TELIPHUONE CUMPANY
KLt Tebe CJo

KnNI[PPA TELEPHUNE CIMPANY

LA HARPE TcLEPHONE CUMPANY InCe
LA MO0TTE TELEPHAONE Cd.

LA PORTE CITY TELEPHJNE CUMPANY
LA VhbLbLE TELZEPHONE CUOPERATLVSE
LAHARPE TELCPHUNE CO%PANY
LAKSFLELY TEZLEPHANE COMPANY
LAKZwilD RUKAL TELcPHUNE COMPainy
LAMAR COUNTY TziLe CUMPANY
LARCASTER TZLe CU

Lr b b ke b ba b b e BN B G L o v v b v b AN L b b v G b BN G b W b o D L e o e b I RO N o O b U N WY s
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NECA POOL PARTICIPANTS

FOR PRUSPECTIVE TEST Yrawr

GROUP D

LAUREL HIGHLAND TELEPHONE CUMPANY
LAUREL TELEPHONE COMPANY INC.
LAVACA TELEPHONE CO.

LE-=RU TELEPHONE COMPanyY

LEEDS TELEPHONE COMPANY

LEHIGH YALLEY CUOP TELe A535Ne
LENNON TELEPHONE COMPANY

LEONORE MUTUAL TELEPHONE COMPANY
LESLIE COUNTY TELe CUsINCe
LEGISHERRY TELEPHONE COMPANY
LEWISPORY TELe €0es INCo

LEXINGTON TELEPHONE COMPANY
LIBERTY CENTER TELEPHUNE CUMPANY
LIGONLER TELEPHONE CUMPANY INCe
LINCOLNVILLE TéLe CQs

LIPAN TELEPHONE COMPANY

LISMORE COOPERATIVE TELEPHINE Cd.
LIVINGSTON TELEPHUNE CUMPANY
LOCKHART POWER COMPANY

" LOGAN COUNTY RURAL TiL COOP CORP InCe
LONE ROCK CQ=0P TELEPHUNE CO
LONSDALE TELEPHONE CUMPANY
LORETTO TELEPHONE COMPANY INC.
LOWRY TELEPHONE CUMPANY

LUCK TELEPHUNE COMPANY
LYNNMVILLE COMMs TELS €0e INCe
MABEL COJPERATIVE TELEPHUNE CU.
MAJELINE ISLAND TELs CUa

MAJLSON TELEPHONE COMPANY- IL
MAGAZINE TELEPHUNE CUMPAaNY
MANANDY & MAMANTANGU TEL. CU.
MANCHCSTER=HARTLAND TELEPHONE Cd.
MANILLA TELFPHONE COMPANY
MANKATO CITILZENS TELEPHONE Cuo
MANLZ'? UTILLITY COMePANY LINCe

MANTI TELEPHONE COMPaNY

MAPLE TELEPHOME COQP INCe
MARIANNA = SCENERY HILL Tcue CO.
MARK TwALN RURAL TELEPHUNE COe
MARNE & ELK HORN TELEPHONE CUO
MARSEILLES TELS COe OF MARS.
MARTELLE CUOP TELEPHUNE ASSYN
MASSENR TELEPHANE COMPANY

MAZIPPA TELEPHBNHE CUMPANY

MCCLURE TELEPHONE CO4PANY
MCDANIEL TELEPHONE CUMPANY
MCOUNALD CUUNTY TELZPHONE Cde
MCOONUUGH TELZPHUWNE CUOUPERATIVE INCs

153

Sus
SET

ENu
UseRr

xxxAxxxxxxxxxxxxxxxxxxxuxxﬁxux'x»xxxxxxxxxxxxxx»x

TRAFFIC
SENSITLvE

P e L T

IO OB O O 3 B2 O3 3¢ 3 X O3 3 B O X X X X 3 X M o3 X M 3 XK 3 3 X X 2 2 3 3 3 O3 P X B X X I X X XX

8IL
CcuLl

3O 3% Bk 3B X O 3K 3 3 x 3 3 3 B X 3 3x M OO X 3 3 O3 B O XK 3 O3 M OB 33 X R X X R X X X X XXX

LING &
ECTIdN



NecCA PUSL PARTICIPWNTS
FOR PROSPECTIVWE

GRUUP O

MEBANE HUME TELEPHONE CO,.
MECHANICSVILLE TELEPHONE COUMPANY
MEDIAPOLIS TELEPHONC CIMPANY
MEDICINE PARK TELEPHONE CU.
MELROSE TELEPHONE COMPanNY
RERCHANTS & FARMERS TELEPHUNE i
METAMORA TELEPHUNE CJIMPANY

MID CENTURY TEL. CUOPe INCe
MID~COMMUNICATIONS INCo

MID=I0wWA TELEPHUONE Cie

MID=PLAINS TELEPHUNE INCe
MID=530UTH TELe COMPANY INCe
MIDOLZ POINT HOME TELEPHONE COMPANY
MIDWAY MUTUAL TELEPHUNE COMPANY
MIDWEST TéLe CO.

MILES COOP TELs A55N.

MILLER TELEPHONZ CUMPANY-~ Ia
MINBURN TELEPHONZ COMPANY

MINERVA VALLEY TELEPHONE CDe INCe
MINFCRO TELEPHONE COMPANY INC.
MINNESOTA LAKE TELEPHONE COMPANY
MINNESOTA VALLEY TELe . COe IdCe
MISSISSIPPL TELs CURP, :
MISSISSIPPI TELEPHONE & COMMUN. INCe
MUDERN COOP TELEPHUNE CUOMPANY
MON=CRE TELe COUPo InCe

MONDCVL TELEPHONE COMPANY

MONLTOR CDOPERATIVE TFELEPHUNE CO
MONON TELEPHUONE CUs INCoe

MONROVIA TZLs CURPe

MONTEZUMA MUTUAL FTELZPHONE COMPANY
MONTROSE MUTUAL TELEPHUNE COMPANY
MOORE & LIACRTY TELEPHONE CUMPANY
MORLEY TELEPHONE COMPANY

MOSINEE TELe COo

MOUNDVILLE TELEPHUNE CUMPANY

MAUNTAIN GRUVe=wILLIAMSVILLE TELs Cdoe
MOUNTRIN RURAL TELe COOPe CUKPa INCe

MOUNTAIN VIEWw TELEPHUNE COMPANY
MTo ANGEL TELEPHONE COMPANY

BTe PULASKI TELZIPHUNE & ELECTRIC CGCo

MT7s RUSHMORE TELe CO. .

MUDLAKE TEL.s COJPs INCs AS50Cs
MUL3ERRY CO3Pe TCLEPHANE CQO INCe
MURRAYSVILLE Tel ZPHAONE COMPANY
MUSTANG TELCPHOWE CUOMPANY

AUTUAL Tcle COo

sua
SET
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MECA PUUL PARTICLPANTS

FOR PROSPECTLVE TeST vEax

GRUUP D
MUTUAL TEL. COe¢ UF BOIRNING SUN
MUTUAL TELePHONE COMPANY
MYRTLE TELEPHONE CUMPANY INC.
NATIONAL UTILITIES INCo
NELSON TELEPHONE CUOPERATIVE
NELSUN=BALL GROUND T:ZLe C3e
NEMONT TeLEPHONE COUPERATIVE = NI
NEW FLURENCE TELEPHONE CQe
NEWw HOPEt TElL., COOPs INCe-= AL
NEw HOPE TELEPHIONE COMPANY - VA
NeEwWw LISBON TELEPHONE COMPANY INCe
NEW LONDON TELe COo
NZW' %INDSOR TELZPHQONG COUOMPANY
NIJONAN FARMERS TELEPHUNE CUOMPANY
NORTH CENTRAL RURAL TELe CUUPs9 INC,
NORTH CENTRAL TELEPHUNE COMPANY- IA
NORTH CUOUNTRY TELEPHUNE COMPANY
NOHTH cNGLISH COOP DTelLes CUOMPANY
NUORTH PITTS3URGH. TELe COo
NORTH RIVER TELEZPHON:E CUOJPERATIVE
NORTH STATE TELECPHONEZ COe = NC
NORTHEAST [0wWd TELEPHONE CuUe
NORTHEAST TELe COo
NURTHERN [0wA TELcPHUNE COMPANY
NORTHERN STATES POWER CUe TEL DePT.
NORTHERN TELEPHUOMNE CUMPANYUF Mn
NORTHWEST IQwA TEL CO INC
NORTHWEST TELe COUP
NORTHWESTERN INDIANA TéELwe CDe INCe
NORWAY RURAL TELEPHONE CUMPANY
NORWAY TELEPHUONE COe INCo
NOVY?®S TecLEPHONE COMPANY
QAKMAN TELs COMPANY INCo.
DAKWOOD MUTUAL TELEPHONE COMPANY
UOIN TeLEPHONE EXCHANGE INCs
QDUN TEL. CQ.
O0GDEN MUTUAL TCELEPHONE COMPaNnY
UGDEN TELEPHUNE COMPRNY = [A
GKLAHGHMA W=ZSTERM TELEPHUNE CJde
OLIN TELEPHUONE CO INCe
ONELDA TELEPHUONE EACHANGE
ONEONTA TEL. COMPANY INCe
ON3LJW CONP TELEPHANE AS53Ne
CNTARIO TEL CQ INC
QULTELAR=COLLEGEDALE TELe Cd.
ORAN MUTUAL TELEPHINE CUMPAwY
OREZGUN FARMERS MUTURL TELe CO.
ORION TELEPHONE EXCHANGE QSSCCIHILUN
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NECH PGOL PARTICIPANTS

FfOR PROSPECTIVE

ORISKANY FALLS TELEPHONE CURP
OSAKIS T:ZLEPHONE CUuMPANY

054AY0 RIVER TELEPHUNE COMPANY
OTTO TELEPHONE CUMPANY

OXFORO COUNTY TEls & TELE. CO.
PALMER MUTUARL TelLePHUNE CQ.
PALMERTON TELEPHONE COMPaNy
PALMETTIO RURAL TibLe COUPe9iNCe
PALDO COOP TELe ASSNS

PAnORA COOP TEL. A35N. INC.

PARK REGION MUTUAL TELe C3do
PATTERSONVILLE TEL Cu - NEW YORK
PATTERSONVILLE TELEPHUNE CO - UOHIO
PEACE VaLLEY TELEPHONE Cd.
PEMBRUKE TELEPHONE Cue INCe
PEMBROKE TELEPHONE CJOPERATIVE
PENINSULA TELePHUONS COMPANY = 4
PENNSYLVANIA TELEPHONE COMPANY
PEOPLES MUTUAL TEL CO - vA
PEUPLES RURAL TEL. CI0Ps CORPo
PEQPLES TEL. CGe INCo

PcOPLES TELEPHONE COHPANY = [A
PEJPLES TELEPHONE COMPANY = HMN
PEOPLLS TELEPHONE CJAPANY = OR
PEOPLES TELEPHONE COMPANY(MI HOPE)
PERCO TELEPHONE CUMPANY

PIcDMANT RURAL TEZLe COUP.
PIEDMUNT TELCPHUNE MiMB. CURPoS
PINE DRIVE T£hs CUe

PINE ISLAND TELEPHUNE COMPANY
PINE TELEPHUONE CU INC - 0K

PINE TELEPHUONE SYSTEM [NCe~ UR
PINT TREe TELe & TZLZe COe
PINEVILLE TELEPHONEZ COe

PIONEER TELEPHONE ASS0CIATILUN INCe
PLALNVIzw TELEPHONC COMPANY INC.
PLANTERS RURAL TELe CUUP INC.
POSEYVILLE TELEPHUNEZ CO INC.
PUSTYILLE TELEPHONE CUMPANY
POTLATCH TELEPHONC COMPANY INCe
PRAIRLIE SRUVE TelLcPHUNE COMPANY
PRALKLIE TELEPAQGNE COMPANYINC.
PRAIRLZBURG TELEPHUNE COMPANYINC.
PRESTON TZLEPHONE CUAPANY
PRINCETUN TELZPHQONc COMPANY
PROGRESSIVZ RURAL TeLse CUUP INCe
PYAATUNING INDe TELZPHOMNE COMPANY
RASDCLIFFE TebePAUNE CU INC,
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NECR PUDL PARTICIPANTS

FOR PROSPECTIVE TEST YEAR

SUsB
SET

GROUP D
RANDULPH TEL. Cle
RANDOLPH TELEPHONE MEMB. CORP.
READLYN TELEPHONE COMPANY
RED RIVER RURAL TEL. ASSN.
REDFIELD TELEPHONE CUMBANY ENC.
REDWOOD COUNTY TELe. COw
RESERVE TELEPHOME COMPANY
REYNOLDS TELEPHUNE COMPANY
RICE BELY TELe COepINCe
RICHLAND=GRANT TEL. CO0OPo INCo
RICHMOND TELes CDe
RICO TEL. COs
RIDGE TELs COe ENCs
RIVDGEVILLE TVTELEPHONE CUMPANY
RIODGEWAY TZlLeo CO.
RINGGOLD TEL. COMPANY »
RINGSTED TELEPHONE CUMPANY
RIVER VALLEY TEL. CQUP,
ROANQOKE TEL. COs INCo s
ROBERTS COUNTY TEL. COOPs ASSN,
ROCHESTER TELEPHONE CJe INCoe
ROCK DELL TEL. COs ‘ ”
ROCK HILL TELe CO.
ROCK PORT TELe COe
ROCKWELL COUP TELEPHUNE ASSNa
ROGGEN TELEPHONE COOPERATIVE CQO.
RONAN TELe CUe
ROTHSAY TELEPHGNE COMPANY INCoe
ROYAL TEL. CQw
KUNESTONE TELe a535N.
RURAL TELe COo
RUTHVEN TELo EACHe CJoe
S & W TELe CUepINCe
SAC COUNMTY HMUTUAL TELe Cle
SACH RIVER TELes & TtlLits COe
SACRED HEART TELe CQo
SALEM T&Le CUw
SALINA=SPAVINAW TELe COesINCa
SALUDA MOUNTALN TéLs CQe
SAN MARCOS TELe CDesiNCo
SAND CREEK TEL. CQ3.
SANDHILL TZlLae COUPoepiCe
SANDHILL TELEPHGNE COMPANY
SCHALLER frbLe CO.
SCHUYLER TcLEPHAONE CUMPANY
SCOTT COUNTY TEL. CUUPe INCe
SCOTYT RICE TELe CUe
SCRANTUN TFELe CJe

157

o b e Ba G P by Ga BN Ln b b e b G b O LW Lpe 60 B L o L B BN Gl ba b9 W G o G LM v G G N B b B i BA TV e v N Y

END
USER

TRAFFIC
SENSITIVE

- e - o a o e

OB OB M OB B OB BC OB I o I X B B B B 3 B B 3x B 3 X B OB I B O3 B I 3 3 X OB R B X 3 3 B K XK X K X XK X

CBILLING &
CGLLECTIGN

> oy X oW

33 O O3 3 O BCOx X XX 3 X X 3 X

B OB BB 3O OB OB X N O X OB R O X ¥ oM XN X

b3



NECA PUOL PARTICIPANTS

FOR PROSPECTIVE

GRQUP O
SEARSBORO TEL. COs
SERVICE TELEPHONE CUMPANY
SHARDON TELe. (0.
SHARCN TELs CUe
SHELL ROCK TELe CJe
SHENANDGAH TEL. CUe
SHERWOOD MUYUAL TEL. A5s0C.
SHERWOOD TELe CUepINCe
SHIAWASSEE TELEPHUNE COMPANY
SHIDLER TEL. CJ.
SHDRC“QM TEL- COI
SIOUX VALLEY TELTPHUNE COMPANY
SKYLINE TELs MEMHBe CORPo
SMITHYILLE TEL. CUo
SMITHVILLE TELe CUasINC
SODTOWN TELe CO.
SOMERSET TELe CUesINCe
SOUTH CANAAN TEL. COe
SOUTH CENTRAL RURAL TEL.COUP.CORPsINC.
SQUTH SLJPE CUOP TELe CUe
SOUTHEASTERN I[NDe RURAL Teie COUP INCe
SOUTHWEST OKLAHAOMA TolLe COe
SOUTHWEST TELoe £XCHesINCo
SOUTHWESTERN TELe COe .
SPLITRIOCK TELECUMMUNICATIONS
SPRING GROVE COOP TEL €O
SPRING VALLEY TELs COoesINCo
SPRINGVILLE COUP TELe AS5S5N.
SPRUCE KNOu SENECA RUCKS TZLesINCe
5Te CROILK TELs COe '
STe MATTHEWS TELe COe
STe PAUL COUPWs TELs ASS5Ne
35Toe STEPHEN TELEPHUNE COMPANY
STAR TELe CJe9INCos
STATE LUAG DISTANCE TeELe COe
STATE ftLe CQo
STATESSCRO TEbLs COe
STEELVILLE TELe EACHs INCoe
STELLE TELe COo
STOCKHOLM4=5TRANUBUKG TELe CUe
STRATFORD MUTUAL Ttlo COs
SULLIVAN TELe Cde
SULLY TELs aS5S0C
SUMMIT TEL & TEL CO UF ALASKaA
SUNMAAN TEL. CUe INCe
SUPERIUR TEL. CUOP,
SURRY TELe MEMBe CUNPo
SAAYZEE TELo COs INCe
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NECA POOL PARVTICIPANTS

FUR PRUSPECTIVE TEST YSAR

GROUP D
SWEETSER RURAL T#ELe COe INCo
SHISHER TEL. CUs
SYCAMORE TELEPHONE CUMPANY
TATUY TELe COe
TELEPHONE SERVICE COMPANY
TELLICO TELe COepIliCe
TEMPLETON TELEPHONE COMPANY
TENNEY TEL. CD. :
TERRAL TEL. €O
TERRIL TELEPHONE COMPANY
THACKER/GRIGSBY TELe COe9INCs
THE BURT TELEPHONE CUMPANY
THE CHAMPALGN TELEPHUNE COMPANY
THE CLITIZENS MUTUAL TELEPHONE CUOMPANY
THE CONESTUGA TELe AND TELe Cde
"THE FISHERS ISLAND TZLe COe
THE GLANDORF TELEPHONE CUe INCe
THE NEw KNORVLILLE TELEPHUNE COMPANY
THE MORTH SEASTERN PAe TELe COe
THE &OVa TELEPHONE CUMPANY
THE GYTOVILLE MUTUAL TEL. COMPANY
THE RITCHIE TELEPHUNE CUMPANY
THE STONEHAM CODPERATIVE TELe COo
THE wJODBURY TELs COU.
THORNTOWN TELEPHONE COo INC.
TIPTCN TELEPHONE COMPANY INC.
TITONKA TELEPHONE COMPANY
TOGNICA TELEPHONE COMPANY
TOWNSHIP TELEPHUNE COMPANY INC.
TRENTON TELEPHONE COMPANY
TRI-COUNTY MUTUAL TELe CUoe=5D
YRI-COUNTY TeLe ASSNs ENCoa=uwY
TRI-COUNTY TELe CUe INCo=Tx
TRI=-COUNTY TELe COOPs INCo=wl
YRI’CUUNYY l'é:'Lc MEHQQ CORPO—NC
TRUMANSUURG HOM: TELSPHUNE COUMPANY
UNION SPRINGS TELe CUMPANY
UNION TEL. COo
UNION TELEPHONE CUMPAaNY
UNION TELEPHONE CUMPANY
UNLONTO@WN TZLEPHONE COs INCe
UNITED TELe COe=Ti
UNITED T:zLEPHONE A354e LNCe
UPSALA CUOPERATIVE TELEPHONE A55Ne
VALLEZY TELs, COe=Mi
VALLEY TZLe COUPe A33NepINCe
VAN BUREN TELZPHQONE CO LINCe
VAN HURNE COOP TELEPHONE CQ.
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NECA POOL PARTICLPANTS

FUR PRUSPECTIVE T&E37 YEAR

sus3
Sty

GROUP D

VANLUE TELEPHONE COMPANY
VAUGHNSVILLE VELEZPHONE COMPANY
VENTURA TELEPHONE COo INCe

VERNON TELEPHONE COI0P -

VILLISCA FARMERS TELCPHUNE CO.
VIOLA HOME TELEPHONE COMPANY
VIRGINIA HOT SPRINGS TElLe COs
VIVIAN TELZPHONE COMPANY

WABASH MUTUAL TELEPHUNE COMPANY
WABASKH TELEPHONZ CUOOPERATIVE INCe
WADESVILLE TELEPHONE COMPANY INC.
WALKER COUNTY TELEPHUNE COMPANY
WALNUT TELEPHONS CUMPANY

WAR TELEPHONE “COMPANY

HASHQ CTYe RUR;AL Tele ‘CUQP INCe
WATERWOOD COMMUNICATLIONS INCe
@AUNAKEE TELEPHUNE CUMPANY
WAYSIDE TELEPHUONE COMPANY ,
WEBSTER COUNTY TELEPHONE COMPANY
WEBSTER=CALHOUN COCP TELEPHINE ASSNe
WEST LRANCH TELEPHONE COMPANY
WEST CARULINA RURAL TEL. CQOQP,
HEST CENTRuL TELEPHONE AS5S5Ne

HEST I[0wA TELEPHONE COMPANY

WEST XY¥a RURAL TEL. CUOPe COKPa IHCa
GEST LIBERTY TELEPHUNE COMPANY
WEST POLNT TELEPHUNE CUe INC.
WEST SLDE TELEPHONE CUMPANY=PA
WEST SIOE TELZPHONE COMPANY—RV
WEST TENNESSEE TEL. CQOas INCe
WEST WISCONSIN TEL CUUP INCe
WESTERN [0WA TELEPHOWME AS35N.
WESTERN RESERVE TELEPHINE CUMPHNY
WESTERN TELEPHOMNE COMPANY

WESTERN TELEPHONE COMPANY
WESTSIDE IHDPe TELEPHUNE CUMPANY
wHITTIER TELEPHUNE CUMPANY
WIKSTRUM TELEPHINE CJUMPANY InCoe
WILKINSOH COUNTY TELe Cle INCo
GLLLARD TELe CQo :

wILTON Tébks CJa= NH

WILTON TELSPHUNZ CUMPANY

dINN TELZPHONE CUMPANY

WINNEBAGU COOP TELZPHONE AS3M = [A
WINNEBAGU CUOP TELEPHONE A550C - M
WINSTED TELEPHUNS COMPANY
WINTHROP TiLe COo :

WOLVERTUN TéLe COe
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NECA POUL PAKTLCIPANTS

FOR PRUSPECTIVE TEST YEaR

GRQUP D

WGLVERTON TELEPHONE CUMPANY

WOODHULL COMMUNLITY TELEPHONE COMPANY
wOODSTOCK TELEPHONE COMPANY

WOODWARD MUTUAL TELEPHGNE Cle
WOOLSTOCK MUTe TELEPHUNE AS5Ne
WYANDOTTE TELEPHONE CUMPANY

dYOMING MUTUAL TELEPHONE CUMPANY
YADKIN VALLEY TELe. FZM3. CUORP,

YATES CITY TELEPHONE CUMPANY

YORK TELEPHONE COMPANY

YORKVILLE TELEPHONE COOPERATIVE INCe
YUKON=WALTZ TELEPHGONE COMPANY
IUMBROTA TELEPHONE COMPANY
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APPENDIX H

NECA MEMBER CONTRACT FOR COST COMPANIES

This appendix contains a copy of the agreement between NECA and

its cost company members that governs the pooling procedures.
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AGREEMENT FOR THE DISTRIBUTION
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This Agreement, effective as of October 1, 1985 between the
National Exchange Carrier Association, Inc., herein called the
Association, a non-profit corporation organized under the laws of

the State of Delaware, and herein

i

called the Exchange Carrier, sets forth the terms and conditions for
part1c1patlon by the Exchange Carrier in certain interstate access
service revenue pooling and distribution arrangements.

WHEREAS, exchange carriers and‘the Association were_ordered by
the Federal Communications Ccmmission (hereianCC) in CC Docket
No. 78-?2 to file interstate eéchange‘accessbtariffs in compliance
with Part 69 of the FCC's Rules; and | | |

WHEREAS, the FCC, in its orders in CC Dccket No. 78-72 provided
for common access tariff arrangements anong ekchange.carriers'and
required all exchange carriers to partic1pate in the Carrier Common
Line Pool (mandatory pool) and permitted exchange carriers to
part1c1pate in pools for End User, Traffic Sen31t1ve access
elements, and Billing and Collection access elements (herein
Volnntary pools); and | |

WHEREAS, the FCC mandated the establishment of the Association
to administer the mandatory and voluntary pools associated w1th the
interstate access tariffs ‘and

WHEREAS, all exchange carriers are members of the Association;
and

WHEREAS, the fundamental requirement for administering the
mandatory and veoluntary pools is the FCC-ordered distribution of

revenues among the members of the Association; and
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WHEREAS, the establishment of uniform pooiing methodology and
administrative guidelines is essential to the FCC~ordered
distribution of revenues among exchange carriers and to assure the
appropriate flow of funds among exchange carriers; and

WHEREAS, it is to the benefit of exchange carriers for the
Association to effectuate payments among exchange carriers on a
monthly basis; and that such payments should recover for each
Exchange Carrier its monthly interstate access expenses and provide
a common return by pool on its interstate access investment;

NOW THEREFORE, in consideration of.the mutual covenants, -

agreements and undertakings set forth herein the parties agree as

follows:

SECTION I

SCOPE OF THE AGREEMENT : e e

- This Agreement describes terms and conditions for the pooiing
and distribution of the interstate access revenues for the pooi(s)
in which the Exchange Carrier participates and as provided in’ -

Part 69 of Title 47 of the Code of Federal Regulations and as agreed

to by both parties in this Agreement.

SECTION II

COMPLIANCE WITH FCC RULES AND REGULATIONS

With respect to all matters covered by this Agreement, the
Exchange Carrier and Association shall comply with all applicable

FCC Orders, Rules and Regulations, as may be modified from time to

time by the FCC.
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SECTION III

RESPONSIBILITIES OF PARTIES

A. Exchange Carrier

1. Reporting of Data for Revenue Distribution

The Exchange Carrier shall be responsible for the
gathering, accuracy and reporting of all data in such form and at
such times as may be reasonably required by the Association for
purposes of effectuating monthly revenue distributions. The
Exchange Carrier agrees to make available additional supporting
documentation as may be reasonably required by the Association to
resolve questions concerning reported data.

2. -Bank Account Information

The Exchange Carrier agrees to provide information as
necessary to the Treasurer of the Association with regard to the
Exchange Carrier's bank and account into which payments are to be
nmade to the Exchange Carrier. Such information shall be treated as

proprietary information as stipulated in Section VIII of this

Agreement.

B. ‘Association

1. Tariff Filing

To the extent the Exchange carrier participates in common
tariff arrangements filed by the Association, the Association will
monitor revenues, revenue regquirements, and usage data related to
Association filed tariffs. Should any change in circumstances
warrant, the Association will take appropriate action, which would
ihclude consideration of tariff revisions to reflect changed
conditions.
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2. Settlement

The Association shall prepare and furnish to each Exchange
Carrier a monthly settlement statement detailing the net amount due
to or due from the Exchange Carrier and will effect required cash
flows in accordance with Schedules published by the Association.
The current schedule is set forth in Attachment I. The Association
shall provide at least sixty (60) days notice prior to the date upon
which any modification to this or any subsequent schedule takes
effect. The method of payment by the Exchange Carrier to the
Association, or from the Association to the Exchange Carrier, shall
occur in accordance with Section V.

Notwithstanding any other provision in Sections IV, V, and
IX of this Agreement, the Association's obligation to make payments
under this Agreehent and the timing of such payments is limited to
the funds received by the Association, less reimbursement for
Association expenses, from all members of the Association.

3. Cash Flow Contingency

To the extent that funds available to the Association,
including borrowings, for making payment to exchange carriers are
insufficient to satisfy net amounts due exchange carriers, the
Association shall, in a manner consistent with the FCC's Rules and
Regulations, distribute a pro-rata share of available funds to
exchange carriers. If such distribution is made, the Exchange
Carrier's pro-rata share shall be computed by determining the ratio
of funds available to the total net amount due exchange carriers,
and then applying this ratio against the individual Exchange

Carrier's net amount due. Remaining balances of net amounts due the
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Exchange Carrier resulting from this calculation shall be reflected

in the following data month's cash flow calculation.

SECTION 1IV

REVENUE SETTLEMENTS PROCESS

A. The term "settlement", as used herein, shall mean the
reimbursement of expenses, taxes, and share of residue for each pool
in which the Exchange Carrier participates from the available pooled
revenues after deducting Net Realized Uncollectibles. The term "net
balance" represents the required cash flow between the Association
and the Exchange Carrier and is determined by deducting the revenues
earned and reported by the Exchange Carrier, from the settlement due
the Exchange Carrier. If as a result of this calculation the
Exchange Carrier has a negative net balance, i.e., owes money to the
pool, the Association shall render a bill for that amount to the
Exchange Carrier. . If the Exchange Carrier haé a positive net
balance, i.e., due money from the pool, the Association shall
disburse that amount to the Exchange Carrier, except as otherwise
provided for in this Agreement.

B. In computing Exchange Carrier settlements and net balances, the
Association shall:

1. Calculate access service settlements and net balances for
each Exchange Carrier settling on the basis of nationwide "average
schedules" using the formula as approved by the FCC.

2. Develop access service settlements for each Exchange
Carrier settling on an individual cost basis (cost company). These

settlements and net balances for each cost company shall be computed
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individually for each access pool in which the Exchange Carrier
participates. After first deducting Association expenses in a
manner consistent with the FCC's Rules and Regulations and,
secondly, after average schedule companies settlements have been
determined for each of the access pools, cost company settlements
will»then be determined as follows:

a. For non-traffic sensitive "common line" (CL) revenue
requirements, a total settlement representing both carrier common
line and end user elements is computed which reimburses the Exchange
Carrier for its operating expenses and taxes and provides the
Exchange Carrier with its share of the remaining CL pooled revenue
("residue") based on its share of the net investment devoted to the
common line elements. Subsequent tc the calculation of the Exchange
Carriefs total common line settlement, individual amounts are
calculated for the carrier common line and end user elements by
equating the end user revenue requirement to the Exchange Carrier’é
end user revenues, and then deducting such end user revenue
requirement from the total common line settlement to derive the
carrier common line settlement. The Exchange Carrier is required to
report to the Association end user revenues, provided however, that
if the Exchange Carrier files its own end user tariff, it shall not
Feport either the end user revenues or base factor portion
investment and expenses when i1t certifies in writing to the
Assoclation that its end user revenues fully recover its base factor
revenue requirement {(i.e., zero residual). Such certification shall
be in the form of a letter to the NECA Pool Administrator from a

duly authorized officer of the Exchange Carrier.
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b. ‘If the Exchange Carrier participates in the traffic
sensitive pool, a settlement is computed which reimburses the
Exchange Carrier for its operating expenses and taxes and provides
"the Exchange Carrier with its share of the remaining pooled revenues
("residue") based on its share of the net investment devoted to
traffic sensitive pooled services.

c¢. If the Exchange Carrier participates in the billing and
collection pool, a settlement is computed which reimburses the
Exchange Carrier for its operating expenses and taxes and provides
the Exchange Carrier with its share of the remaining pooled
revenues ("residue") based on its share of the net investment
devoted to billing and collection pooled services.

3. Render invoices to exchange carriers having negative net
~balances‘and distribute revenues to exchange carriers having
positive net balances according to the schedules published by the
Association, as referenced in Section III,B,2.

4. Reflect retroactive adjustments to pooling data reported by
exchange carriers or the Association in order to true up and/or
correct previously computed settlements for up to 24 months

following the data month to which the adjustment applies.

SECTION V

TREASURY OPERATIONS

Revenue billing, collections, and disbursements shall occur in

accordance with the following and on the dates specified in

Attachment I:
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A. Billing Statements:

Billing statements shall be rendered to the Exchange Carrier by
the Association on the sixth workday of the month following the data
month. These statements shall reflect the amount billed the
previous month, any collections or billing adjustments, any late
paymgnt charges, the current data month net balance, and the total
amount due the Association. Any collections received by the
- Association after the third workday will not be reflected on the
current billing statement.

B. Collections:

1. Payments due the Association of greater than $50,000 shall
be made by wire transfer or electronic funds transfer directly to
the Association's bank account on the fourth from last workday of
the month following the data month. (See Attachment I). If this.
due date is a local bank holiday, funds shall be wire transferred or
electronic funds transferred on the prior workday.

2. Payments of $50,000 or less may be paid via check and-
mailed in time to arrive at the Association's designated lockbox
location no later than the fourth from last workday of the month
following the data month: (See Attachment I).

3. A late payment charge may be assessed by the Association to
the Exchange Carrier for a delinquent payment. The late factor
shall be the average inferest réte (in decimal wvalue) which the
Association experienced for borrowing during the period in which the
payment was delinguent, applied for the number of days from the
payment due date up to and including the date that the payment is

actually received by the Association.
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Any such late payment penalties collected by the Association
shall be used to offset the borrowing costs occasioned by that late
payment.

C. Disbursements:

1. Paymenté due to the Exchange Carrier will be made via
electronic funds transfer on the last workday of the month following
the data month.

2. If the receiving Exchange Carrier specifically refuses to
accept electronic funds transfer or if electronic funds transfer to
an Exchange Carrier is technically not feasible, payment will be

made by check mailed two business days in advance of the due date.

- SECTION VI -

FIDUCIARY POSSESSION OF MONIES

A. All revenues collected and held by the Association, including
appreciation and interest derived from such amounfs, are held by the
Association in a fiduciary capacity on behalf of the parties having
an interest in such monies. Parties having an interest in such
monies are the members of the Association, and the Association for
its operating costs.

B. All monies received by the Association and investment
instruments in which such monies may be invested shall be held in
the possession of the Association or in an account in the
Association's name. Any such bank account(s) shall be a special
purpose account(s) which shall contain only amounts related to
pooled revenues and appreciation and interest derived from éuch

amounts and investment instruments representing investments of
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such amounts, and shall be used only as set forfh in the next
paragraph.

C. Monies held by the Association shall be used first to pay, on a
current monthly basis, the Association's expenses, including all
amounts the Association requires to pay in interest and principal on
borrowings incurred by the Association in order to effectuate
revenue distributions to members and/or to finance Association
operations, and second, to distribute revenues to the Exchange

Carrier as otherwise provided herein.

SECTION VII

AUDITS AND REVIEWS

The Exchange Carrier and the Association shall maintain
adequate records of its transactions relative to the Agreement.

Such records shall be sﬁbject to examination by the Association to
the extent necessary to verify the accuracy and reasonableness of
the revenues and the investment, expenses and taxes underlying the
compensation amounts. The examination shall require access to the
Exchange Carrier's records, properties and personnel that are
reasonably necessary and relevant to the pool(s) participated in by
the Exchange Carrier.

The Exchange Carrier shall at its own expense have the right to
perform audits and reviews of the Association's records necessary to
verify the accuracy and reasonableness of its compensation. The
Exchange Carrier shall have access to such records, properties and
personnel that are reasonably necessary and relevant to the pool(s)

participated in by the Exchange Carrier, providéd however, that the
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Exchange Carrier shall not be permitted access to proprietary
information of another member of the Association.

Adequate written notice shall be given to the Exchange Carrier
or Association for any on-premises examination of records or
amounts. Record'retention for all matters applicable to the audifs

and reviews should be in conformance with FCC Rules and Regulations.

SECTION VIII

PROPRIETARY INFORMATION

Any information disclosed by the Exchange Carrier to the
Association pursuant to this Agreement shall be used by the
Association solely for the purposes of administering and otherwise
implementing the terms of this Agrgement. Information relating to
the distribution of pooled access charge revenues provided under
thiswAgreement,shall be held in confidence by the Association and
its employees, contractors or agents. Except as provided for in
Section VII of this agreement, the Association shall not disseminate
oryrelease material furnished by an Exchange Carrier containing |
company specific information to other than its employees,
contraciors or agents, unless otherwise agreed upcn in writing.
However, néthing in this Section shall require the Associatioh to
keep confidential any‘information which is publicly available.

In additi&n, the Association agrees to give notice to the
Exchange‘Carrier of any demands to disclose or provide any company
specific information provided to the Association in conjunction with
distribution of pooled access ¢harge revenues under lawful process,

unless lawfully restrained from doing so, prior to disclosing or
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furnishing such information, and agrees to cooperate in seeking
reasonable protective arrangements requested by the Exchange
Carrier. In addition, the Association may disclose or provide
information of an Exchange Carrier required under lawful order by a
government agency having requisite jurisdiction; prdvided that the
Assoqiation agrees to use its best efforts to obtain protective
arrangements satisfactory to the Exchange Carrier owning the
information; and provided further that the Exchange Carrier owning
the information may not unreasonably withhold approval of the

protective arrangements.

SECTION IX

NON-COMPLIANCE

In addition to all other remedies prbvided for in this
Agreement or in law:

1. A failure by the Exchange Carrier to remit any funds due
the Association uﬁder this Agreement shall result in an assessment
of a late payment charge and adjustments to subsequent settlement
cash flow to the Exchange Carrier.

2. Failure by the Exchange Carrier to report pooling data as
specified in Sections III and IV shall result in the Association
using for settlement computation and revenue distribution purpcses,
at its option, either 1) the Exchange Carrier's forecast, or 2) data
which the Association has estimated on behalf of the Exchange
Carrier or 3) actual historical settlement data of the Exchange
Carrier. Should the Exchange Carrier fail to report any required

monthly pooling data for three (3) data months, net amounts due the
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Exchange Carrier from the Association may be withheld until all

required past due pooling data is reported.

SECTION X

DISPUTE RESOLUTION

While it is the intention of the parties to informally resolve
disputes arising hereinunder, the parties reserve their rights and
remedies in law to institute any appropriate proceeding(s) to

resolve disputes.

SECTION XI

MISCELLANEOUé PROVISIONS

A. Amendments

Except as required by Order of the FCC, this Agreemeﬁt may noﬁ
be modified without the written consent of the Exchange Carrier and
the Association Board of Directors.
B..  'Assignment

This Agreement may not be assigned or transferred by either
party without the written consent of the other party, which shall
not be unreasonably withheld.

C. Entire Agreement

This Agreement, including the Attachment hereto, constitutes
the entire agreement among the parties with respect to the subject

matter contained herein.
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D. Successors and Assigns

This Agreement shall inure to the benefit of and shall be

binding upon the parties hereto and their respective heirs,
successors, legal representatives and assigns.
E. Waiver

No waiver of any breach or default of this Agreement by
party hereto shall be considered to be a waiver of any other
or default of the Agreement.
E. Notices

All notices hereunder shall be deemed to have been duly

when made in writing and delivered in person or deposited in

either

breach

given

the

United States certified mail postage prepaid, return receipt -

requested. The addresses set forth below for the respective

parties

shall be the places where notices shall be sent, unless written

notice of a change of address is given.

NECA

National Exchange Carrier Association, Inc.
c/o0 NECA Director = Pool Administration
100 So. Jefferson Road

Whippany, NJ 07981

Exchange Carrier

Name:

Address:
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G. Severability

If ény of the provisions of this Agreement shall be invalid or
unenforceable, such invalidity or unenforceability shall not
invalidate or render unenforceable the entire Agreement, but rather
the entire Agreement shall be construed as if not containing the
particular invalid or unenforceable proVision or provisions and
rights and obligations of the parties shall be construed and
enforced accordingly.

H. Counterparts

This Agreement may be executed in any number of counterparts,
each of which shall be an original; but such counterparts shall
together constitute but one and the same instrument.

I. = Caption Headings

The headings in this Agreement are for convenience only and -
shall not be construed to define or limit any of the terms herein or
affect the meaning or interpretation of this Agreement.

J. Force Majeure

Neither Party shall be held liable for any delay or failure in
performance of any part of this agreement from any cause beyond its
control or without its fault or negligence such as acts of God, acts

of civil or military authorities, war or unusually severe weather

conditions.

K. Prior Agreements

This Agreement supersedes all prior Agreements for the
distribution of access revenues. Further, all retroactive

adjustments to settlements made'pursuant to the 1984,/1985 Agreement
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For The Distribution of Interstate Access Revenues shall be governed

by the provisions of this Agreement.

SECTION XII

TERMINATION

This Agreement shall be effective for the next access period,
and shall renew automatically thereafter for each subsequent access
period unless either party to the Agreement provides the other with
written notification of its intention to terminate the Agreement by
not later than 90 days prior to the expiration of the access period
then in effect. As used herein, an access period shall coincide ‘
with the period in‘which an Exchange Carrier may enter or exit
association common tariff arrangements in accofdance with
Section 69.3 of the FCC's Rules.

Notwithstanding termination of this Agreement, the Exchange
Carrier and the-Association shall continue to be bound by the terms
of this Agreement for all adjustments relative to the Revenue

Settlements Process as specified in Section IV.
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IN WITNESS WHEREOF, the parties have caused the Agreement to be

executed in duplicate on their behalf this day of

19

Company: National Exchange Carrier Association, Inc.

"By:

Title: -

Company:

‘By:

Title:
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COST COMPANY , ATTACHMENT I

NECA SETTLEMENT SCHEDULE FOR 1985/1986

MAILED DATA TERMINAL SETTLEMENT
POOLING INPUT POOLING INPUT STATEMENTS

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT

May Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work=- CASH FLOW

Early As The On 5th From On 3rd From Day of
DATA 5th Workday Of Last Workday ‘Last Workday Following TO FROM
MONTH The Data Month* Of Data Month* 0f Data Month* Month* NECA BY  NECA BY
1985
June June 7 June 24 June 26 July 3 July 26 July 31
July July 8 July 25 July 29 Aug. 5 Aug. 27  Aug. 30
Aug. Aug. 7 Aug. 26 Aug. 28 Sept. 5 Sept. 25 Sept. 30
Sept. Sept. 9 ~ Sept. 24 Sept. 26 Oct. 3 Oct. 28 Oct. 31
Uct. Oct. 7 Oct. 25 Oct. 29 - Nov. 5 Nov. 22  Nov. 27
Nov. - Nov. 7 Nov, 21 Nov. 25 Dec. 4 Dec. 26 Dec. 31
Dec. Dec. 6 | Dec. 24 Dec. 27 Jan. 6 Jan. 28  Jan. 3l
1986
Jan. Jan, 8 Jan. 27 Jan. 29 Feb. 5 Feb. 25 Feb. 28
Feb. : Feb. 7 Feb. 24 Feb. 26 March 5 March 26 March 31
March March 7 March 25 March 27 April 3 April 25 April 30
April April 7 April 24 April 28 May 5 May 27 May 30
May May 7 May 23 May 28 June 4 June 25  June 30

* Workdays based on NECA Headquarters Holidays
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APPENDIX I

NECA MEMBER CONTRACT FOR AVERAGE SCHEDULE COMPANIES

This appendix contains a copy of the agreement between NECA and
its average schedule members that governs the pooling procedures.
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AGREEMENT FOR THE DISTRIBUTION

QF

INTERSTATE ACCESS REVENUES

(Average Schedule Companies)
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This Agreement, effective as of October 1, 1985 between the
National Exchange Carrier Association, Inc., herein called the
Association, a non-profit corporation organized under the laws of

the State of Delaware, and s herein

called the Exchange Carrier, sets for

ct
¢

h the terms and conditions for
participation by the Exchange Carrier in certain interstate access
service revenue pooling and distribution arrangements.

WHEREAS, Exchange Carriers and the Association were ordered by

the Federal Communications Commission (herein FCC) in CC Docket

No. 78=72 to file interstate exchange access tariffs in compliance

with Part 69 of the FCC's Rules; and
WHEREAS, the FCC, in its orders in CC Docket No. 78=72 provided

for common access tariff arrangements among exchange carrviers and

required all average schedule exchange carriers to participate in
the Carrier Common Line, End User and Traffic Sensitive access - !
elements, and permitted participation in the Billing and Collection
access elements; and §

WHEREAS, the FCC mandated the establishment of the Association
to administer the mandatory and veluntary pools associated with the
interstate access tariffs; and

WHEREAS, all exchange carriers are members’of the Association;
and

WHEREAS, the fundamental requirement for administering the
mandatory and voluntary pools is the FCC-ordered distribution of

revenues among the members of the Association: and
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WHEREAS, the establishment of uniform pooling methodology and
administrative guidelines is éssential to the FCC-ordered
distribution of revenues among exchange carriers and to assure the
appropriate flow“of funds among exchange carriers; and

WHEREAS, it is to the benefit of exchaﬂge carriers for the
Assoéiétion to effectuate payments among exchange carriers on a
monthly basis; and that such payments to average schedule exchange
carfiérs should be made in accordance with an avérage schedule
formula approved by the FCC;

NOW THEREFORE, in consideration of the mutiual covenants,

agreements and undertakings set forth herein the parties agree ‘as

follows:

SECTION I

SCOPE OF THE AGREEMENT

Thié Agreément describes terms and conditions for the booling
and distribution of the interstate access revenues for the pool(s):
in which the Exchange Carrier participates and as provided in
Part 69 of Title 47 of the Code of Federal Regulations and as agreed

to by both parties in this Agreement.

' SECTION II

COMPLIANCE WITH FCC RULES AND REGULATIONS

With respect to all matters covered by this Agreement, the
Exchange Carrier and Association shall comply with all applicable

FCC Orders, Rules and Regulations, as may be modified from time to
time by the FCC.
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SECTION III

RESPONSIBILITIES OF PARTIES

A. Exchange Carrier

1. Reporting of Data for Revenue Distribution

The Exchénge Carrier shall be responsible for the gathéring,
accuracy and reporting of-all data in such form and at such times as
may be reasonably required by the Association for purposesvpf )
effectuating monthly revenue distributions. The Exchange_Carrief
agrees to make available additional supporting‘documentation as ﬁay
be reasonably required by the Association to resolve qﬁestions
concerning reported data.

2. Bank Account Information

The Exchange Carrier agrees to provide informaﬁion as
necessary to fhe Treasﬁrer of the Association with fegard to the
Exchange Carrier's bank and account into which payments are to be
made to the Exchange Carrier. Such information shall be treated as
proprietary information as stipulated in Section VIII of this
Agreement.

B. Association

1. Tariff Filing

To the extent the Exchange Carrier participates in common
tariff arrangements filed by the Association, the Association will
monitor revenues, revenue requirements, and usage data related to
Association filed tariffs. Should any change in circumstances
warrant, the Association will take appropriate action, which would
include consideration of tariff revisions to reflect changed
conditions.
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2. Settlement

The Association shall prepare and furnish to each Exchange
Carrier a monthly settlement statement detailing the net amount due
to or due from the Exchange Carrier and will effect required cash
flows in accordance with Schedules published by the Association.
The current schedule is set forth in Attachment I. The Association
shall provide at least sixty (60) days notice prior to the date upon
which any modification to this or any subsequent schedule takes
effect. The method of payment by the Exchange Carrier to the .
Association, or from the Association to the Exchange Carrier, shall
occur- in. accordance with Section V.

Notwithstanding any other provision in Sections IV, V, and
IX of this Agreement, the Association's obligation to make payments
under this Agreement and the timing of such payments’is limited to .
the funds received by the Association, lesé reimbursement for
Association expénses, from all members of fhe Association.

3. Cash Flow Contingency

"To the extent that funds available to the,Association,
including borrowings, for making payment to exchange carriers are
insufficient to satisfy net amounts due exchange carriers, the
Association shall, in a manner consistent with the FCC's Rules and
Regulations, distribute a pro-~rata share of available funds to
exchange carriers. If such distribution is made, the Exchange
Carrier's pro-rata share shall be computed by determiﬁing the ratio
of funds available to the total net amount due exchange carriers, .
and then applying this ratio against the individual Exchange

Carrier's net amount due. Remaining balances of net amounts due the
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Exchange Carrier resulting from this calculation shall be reflected

in the following data month's cash flow calculation.

SECTION IV

REVENUE SETTLEMENTS PROCESS

A. The term "settlement", as used herein, shall for average
schedule companies mean an approximate reimbursement of expenses,
taxes, and share of residue for each pool in which the Exchange
Carrier participates, based upon a set of formulas or tables, from
the available pooled revenues after deducting Net Realized
Uncollectibles. The term "net balance" represents the required cash
flow between the Association and the Exchange Carrier and is
determined by deducting the revenues earned and reported by the
Exchahge Carrier from the settlemenf due the Exchange -Carrier. - If -
as a result of this calculation the Exchaﬁge Carrier has a negative
net balance, i;e., owes money to the pool, the Association shall
render a bill for that amount to the Exchange Carrier. If the:
Exchange Carrier has a positive net balance, i.e., due money from
the pool, the Association shall disburse that amount to the Exchange
Carrier, except as otherwise provided for in this Agreement.
B. In computing Exchange Carrier settlements and net balances,
the Association shall:

1.) Calculate access service settlements and net balances for
each Exchange Carrier settling on the basis of nationwide "average
schedules" using the formula as approved by the FCC pursuant to

Section 69.606 of its Rules. These settlements and net balances for
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each Exchange Carrier shall be comﬁuted individually for each access
pool in which the Exchange Carrier participates.

2.) Render invoices to exchange carriers having negative net
balances and distribute revenués to exchange carriers having
positive hét'balanCes according to the schedules published by the
Assoéiatién;'as referenced in Section III,B,2.

3.) Reflect retroactive adjustments to pooling data reported by
exchange carriers or the Association in order to true up and/or
correct previously computed settlements for up to 24 months
following the data month to which the adjustments apply.

4.) Adjustments to amounts paid to or due from any Exchange
Carrier settlihg on average schedules shall be calculated by
reference to the averagé schedule in effect coincident with the data

‘-month against which such adjustment is being claimed.

SECTION V

TREASURY OPERATIONS

Revenue billing, collections, and disbursements shall occur in’
accordance with the following and on the dates specified in
Attachment I:

A. ;Billing Statements:

Biiiing statements shall be rendered to the Exchange Carrier by
the Association on the sixth workday of the month following the data
month. These statements shall reflect the amount billed the
previous month, any collections or billing adjustments, any late
payment charges, the current data month net balance, and the total

amount due the Association. Any collections received by the
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Association after the third workday will not be reflected on the
current billing statement.

B. Collections:

1. Payments due the Association of greater than $50,000 shall,'
be made by wire transfer or electronic funds trénsfer directly to
the Association's bank account on the fourth from last workday of
the month following the data month. (See Attachment I). If this
due date is a local bank holiday, funds shall be wire transferred or
electronic funds transferred on the prior workday.

2. Payments of $50,000 or less may be paid via check and
mailed in time to arrive at the Association's designated lockbox
location no later than the fourth from last workday of the month
following the data mgnth. (See Attachment I).

3. A late pa?ment charge may be assessed by the Association to
the Exchange Carrier for a delingquent payment. The late factor
shall be the aVerage interest rate (in decimal wvalue) which thé
Association experienced for borrowing during the period in which the
payment was delingquent, applied for the number of days from the
payment due date up to and including the date that the payment is
actually received by the Association.

Any such late payment penalties collected by the Association
shall be used to offset the borrowing costs occasioned by that late

payment.
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C. Disbursemenﬁs:

1. Péyments due to the Exchange Carrier will be made via
electronic funds transfer on the last workday of the month following
the data month,,consistent with Schedule I.

2. If the receiving Exchange Carrier specifically refuses to.
accept electronic funds transfer or if electronic funds transfer to
an Exchange Carrier is technically not feasible, payment will be
made by check mailed two business days in advance of the due date,

consistent with Schedule I.

SECTION VI

FIDUCIARY POSSESSION OF MONIES

A. All revenues collected and held by the Association, including
appreciation and inﬁerest derived from such amounts, are held by the
Association in a fiduciary capacity on'behalf of the parties having
an intefest in such monies. Parties having an interest in such
monies ‘are the members of ‘the Association, and the Association~for
its operating costs.

‘B.  All monies received by the Association and investment
instruments in which such monies may be invested shall be held in
the possession of the Association or in an account in the
Association's name. Any such bank account(s) shall be a special
purpose account(s) which shall contain only amounts related to
\pooled.revenues and appreciation and interest derived from such
amounts and investment instruments representing investments of such

amounts, and shall be used only as set forth in the next paragraph.
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C. Monies held by the Association shall be used first to pay, on a
current monthly basis, the Association's expenses, includiﬁg all
amounts the Association requires to pay in interest and principal on
borrowings incurred by the Association in order to effectuate
revenue distributions to membefs and/or to finance Association
operations, and second, to distribute revenues to the Exchange

Carrier as otherwise provided herein.

SECTION VII

AUDITS AND REVIEWS

The Exchange Carrier and the Association shall maintain
adequate records{of its transactions relative to the Agreement.
.Such records shall be subject to examination by the Association to
the extent necessary toc verify the accuracy and reasonabléngss gf
data underlying the compensation amounts. The examination may
require access fo the Exchange Carrier's records, properties and
personnel that are reasonably necessary and relevant to the pool(s)
participated in by the Exchange Carrier.

The Exchange Carrier shall at its own expense have the right to
perform audits and reviews of the Association's records necessary to
verify the accuracy and reasonableness of its compensation. The
Exchange Carrier shall have access to such records, properties and
personnel that are reasonably necessary and relevant to the pool(s)
participated in by the Exchange Carrier, provided howéver, that the
Exchange Carrier shall not be permitted access to proprietary

information of another member of the Association.
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Adequate written notice shall be given to the Exchange Carrier
or Association for any on-premises examination of records or
amounts. Record retention for all matters applicable to the audits

and reviews should be in conformance with FCC Rules and Regulations.

SECTION VIII

PROPRIETARY INFORMATION

Any information disclosed by the Exchange Carrier to the
Association pursuant to this Agreement shall be used by the
Association solely for the purposes of administering and otherwise
implementing the terms of this Agreement. Information relating to
the distribution of pooled access charge revenues provided under
this Agreement shall be held in confidence by the Association and
ité employees, contractors or agents. Except as provided for in
Section VII of this agreement, the Associaﬁion shall not disseminate
or release matefial furnished by an Exchange Carrier containing
company specific information to other than its employees,
contractors or agents, unless otherwise agreed upon in writing.
However, nothing in this Section shall require the Association to
keep confidential any information which is publicly available or
which the Exchange Carrier makes publicly available.

In addition, the Association agrees to give notice to the
Exchange Carrier of any demands to disclose or provide any company
specific information provided to the Association in canjunction with
distribution of pooled access charge revenues under lawful process,
unless lawfully restrained from doing so, prior to disclosing or

furnishing such information, and agrees to cooperate in seeking
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reasonable protective arraﬁgements reduested by the Exchange
Carrier. In addition, the Association may disclose or provide
information of an Exchange Carrier required under lawful order by a
government agency having jurisdiction over; provided that the
Association aérees to use its best efforts to obtain protective
arrahgements satisfactory to the Exchange Carrier owning the
information; and provided further that the Exchange Carrier owning
the information may not unreasonably withhold approval of the

protective arrangements.

SECTION IX

NON=-COMPLIANCE

In addition to all other remedies provided for in this
Agreement or in law: |

1. . A failure by the Exchange Carrier to remit any funds due
the Association’under this Agreementfshall result in an assessment:
of a late payment charge and adjustments to subsequent settlement
cash flow to the Exchange Carrier.

2. Failure by the Exchange Carrier to report pooling data as

specified in Sections III and IV shall result in the Association

using for settlement computation and revenue distribution purposes,
at its option, either 1) the Exchange Carrier's forecast, or 2) data |
which the Association has estimated on behalf of the Exchange

Carrier or 3) actual historical settlement data of the Exchange

Carrier. Should the Exchange Carrier fail to report any required

monthly pooling data for three (3) data months, net amounts due the
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Exchange Carrier from the Association may be withheld until all"

required past due pooling data is reported.

SECTION X

DISPUTE RESOLUTION

While it is the intention of the parties to informally resolve
disputes arising hereinunder, the parties reserve their rights and
remedies in law to institute any appropriate proceeding(s) to
resolve disputes.

SECTION XI

MISCELLANEOUS PROVISIONS

A. Amendments

Except as required by Order of the FCC, this Agreement may not
be modified without the written consent of the Exchange Carrier and
the Association Board of Directors.
B. Assignment

This Agreement may not be assigned or transferred by either
party without the written consent of the other party, which shall.
not be unreasonably withheld.

C. Entire Agreement

This Agreement, including the Attachment hereto, constitutes
the entire agreement among the parties with respect to the subject
matter contained herein.

D. Successors and Assigns

This Agreement shall inure to the benefit of and shall be
binding upon the parties hereto and their respective heirs,

successors, legal representatives and assigns.
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E. Waiver

No waiver of any breach or default of this Agreement by
party hereto shall be considered to be a waiver of any other
or default of the.Agreement.
F. Notices

'All notices hereunder shall be deemed to have been duly

when made in writing and delivered in person or deposited in

United States certified mail postage prepaid, return receipt

requested. The addresses set forth below for the respective

either

breach

parties

shall be the places where noticés shall be sent, unless written

notice of a change of address is given.

NECA
National Exchange Carrier Association, Inc.
c/o NECA Director = Pool Administratién
100 So.‘Jefferson Road

Whippany, NJ 07981

Exchange Carrier

Name:

Address:

G. Severability

If any of the proVisions of this Agreement shall be invalid or

unenforceable, such invalidity or unenforceability shall not
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invalidate or render unenforceable the entire Agreement, but rather
the entire Agreement shall be construed as if not containing the
particular invalid or unenforceable provision or provisions and
rights and obligations of the parties shall be construed and
enforced accordingly.

H. Counterparts

This Agreement may be executed in any number of counterparts,
each of which shall be an original; but such counterparts shall
together constitute but one and the same instrument.

I. Caption Headings

The headings in this Agreement are for convenience only and
shall not be construed to define or limit any of the terms herein or
affect the meaning or interpretation of this Agreement.

J.  Force Majeure

Neither Party shall be held liable for any delay or failure in
performance of-any part of this agreement from any cause beyond its
control or without its fault or negligence such as acts of God, acts
of civil or military authorities, war or unusually severe weather

conditions.

K. Prior Agreements

This Agreement supersedes all prior Agreements for the
distribution of interstate access revenues. Further, all
retroactive adjustments to settlements made pursuant to the
1984,/1985 Agreement For The Distribution of Interstate Access

Revenues shall be governed by the provisions of this Agreement.
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" SECTION XII

TERMINATION

This Agreement shall be effective for the current access
period, and shall renew automatically thereafter for each subsequent
access period unless either party to the Agreement provides the
other with written notification of its intention to terminate the
Agreement by not later than 90 days prior to the expiration of the
access period then in effect. As used herein, an access period
shall coincide with the period in which an Ezchange Carrier may
enter or exit association common tariff arrangements in accordance
with Section 69.3 of the FCC Rules.

Notwithstaﬁding termination of this Agreement, the"Exchange ‘
Carrier and the Association shall continue to be bound by the terms
of this Agreement for all adjustments relative to the Revenue

Settlements Process as specified in Section IV.
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IN WITNESS WHEREOF, the parties have caused the Agreement

to be executed in duplicate on their behalf this

day of - 19

Company: National Exchange Carrier Association, Inc.

By:

Title:

Company:

By:

Title:
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SCHEDULE FOR 1985/1986

ATTACHMENT I

. MAILED DATA TERMINAL SETTLEMENT
POOLING INPUT POOLING INPUT STATEMENTS

POOLING INPUT DUE TO NECA DUE TO NECA FROM NECA SETTLEMENT

May.Begin As REGIONAL OFFICES HEADQUARTERS On 3rd Work- CASH FLOW

Early As The - On The 12th On The 14th Day of
DATA bth WorkDay Of  wWorkDay Of WorkDay Of Following T0 FROM
MONTH The Data Month* The Data Month*  The Data Month* Month* NECA BY  NECA BY
1985
June June 7 June 18 June 20 July 3 July 26 July 31
July July 8 July 17 July 19 Aug. 5 Aug. 27  Aug. 30
Aug. Aug. 7 Aug. 16 Aug. 20 Sept. 5 Sept. 25 Sept. 30
Sept. Sept. 9 Sept. 18 Sept. 20 Oct. 3 Oct. 28 Oct. 31
Oct. oct. 7 Oct. 17 Oct. 21 Nov. 5 Nov. 22  Nov. 27
Nov. Nov., 7 Nov. 18 Nov. 20 Dec. 4 Dec. 26  Dec. 31
Dec., Dec. © Dec. 17 Dec. 19 Jan. 6 Jan, 28 Jan, 31
1980
Jan. Jan, 8 Jan. 17 dan, 21 Feb. 5 Feb. 25 Feb. 28
Fepn. Feb., 7 Feb. 19 Feb, 21 March 5 March 26 March‘3l
March March 7 March 18 March 20 April 3 April 25 April 30
April April 7 April 16 April 18 May 5 May 27 May 30
May May 7 May 1o May 20 June 4 June 25  June 30

* Workdays based on NECA Headquarters Holidays
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